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Kgg-psv/1a/11.00

The House met at eleven of the clock,
Mr. CHAIRMAN in the Chair.

REFERENCE TO VICTIMS OF AMRI HOSPITAL FIRE IN
KOLKATA

MR. CHAIRMAN: Hon. Members, as you are aware, a
devastating fire swept through a seven-storied annexe
building of AMRI hospital in Dhakuria in Kokata, in the early
hours of 9" December, killing more than 90 persons, mostly
patients, and injuring several others.

It is reported that most of them died due to
asphyxiation. The loss of so many precious and innocent lives
is indeed tragic and unfortunate. | am sure, the whole House
will join me in expressing our heartfelt condolences and
sympathy to the bereaved families and also pray for the

speedy recovery of the injured.
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| request the hon. Members to rise in their seats and
observe silence for one minute as a mark of respect to the
memory of the departed.
(Hon. Members then stood in silence for one minute)
(Ends)

MR. CHAIRMAN: Question No. 261.
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Q.No. 261
£t SRS TS AT A GETIT JEIGY, A 3T I8l diel &l
Sil HiepT feam &, S oy | STve! g=dTe <l g
HEIGY, )T UgAT QR Ue A1 73l S & I o g <ot
¥, faRyeR 9IRES 7T W, $s U YgX 714 8, STef SC/ST ud BPL,
eIy R TeRISA-THITAT a1l 8, STal e R f[I5Tell T8 ugars ol
Thdl & IR IRWERTIT SHoll didl I 9 fSoToll SuT< A1 BT
Sl 21 At 8, A1 dodde RART R 872

SHRI K.C. VENUGOPAL.: Sir, in Rajiv Gandhi Vidyutikaran Yojana, the

plan is to provide access to electricity to the rural households of the
country, including the BPL. So far, Sir, we have completed the work
of connecting 1,00,100 villages all over the country. Also, we have
completed the work of connecting 1.76 crores of BPL households;
they have been provided electricity connection till the date.

As for question of the hon. Member regarding Left Wing
Extremism affected areas as also the areas of the Scheduled Castes,
we are concerned about the fact; we are concentrating on these areas

to provide access to electricity for the families living under the BPL as
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also to the families affected by the Left Wing Extremism affected

areas. We are providing electricity to them.

2l §RST TS A1g; HEIey, 1 I8 99 § (b $v sdl H, faRiyex
SRS 5 H, I[9i1q et 7 faegelien<or Jrer=r g+ 1fd 4 =
B ® UG Ao & A9 IR gieloll ¥ gsod 9 Il Y81 87 ] g9d!

START OGN Bl 22 IfS 8T, d IRBR - IHD! b & folv =T

HEH I 87

SHRI K.C. VENUGOPAL: Sir, we appreciate the concern of the hon.
Member with regard to Jharkhand. There is a little delay in executing
the projects. That is due to various reasons—land acquisition, forest
clearance as also the Left Wing Extremist problem. There is a CBI
inquiry going on in three districts. Therefore, works in Jharkhand are
going in a slow process. We, from the Central Government, are
monitoring the entire thing. A committee under the chairmanship of
the Power Secretary is monitoring. We have also requested the State
Governments to monitor projects under the Chief Secretary level.

There are also committees at the district-level, including the Member
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of Parliament. We are closely monitoring the projects specially in
Jharkhand, Sir. Now, the position in Jharkhand is somewhat better.
(Contd. by tdb/1b)

TDB/1B/11.05

SHRI K.C. VENUGOPAL (CONTD.): For all these 22 districts, we have
already sanctioned, at a revised cost, Rs.3,325.37 crores; out of
which, Rs.2,905.7 crores have been released till 30" of this
November, Sir.

SHRI RAJIV PRATAP RUDY: Sir, this question relates to rural
electrification, and the hon. Minister has said that their target is to
electrify one lakh villages. | think, he has made an attempt to show the
details of all the villages to be electrified in various States, including
the State of Jharkhand. | have a very simple question for the hon.
Minister. | just would like to know from the hon. Minister, if one lakh
villages have to be electrified and 24 hours of electricity has to be
provided to them, then, what would be the total requirement of power
for this purpose? What would be the total demand for these total

villages to have power supply for 24 hours? Sir, the total number of
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villages in this country is around six lakh. What would be the total peak
requirement of power for these six lakh villages having 24 hours of
power supply in this country ?

SHRI SUSHILKUMAR SHINDE: Mr. Chairman, Sir, the hon. Member
has asked a very wide question to me. Sir, under the first UPA
Government in 2005-06, the programme was started to electrify all the
vilages in the country. At that time, the number of villages to be
electrified was counted as one lakh twenty five thousand. But,
subsequently, when the DPRs were actually called, the number of
villages came to one lakh ten thousand. Out of those one lakh ten
thousand villages, this House should appreciate the way we have
electrified one lakh one hundred villages in the country. As far as the
remaining villages are concerned, we are going to do it very fast.

Sir, when | joined this Ministry in January, 2005, the total
installed capacity of this country was 1,22,000 MW. As on today, it is
1,85,000 MW. This much of increase in the installed capacity was
never achieved in the history of India. Sir, we have added 10,000 MW

every year. In the last five-and-a-half years, we have added 60,000



23
Uncorrected/Not for Publication — 12.12.2011
Q. NO. 261 (CONTD.)

MW. Earlier, in a Five Year Plan period, we used to do 8,000 MW or
10,000 MW. The installed capacity has been increased at a very high
speed under the leadership of Dr. Manmohan Singh. Sir, power is one
of the basic infrastructures of the country which our Government
wants to develop fast.

The hon. Member wanted to know as to how much power is
required. At the moment, we have a total installed capacity of
1,85,000 MW. (Interruptions) and our consumption is 1,08,000 MW
only. As you know, power is on the Concurrent List. The States have
to generate power as per their own capacity. Under the Rajiv Gandhi
Gramin Vidyutikaran Yojana, the basic principle is that at least six to
eight hours power supply is to be given to villages. After obtaining an
undertaking from the States, this power is given for Vvillage
electrification. At the moment, there is no shortage of power, as such.
But, many States have not done capacity addition, and that is the
reason why we are facing this difficulty. Jharkhand is one of the States

which is facing the difficulty of power generation.
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SHRI RAJIV PRATAP RUDY: Sir, | need your protection. It is a very
simple question. What is the peak demand for providing 24 hours of
electricity to all these six lakh villages? This is the information which is
required in this House. Sir, actually, this country is of six lakh villages.
MR. CHAIRMAN: This information can be furnished.

(Followed by 1c-kis)

KLS-DS/1C/11.10

SHRI RAJIV PRATAP RUDY: Sir, another aspect which | would like
the Minister to clarify is that the Eleventh Plan has stipulated one lakh
MW and you have fallen short by about 40000 MW. You give an
answer for that because you are getting 60000 MW but your Plan
figure was one lakh MW. So, you should also tell why you have failed.
SHRI SUSHILKUMAR SHINDE: Sir, | must reply it because this is a
major question in the Eleventh Plan and it has been under discussion
also. In the Tenth Plan, the target given was of 42000 MW and the
country could produce only 21000 MW. Keeping this in view, a target
was to be given. ...(Interruptions).. The target given was 78777 MW,

four times bigger than this, which this country had never done. We
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had no manufacturing companies for power equipments.
...(Interruptions)... You have to listen. ...(Interruptions)... Only
BHEL was there. With the efforts that we made, the Prime Minister
appointed a Committee and a decision was taken. Earlier we had only
companies like BHEL, but now, in addition to BHEL, six more
companies in the joint sector are coming. Therefore, this country will
not have any problem. We were setting such a big target but with no
equipments.

SHRI RAJIV PRATAP RUDY: Why?

SHRI SUSHILKUMAR SHINDE: That was the situation earlier in the
country. Now, Mr. Chairman, Sir, | am quite confident that this
country will even export power equipments to other countries. | feel
proud of this achievement of the UPA  Government.
...(Interruptions)..

it JyHTafcr: A U1, 31T AR ATl

SHRI RAJIV PRATAP RUDY: Sir, there should be Half an Hour

Discussion on that.
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MR. CHAIRMAN: Please give notice for that. ...(Interruptions).. You
cannot convert Question Hour into 'discussion hour".

SHRI RAJIV PRATAP RUDY: | will give notice, Sir.

1. A FAR AT A G99 Aeigy, § w41 #gey | Rt
HaT-gr Je H-AT ATSdl g

it JAHTakcr: 39 Tt sy

. Sifrel AR A IR, B AT & YO I8 81 MY "Iroig e
YRAT fIBROT Yo" b 3=l 8 S48 fdoiell &l & 3R Rare 4
39 I8 SIFHRT &1 & 5 1,00,1,00 T1dl H fSTell o7 &1 51 <ifdp,
U TRW AT AT oI S &, GavI dR% GIhiHY Sfd ST o,
I d Toe] SIAHIEY &1 37T BR SIS BIC-BIC LB HH ol od
it AHTTRT: 39 ATt ey, HIY01 /el ST

o1, e PR AIEH): TR, FaTd Ja 2 & 37y 39 SawHd &l
JG o BT RIT IUT B I8 87 3T g5 SIABIET B T ST ?
MY S BICT TNHIER A 8, SEP BRI 1Al &l FawT 3R
ferTS<t ST X2l &, g8l AR &7 31 Ale- iR fh 3ieRk 7d” &1 <ran
gl
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it [Tkl MY |1 syl

91, 31 AR AT IR, AR FATe | & b 3177 g1 CIRAB IR ol
TEI T &, 319 goe] SIAh AR a1 oIl &2

it Ak AR, 96 8T

it AR STaR: JR=y w31 Sit 9 difely| .. (Fagr) ..

it quTafr: @St .. (Faem) ..

1. I AR AR B9 4T J41 S § HH Bl ? R 59 1
T HAT Il & BT H 82 FAB] o BT HTH b5 Bl 8 AR I AN
Toe] SIABIHR 1 T B .. (a9T) .. MY I9db A1 F AISTT §]
ElISN

SHRI K.C. VENUGOPAL: Sir, under RGGVY Scheme, HVDS is

envisaged. In HVDS scheme, Sir, 11 KV lines are taken closer to
households for giving power. This will not only reduce distribution
losses but also prevent theft and pilferage. In HVDS more transfers
are provided for giving connections to household. Depending upon
the requirements of habitation area, more number of small
transformers are provided. We have already requested the State

Governments that if there are any more requirements of small
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transformers, they should put up a DPR. We are ready to give more
small transformers. ...(Interruptions)..
1. 31l PAR AT TR, Sl BICT CIRAHIR BIdT &, I8 Siel oIl &

TANT U9 I8 © fh 39 SR g5 Bl T IR PN Ig &7

..(TIIT) .. SBI- AaTA BT AR 3T 21 fear 87 .. (e ) ..
S} ISI9T TS AUTIT HBISY, AT IS 6T JdTdl © T 319 g7
STIABTHR S & ol RIT avel] BR B &, <l A FdTel dl SrIde
IR I &l..(FagH) ..

st wumfa:  wiiSll L(FEgH).. IRy L(EYge) LR,
TE11..(FIGTT) ..AIST 319 g 7 DIIY, 96 S8y, (FqeT) .43

NIENNECELIS) I
SHRI K.C. VENUGOPAL: Sir, it is being done for avoiding theft and

pilferage. ...(Interruptions)...

it FOI9T YIS : WX, U AT Bl SIIAC B I &l..(TAGM) ..
st gumafcr: SRIY, 39 98 S8 (FI9m) ..
W. e PAR WATE: AUDI BIC CAHHA DI ST BT

() ..
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SHRI K.C. VENUGOPAL.: Sir, for avoiding theft and pilferage, we are
using small transformers.
SHRI MOINUL HASSAN: Sir, in the reply of the Minister, we have
seen that there are many villages which have been covered by this
scheme. But it is also a fact that there are many villages which are not
yet covered. My specific question is, whether there is any specific
data available with the Ministry relating to people of the Scheduled
Castes, Scheduled Tribes and Other Backward Classes who are
particularly living in these areas and are not getting the benefit of this
scheme. What is the number of villages which are left out from this
scheme? | think these are the areas which should be the first priority
of this scheme. This is my specific question. | would like the Minister
to kindly answer it.

(Followed by 1D/SSS)
SSS-HMS/1D/11.15/
SHRI K. C. VENUGOPAL: Mr. Chairman Sir, in the RGGVY, some of
the projects are left out in the first phase. The hon. Member is actually

correct. Sir, 34 new projects from the States of Chattisgarh, Haryana,
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MP, Tamil Nadu, Karnataka and Kerala which were left out earlier
have been received by the Ministry. All these projects are under the
consideration of the Ministry. We are considering these projects and it

should be included in the very near future.

(Ends)



31
Uncorrected/Not for Publication — 12.12.2011



32
Uncorrected/Not for Publication — 12.12.2011



33
Uncorrected/Not for Publication — 12.12.2011



34
Uncorrected/Not for Publication — 12.12.2011



35
Uncorrected/Not for Publication — 12.12.2011
Q. NO. 262

(Q. NO. 262 — Hon. Member absent)
it TSI 991G AHIURT HBIG Y, T Bl dloll & &M d9g 1 JaTaR
3R 9gd AR ISl &1 g9l 1 8 &1, <ifdb 39 IR H 849 1 specific
question IBT & fh THICY & ¥ &1 9gd &7 HBIGd, A HAAT =
IR &1 8 T U8 seasonal AT &, wlfdh o1 RE 9 stockists S
ST Bl $HgT B & G & 3R Ty F [T 319+ S a7 B 2l
W A ABIed | FIved g {6 s f99iforal @ e & & forg
HRBR & T 99 87 HA8Ied THICR <l 3 IR AN @I © SIdidb
stockists 39 TGl DI SHGT HY P ¥ oidl &l Al FIT IRBR & I VAT
PIs I & fh U stockists BT raid BT ST IR I & T Bl ITTR |

ST STg?

PROF. K. V. THOMAS: Sir, the question was on the cartel of traders
stocking and increasing tomato prices. Sir, our information regarding
tomatoes is that there is no cartelling by traders. But, Sir, there is a
high fluctuation of prices of perishable commodities like tomatoes,
potatoes and brinjals. Sir, the Department of Agriculture and
Cooperation have taken a market intervention scheme through the

horticulture Department. So this market intervention scheme is to
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protect the growers of this commodity from making distress sales in
the event of a bumper crop, when there is a glut in the market causing
prices to fall below the cost of production. |If there are losses
regarding procuring agencies, the Government of India and State
Government make a 50-50 share. So, this is what has been done by
the Horticulture Department of the Agriculture Ministry.

SHRI M. V. MYSURA REDDY: Sir, | want to know from the Minister
that between last week of October and first week of November, the
farm price of tomato is Rs. five to six. In the market it is Rs. 20 per kg.
A gap of Rs. 15 is there. There is a price monitoring cell in the
Government of India. May we know what is the report of price
monitoring cell during this period of Rs. 15 gap and what are the
actions taken by the Government?

(Followed by NBR/E)

-SSS/NBR-NB/1E/11.20.
PROF. K.V. THOMAS: Sir, usually we take Delhi as an example. Sir,
on 9-12-2011i.e., three days back, in Delhi mandi, the price of tomato

was Rs. 11 per kg. Sir, one week back, it was Rs. 13 per kg. But,
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one month back, it was Rs. 33 per kg. So, there is high fluctuation.
There are various reasons. The reason behind high volatility was
Diwali season which affected the arrivals of vegetables to mandi.
Then, tomato is mainly produced in Andhra Pradesh. And, in view of
the agitations taking place in Andhra Pradesh, there was some
problem in the movement of trucks and rail transportation to many
cities.

SHRI M.V. MYSURA REDDY: No, no, Sir. It is not correct.

). I MU I1ed : FHURT S, SHER Yd U Feoll 8, ST SaTa]
&l & 981 I Ahdl AR TS T Tl 39 avg & forad Wl
perishable fruits and vegetables %, %_g'??ﬂ_*f T T 50 BOTR W oTh
60 TR PRIS DT & Bl 3R Afeordi & AT TS Wit &1 gTa!
RN &1 By a1 T8l 81 § A F31 S | I (Fdae -
TTEdT § b THICR Dl GRI&T IE 1 AT o A1 H Sl A gig
B 8, SHPT B BT U 81 TRIHT 81 AhHdT © b 3BT IR fhar
SIY 3R D! {OrsTd fha1 SIQl 1 3 59 4ae § s Ui
faf =t @ oY BIs T=t ®f 8 T 59 forv @ foar Sime, g g9
SD] T9T Tb 3N STBT HIFT BT 6+ I Ah b ?
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PROF. K.V. THOMAS: Sir, the Ministry of Agriculture, through the
National Horticulture Board, is implementing a scheme called Capital
Investment Subsidy for Construction/Expansion/Modernization of
Cold Storages and Storages for Horticulture Produce. The second
one is: The Ministry of Food Processing has a number of schemes,
including the RKVY, which is left to the State Governments for having
value additions.

PROF. RAM GOPAL YADAV: Sir, it is only on paper.

(Ends)
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2} If 2R gTe < 9l off, Afe Bfae Ff-reex dred aR g3 @
IR 1, ol § PeTsl BT )T U2 98 WEE o fdh 2011-12 H 3D
fSTell FredRCTT BT &1 SRAC AT 3R fhe=T ol §31? JATY 370+
IR H HET © o 3acar T 5.3 fAforam Ifed &1 | gair 21 1<
BIAT IfS §9 AT HIMETS 3 gard| H S A1gn b J1< qeb feharn
NT BTT? 319+ 310 IR § I8 4l Hel & fb dial sfear 9 M
ITG DI IS b [Ty e foban 81 HAT A Fai AT Dlyet HAl
W HIv[E &1 89 J@IRI H YR US 1[I St € b dict 7St o
RIS Treae g3n 8, D BRI ITdh! ARI% Bl & MR T&T o=
g1 mismatch 3T review ®Rd &l 31T: § I ST G fob 37T
3MY S SRAC IATAT B, IAH [hc T A1 B4 Tl © 3R I8 AT HH
&1, $9b foTg 370 T BB &7

21l geltd AR Riea - F9IfT Sft, I8 S [4STell &1 | garan ST
&, I8 gven fafera IFed A qaran S & iR s9fely g9 fafer
e H 91T 71 I8 B b HaTe BN, I8 R e

Htoﬂé hX <i‘lll Usually it is the practice to give loss of power in units

and that is the reason why | have given the figure in units. Jg dId GH

2 T TSI ol Bl BT ST -1 TA VBT 2 N g IIa W Isi 2 b
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g9 T 8, el gIaUice T8 [Hd Y8l 8, 3@ 9ol ¥ I8 99 8l
81 &1 QX1 <%0 I8 ST 8 [ DIl BT Hred=l $H 8l X1 &l 59D
fTY B4 10 to 15 percent and upto 20 percent imported coal 1 HaT
B BT YA (BT B, i [IoTell BT ITeT 39 <2 H BIA1 I8 3R

9 YRR 9 89 &1 BT dTed ©, 98 81 9|

(1F/MP UR hHTI:)

MP-USY/1F/11.25

1 et AR RIS (AT « H S14)-31dt gt o o o1 e 4
faoTen HURISY S1fS9™ 81 713 ®, B9 I8 8! A o fh ST Sl
SR, A1 374 UTSaRIT 98T BT S ad 8T 31 UTgH A Rex #i qid
U I3 of ¥g &l Diddc Ashedl Bl |l 39 Bid Alco & IR H 98H
o & T #5818 3R 9 W 93 o X8 &1 | FHIa § b S 11d Wl
H B 12 BOIR HIMEIC B BT YA [HAT 8, T8 T B | 31T
b 10 BOIR FTEIC B AT 8 MR N W BT H I qe I bl &, o
DR YIS FHTALT ST, H ST ATE e 89 519 §9 SS9 H I
o7 fob 12 BSIR AIMEIC Ueb ATl H UaT fham 3R 15 §IR A91die
synchronize T3 211, @1 89 99 Rbls TR o 38 € 3R 84 3MUH] I8
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JMTIITRIT B & fh 59 29 BT f9sTell <4 &1 &F 39 It ) 89
SRR BT

WELCOME TO PARLIAMENTARY DELEGATION FROM MYANMAR

MR. CHAIRMAN:  Can | seek your indulgence for a minute? | have
an announcement to make. We have with us, seated in the Special
Box, Members of a Parliamentary Delegation from Myanmar, currently
on a visit to our country under the distinguished leadership of His
Excellency, Mr. Thura U Shew Mann, Speaker of Pyithu Hluttaw, the
Lower House of the Parliament of Myanmar. On behalf of the
Members of the House and on my own behalf | take pleasure in
extending a hearty welcome to the Leader and other Members of the
Delegation and wish our distinguished guests an enjoyable and fruitful
stay in our country. We hope that during their stay here, they would
be able to see and learn more about our parliamentary system, our
country and our people and that their visit to this country will further

strengthen the friendly bonds that exist between India and Myanmar.
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Parliament and the friendly people of Myanmar.
(Ends)

U4 AT 263 (SHHTT)
it IfQ wiHR wTE : A HAT S, 91 59 91 D1 |a & o S
e H WIaR fhar {6 dia &1 Ide 7189 | 81 S fasima g4
S ©, 98 Fedls ol §l U 3l 4d URd & IR H I8 hel (&
HIYAT YTaR Sl &, g8 Constitution H Concurrent List H &, 9 ST &
I T I§ geaTs Ael & fh BIel solih & Glb = H I8 a8 78 Uy
81, BINIG 8l, 9IRGS 8, f[d8R 81, $7h! Rl 31l 81 7ed Jael
& FiAGT BT IICART DI memorandum ST 2T, S &, JTAR STH]
JATDBR &, ol DIIAT &l o1 IATYHT DR & 3R ALY U3,
ARG S, BTG, SR U<, ISIAT — AN Bidd l(db d8] IR &l I8
1 STl fauer ®1 aie ol 8, ATqD! T8, Al $HD BRUT 9T MY
312 DI sellb ol 7ol AR Hedl fb d U GRTT81 DR &7 VAT Hd
JM? $HG IR H eI Sid & AR B4 3MYY Uh W HiFcHS
AR fF T AR TR BRI DI, 6T oHIfad T F6 2,
MY BIdl Ald FAY W, D! AT & ATAR SI? D] I§ IR H

3 ST T8l
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it el HAR Rieg - F9IiT Sft, o U Uid & ST8i 0! @e 9gd
TSI AETE # 8, <fhd B3 Wil weed &, ST&f Wa 98 81 S8l WM
g, DT o1 DI 3R 918X & 75T BT Wi <1 B Uiferedt 8T © 3R 84

ATS=d ®1 98d ol H dearT |1 &8 a1 g1 10" plan # 3R 11" plan

@1 beginning # §CART B AT B ... (FGLT). ..
St < vipY u™IE ;&1 BRI HAY Sft, U FET el §idd g &l H
interrupt T&1 YT g1 TBT AL IS D delegation ThR TN ST &b

gl § 1 71 U1l 48R B G | Sl §, SIRES Bl a9 §

Sl g, SSNl Bl gdl B @ & ...(FIYH)... B SE

discrimination &I Y&T & Il sl ®l oABR| ... (TAL). ..

SHRI N.K. SINGH: Sir, there is a heavy discrimination.

st quTfr : @iSl.... @i ..... (Fag™)...

1t I THR TNA1G : &1 BT, I8 Wl 8l ol ... (Jqem). ..
ittt /e fg )L (aaT). ..

1 I 2B TS : IE 39 HEI T8 I I8 Bl ... (FIgM)....
it G : 98 S1SY..... I3 8T @il ... (Fagm). ..

(1G/SC-GSP TR HHI:)
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GSP-SC-11.30-1G

MR. CHAIRMAN (CONTD.): Please sit down. & SITSUI ..(ITET)..

3119 ST 46 SI8YI .. (FFETT)... One minute please.

SHRI PYARIMOHAN MOHAPATRA: Sir, the States are being
discriminated in this matter. (Interruptions)

1t OUT AT : B9 BITel & WaTH el (9 S &1 .. (FIg)..

81t I 2R TG < HA S, 3779 L. (FaYT)..

A g Ueh : SR YW b G W Hidell FdER BT Bl

.. (TALTT).. g87 41 ..(FIgT)..

it YHT 3T : B S8 DIl scllh BT diclell Bl gl .. (agm)..
SHRI S.S. AHLUWALIA: It is a serious thing. (Interruptions)

SHRI PYARIMOHAN MOHAPATRA: Except a few States...
(Interruptions)...

MR. CHAIRMAN: One minute. | think, this is a subject...
(Interruptions)...

SHRI RAVI SHANKAR PRASAD: Sir, it is a serious issue.
(Interruptions)

MR. CHAIRMAN: Please. One minute. (Interruptions)
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it TN YIS S : IIA Hfl TV FHEA1 e &l ... (TII)...
SHRI RAVI SHANKAR PRASAD: We want your protection, Sir.
(Interruptions)

sit |umEia : MY 98 18T ..(FAYH).. UH HAFe §3 S8yl

..(TIYT).. Just one minute please. If the Members so desire, they

can give notice for a discussion on this subject. This is a question, to
which an answer is being given. If the answer is not...
(Interruptions)...

SHRI RAVI SHANKAR PRASAD: What is the answer being given?
That’s the query. (Interruptions)

MR. CHAIRMAN: You have not heard the complete answer.
(Interruptions)

SHRI S.S. AHLUWALIA: Coal is being imported from Australia when

good quality coal is available here. (Interruptions)

it AUTART : STTUDT Farel TSI ATI 3779 938 S| .. (Fagr)..
SHRI SUSHILKUMAR SHINDE: Sir, | have been very particular in

telling... (Interruptions)...
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MR. CHAIRMAN: There are other questions to be answered also.
(Interruptions)

it SOI9T IS : TR, TSRl Bl AR AR .. (FIHT)..

it BEARTIC qIfvT : I87 WS HIE 81T Bl ... (). .

sft |yl ; 9Tfor Sil, wilsT 96 S8yl .. (a9 )..

sl \ran e AR (AT,

MR. CHAIRMAN: Please, Maya Singh ji. (Interruptions) It was not

your question. (Interruptions) It is not your question. Please sit
down. 3TTehT Y 81 AT ..(FLT)...
it BEARTIC qIfdT : JHTULY HEIG Y, .. (FaeT)..

MR. CHAIRMAN: Please sit down. 3TUdT HdTcl :lﬁQJT, MY 96 NIEN

..(FIgTT).. AT (98 Sil, 379 41 93 S8yl .. (Fagr ).,

SHRI SUSHILKUMAR SHINDE: Sir, first of all...(Interruptions)...

MR. CHAIRMAN: Please sit down. (Interruptions)

SHRI SUSHILKUMAR SHINDE: Sir, first of all, it is a question of the
Coal Ministry, and, the Power Ministry recommends the cases as and
when it sees the requirement. In the past, we have recommended

linkage and the coal blocks. Our job is to just recommend and the job
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of the allotment is of the Coal Ministry. (Interruptions) It is not...
(Interruptions)...

SHRI RAVI SHANKAR PRASAD: What is this, Sir? (Interruptions)
PROF. RAM GOPAL YADAV: He is also sitting here. (Interruptions)
SHRI SUSHILKUMAR SHINDE: | must bring it to the notice of the
House that considering this difficulty, in the Twelfth Plan, we have
recommended a linkage of 1, 25,000 MW...(Interruptions)..

st Wyl : I8 =54 EF&QI This is completely unacceptable.
(Interruptions) Don’t  disrupt. (Interruptions)  No, no.
(Interruptions) This is unacceptable behaviour. (Interruptions)

i} v v reqanferan : sl oft BT Bl L (aET)..

ft Ifd TIBR IS : HH N HH d Hal 9919 Al < It is a serious issue,
Sir. (Interruptions)

it |qUTAey : MY I A TSI (JALT) Mr. Pany, | will name you.
Go back, otherwise, | will name vyou. | am warning you.
(Interruptions)

SHRI PYARIMOHAN MOHAPATRA: Discrimination against States is

there. (Interruptions)
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SHRI S.S. AHLUWALIA: It is a big scam. (Interruptions)
SHRI SUSHILKUMAR SHINDE: Sir, | have told very categorically that
my job is to recommend the linkage. (Interruptions) Many States

have blocks but they are not working on it. (Interruptions)

(contd. by YSR-1H)
-GSP/YSR-MCM/11.35/1H
SHRI SUSHILKUMAR SHINDE (CONTD.): Sir, | have not understood
what exactly they wanted. (Interruptions) | am replying to their
question. (Interruptions)
SHRI S.S. AHLUWALIA: Sir, please allow a discussion on coal block
allotment to non-users. (Interruptions) People are forced to import
coal whereas good quality coal, high calorific value coal, is available in
the country. But people are unable to use it because that is
sanctioned to the people who are not using it but black-marketing it
for g€ BT HETI (Interruptions)
MR. CHAIRMAN: Ahluwalia sahib, you know the procedure very well.

(Interruptions) If you want a discussion, please give notice for it.
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(Interruptions) Don’t seek a discussion under the guise of a question.
(Interruptions)

SHRI S.S. AHLUWALIA: Sir, we will give a notice.

MR. CHAIRMAN: That is not the way to give notice from the floor. |
am distressed at the behaviour of the Members of the senior House of
Parliament. (Interruptions)

SHRI S.S. AHLUWALIA: Sir, we are here to get the answer from the
Government. (Interruptions)

MR. CHAIRMAN: But this is not the way to seek answers.
(Interruptions) | would like to put a question to the House.
(Interruptions) | would like to put a question to the House. Does this
House wish to have a Question Hour as such?

SOME HON. MEMBERS: Yes, Sir.

MR. CHAIRMAN: Or does it wish to do away with it? (Interruptions)
DR. FAROOQ ABDULLAH: This is what | only want to request all. Sir,
we are ready to answer the question. If there is some problem in our
answer, as you quite rightly said, you can ask for a discussion on it. |

think that this is the best way. (Interruptions)
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SHRI S.S. AHLUWALIA: Don’t mislead the House. (Interruptions)
DR. FAROOQ ABDULLAH: You are quite right to ask the question.
You are quite right to get the answer. And if you are not satisfied with

the answer..(Interruptions).. Please use democratic method. Don'’t

get into the centre of the well. (Interruptions) ®Tg Ud I B ol &H
G bl T, AT 1 3 AR I B I & [ 8H G 8 21 Fabd] 1h
3119 AT 1A 32 & | (T

SHRI RAVI SHANKAR PRASAD: Sir, we wil give a notice.
(Interruptions)

MR. CHAIRMAN: Can we now get on with supplementaries to this
question? Let the supplementary be answered.

SHRI SUSHILKUMAR SHINDE: Sir, first of all, this department
belongs to the Coal Ministry. However, | was replying to the question
of the hon. Member that our job is to recommend coal blocks

according to the demand.

(Contd. by KR/1J)



55
Uncorrected/Not for Publication — 12.12.2011
Q.No. 263 (Contd.)

KR-GS/1J/11.40

SHRI SUSHILKUMAR SHINDE (CONTD.): We recommend linkages
blocks used by the Coal Ministry. But | must bring it to your notice and
| have been seeing for the last six years, coal blocks which were
distributed in 2001, 2002 and 2003, mining has not yet been started.
So, the Department of Coal has issued notices to such people either
return or start the work. As far as coal blocks which were given to the
States of Madhya Pradesh and Bihar are concerned, we have sent our
recommendations to the Department. It is not that we have not sent
the recommendations. For mining it takes 5-6 years. Once mining is
allotted, environmental clearance and forest clearances have to be
obtained. In 2011, the mining has just started. It takes 5-6 years.

MR CHAIRMAN : Dr Mungekar please. ...(Interruptions)...

DR. CHANDAN MITRA: Issue some rule that the Minister must come

prepared. ...(Interruptions)... JMUHT &I 3T &7 .. (I )..

it FUTIRT : 3 SRT 98 18T .. (@ ).
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SHRI SHYAMAL CHAKRABORTY: Mr. Chairman, Sir, may | know
from the hon. Minister whether Coal India Ltd is not able to supply
committed amount of coal to several power generating stations? May
| also know whether shortage of railway wagons to transport coal to
the power stations is affecting power generation? In fact, during rainy
season, coal remains unprotected and gets wet. As a result, power
generation is not possible.

MR. CHAIRMAN : One question please.

SHRI SHYAMAL CHAKRABORTY : It is part of the one question.

MR. CHAIRMAN: No. One question.

SHRI SHYAMAL CHAKRABORTY: Is it a fact that private players are
getting priority in the supply of coal over the public sector power
stations?

SHRI SUSHILKUMAR SHINDE: In fact, the question does not pertain
to my Ministry. However, as the Power Minister, | am aware of the
problem and | am facing difficulties to get coal. ...(Interruptions)....

MR. CHAIRMAN: Let the Minister answer.
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SHRI SUSHILKUMAR SHINDE: As the hon. Member said, due to
rain coal gets wet and due to non availability of wagons coal does not
reach power stations in time, it is a fact and that is why there is a
minus one negative growth. If | get coal, we can generate more and
more power. The Coal Mnister is also trying his best to improve the
situation. Suddenly, the demand for power has grown up. That is why
we are facing the difficulty.

MR. CHAIRMAN : Shri Ratanpuri.

SHRI SUSHILKUMAR SHINDE: Shri Prakash Jaiswal wants to reply.
MR. CHAIRMAN: Shri Ratanpuri, just one minute. Let Shri Prakash

Jaiswal reply.

st SNYBTI ST : 9, BT SART g T ol AT, ofdb
AT AEH| Y AR ¥ 3BT e &I ST I8! 21 G- o a1l &
e AT Ae ST 918d &1 Ugell 91d ol I8 ©, A1 del

HT HEl I8 ¢ & Aed 59 wod § oI U7 BIdT 8, 97 ed &

A1 HEHT [T ST BT B ... (FaeT)....
it AR GoI: T Fal © 6 IR-BHER IRBRI & A1 4G B

gl...(gagm)...
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it SIHIeT SIRATe : MY §3 SRy ... (JAYM)... AT FHITT
ST, T2 & Had 30 TRYC TR H Bidt U] BIAT § 3R 84 Allg ¥
97 H BT BIAT 81 39 ANE Bl G1d bal S fb bl Isiar § U1
BIAT 5, S MY TN T Bl T I Bl 3iR ALY U2 B BIIRT Bl
& 3R T W d Bl...(FauM)...

41l TR YoF: I8 BI B B 57 ...(FIIM)...

it TSRO IOT: ¥R, ... (JQALT)....

it sfiueTel STwaTd : 97, ... (JaYM)... 9, § I8 ... (a9 )...
7l UH.O9. SrEaIferd : 9%, I Bl I B &7 ... (FIE)...
81t I vie gTe: IR, AT Sl @ AR A L (FaET). ..

it FUTIT: @ISl @i, 938 SISy, 93 SISyl ... (T )...

i} 7.7, SrEqarferan: w1, g doTe # 4T BT § 3R QRT <97 @i
gl ...(agm)...

3t FEARMU It W), ST H HIgel & IdGT Bl B

...(FAE)...

(1K/ASC TR 31T)




59
Uncorrected/Not for Publication — 12.12.2011
U4 G 263 (hHRI)
ASC-TMV/11.45/1K
i ST STRATe : IR, H S1d & I B8 AhdT § [ O e d

BT UST BIAT B ... (FTL)...
it |uTafer : 9IioT ST, 319 93 S8V ... (a9 )..
it ST STRNETS : I9 ¥ Dl g & ¥ Q] hIgall fadn

ST Bl ...(FAY).. SAR] BId &ldb [$HY Y 7, ...(FdeH)..

SITGT Bl &b fTbsl S Y B 1. (FFe)...

it AHTAf : 39 ey Y| ... (e )., § fa aR &g o 3
Ugel AIfCH S ... (FagT)..

#l &R AN Thdl : W, HI Sl B8 Bl 0 PR I8 o7
...(TTETT)...

it | : 31T Aifed <IN ... (@ )...

21 SNYHTY TR : I8 Dol [ WSHIG [haT ST 8, I8 [doge

TAd B ... (FAL).. TAR AFIY G & [SHRT H GO 62 I8

2....(JAYM).. Sir, thank you.

MR. CHAIRMAN: Yes, please go ahead, Mr. Ratanpuri.

SHRI G.N. RATANPURI: Sir, the NHPC has commissioned its first
unit with a capacity of 15 megawatts at Chutuk, Kargil. But it has

failed to put in place the transmission and distribution system which
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was entrusted to it under the Rajiv Gandhi Grameen Vidyutikaran
Yojana. Under this Yojana our State has not completed more than 50
per cent target, but the allocation has been reduced as compared to
the previous years. Again our State is among the States which have
the highest transmission losses. We have submitted certain projects
to revamp the transmission and distribution system in the State. |
would like to know from the hon. Minister whether he knows that the
power which can be used in Kargil is not being used. We are notin a
position to use it because NHPC has failed to put in place the
transmission and distribution system and whether he will expedite the
projects to reduce the transmission and distribution loss in Jammu
and Kashmir.

SHRI SUSHILKUMAR SHINDE: Sir, it is a little difficult there and the
work has been going on. But | accept the anxiety of the hon. Member
and | will ask the officers of the NHPC to speed up the work. We will
take cognizance of it because we need to concentrate more on this

border area and we will take care of it.
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31. faoTaarett At : 97, SIel 3 9 YT T 8 & HR1 fIed
ST g Y TS YATIT BIF B 910 Dol Ts &1 H MId qregd I
AT 31 S Y8 ST Ar8cl] § b HE Ues ARBR b HUR
DI AT H [UST fheT I & AT I8 fha-1 gar gan s ? |
il Pelter AR R : BIIel &1 U2 & STy § 5P IR | 781 9l
AP TS ALY U2l 81, ARES &1 T 76T R 9 W & d DIt 4
eifere 2|

MR. CHAIRMAN: Q. No. 264. | think we have spent more than half-

an-hour on one single question.

8l IMSTH AT : HBIed, H 9gd IR 19 AT TSl gl

...(aE)..

it w9l . YFIST S, 319 938 S8Y ... (FAHT)... 96 SISy, 96
NIEY

(RFHTST)
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-KR-TMV-ASC/1K/11.45

SHRI BAISHNAB PARIDA: Sir, the hon. Minister has mentioned here
in his reply that to improve the functioning of the Targeted Public
Distribution System the Central Government has been regularly
requesting the State and Union Territory Governments for continuous
review of the list of below poverty line people. My question is:
Whose responsibility is it to finalise or to review the list of below
poverty line people? In our country always the Central Government
decides the criteria for determining the number of below poverty line
families. How will the State Government improve the system or
improve the list? So, | want to know from the hon. Minister whether
the Central Government is thinking to improve the list or to make a
proper list of below poverty line people and make the system effective
to enable the foodgrains to reach the really needy people of our

country.

(Contd. by 1L/VK)
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VK/1L/11.50

PROF. K.V. THOMAS: Sir, the BPL and APL number for each of the
State is decided by the Planning Commission and the Ministry of Rural
Development on certain norms. Now it was decided on the basis of
1992-93 estimation of poverty and population in the year 2000. This is
the duty of the Planning Commission and the Ministry of Rural
Development. What the Ministry of Food and Civil Supplies does is,
we supply to each State, to our registered godowns, the required
quantity of foodgrains as decided by the Planning Commission and
the Ministry of Rural Development on the basis of the number of BPL
and APL families.

SHRI BAISHNAB PARIDA: In the Economic Survey of 2010-11,
prepared by the Ministry of Finance, it has been mentioned that over
40 per cent of all grain targeted at the poor missed the poor in 2001-
02. Can the Minister tell us, why, at that time, 40 per cent of all grain
targeted at the poor missed to reach the poor? At present, in 2011,
what is the percentage of foodgrain missing the poor families of our
country ?

PROF. K.V. THOMAS: Sir, the statement in the Economic Survey,
2010-11, came on the basis of a study done by Reetika Khera. Sir, the
same Committee, after some years, have made further studies, and in
their letter dated 21.7.2011 to the hon. Prime Minister, they have
further clarified -- this is the crux of their letter -- "Our Survey
covered more than 100 randomly selected villages spread over nine
States, Andhra Pradesh, Bihar, Chhattisgarh, Himachal Pradesh,
Jharkhand, Orissa, Rajasthan, Tamil Nadu and Uttar Pradesh. We
inspected the local Fair Price Shops and interviewed more than a
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thousand BPL households. Oblivious of the heat or rain, we reached
the country's remotest nooks and crannies and spared no effort to
understand people's situation and views". This is the point. This
Survey points to an impressive revival of the PDS across the country.
In all the sample States, with the notable exception of Bihar, there
have been major initiatives in the recent past to improve the PDS and
these efforts are showing results. Most of the sample households
were getting the bulk, if not the whole of their foodgrain entitlements
under the PDS up to 35 kilograms per month at a nominal price. This
is the report of the same Committee after some years. This is
because we have taken a number of actions. A Committee has been
constituted by the Planning Commission under the Programme
Evaluation. Then another Committee was constituted under ORG-
MARG and another Committee was constituted by NCAR, under
NCR. So all these Committees are evaluating and we are giving
suggestions to the State Governments. Nine-point programmes have
been given and things have improved.

SHRI MANI SHANKAR AIYAR: Mr. Chairman, Sir, while noting that
the answer shows that the two successive UPA Governments had, in
fact, succeeded in greatly improving the targeting of Public
Distribution Systems, may | draw the hon. Minister's attention to the
provision in the Eleventh Schedule of the Constitution for the PDS to
be brought under the Panchayati Raj System ?

(Contd. By M)
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RG/11.55/AKG/1M

SHRI MANI SHANKAR AIYAR (contd.): And, | would request him to
kindly consider consulting, with his colleague, the hon. Minister of
Panchayati Raj, to see how we can bring these PDS outlets under the
Panchayats in order to ensure that, in the last mile, there is more
effective distribution than is the case at present.

PROF. K.V. THOMAS: Sir, | whole-heartedly welcome the
suggestion given by the hon. Member. Under the new Food Security
Bill, the distribution, evaluation and deciding the particular sectors,
etc. are almost entrusted to the Panchayati Raj Institutions. Actually,
distribution is the responsibility of the State Government, and we have
suggested that the State Governments should strengthen the
Panchayati Raj Institutions. So, running of the PDS, its evaluation and
social auditing have to be done by the Panchayats.

SHRI TAPAN KUMAR SEN: Sir, | would repeat the supplementary
which my colleague has already raised because we have not got the
answer. Sir, the Economic Survey had identified that 40 per cent of

foodgrains get lost. And, now, the Minister has made a statement in
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this House, in his reply, that there are impressive improvements in the
PDS in those areas. This, | think, should have reflected in the prices
of foodgrains, but it is, unfortunately, not so. My supplementary is
this. After all those impressive achievements, what is the present level
of loss in the foodgrains meant for the poor through the TPDS? | want
the present level, nothing more. Please do not repeat what you have
already stated in your reply.

PROF. K.V. THOMAS: Sir, | have got the State-wise information as to
what the damage is and how much siphoning off takes place, etc. It
is a long list. | can pass it on to the hon. Member. But | would like to
tell him that, presently, on an average, it is between 10 and 15 per

cent.

o1, T bt g a9 : g=yars gurafd Aeieyl AR HAT S 9 31ad
STaTd H Hal & o Wrer faavvr Jormel! § 989 R 81 137 8 3R 91
& MRS &fth, TRIg fth IF ST Ao Ugd 8T g1 AN I8
g Y8l 8 fob 89 100 & &M < I8 & 31X o4 110 BUY < I8 &1 AT
35 fohell W= < 3B &, ST ST, 919, 91, TIRE S 38 2l 396
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qTe W GHTER Y31 3R Sofifasia & A1e09 W by 9N Ud] Jeoidl & fh
HISTH & 39T H 9 81 I8! o

1t AR : 319 Tt ey

1. Ta. 9. R 99 : 9%, § 99191 U9 BT g1 AN I8 B Bl © (6
B9 B S T © 3R 100 T TRET & A1 B S 2 &l AT BT ©
fep &9 9IS < X8 €, 110 ¥YU < X2 &, 394 35 bl @Wrem= amgm|
3R Plg JATGHT 200 UTH WIYIT, AT 140 IR BT HIST &1 UTQI| SHD
dTe 9 FHATIR AT 4 Gl Terdl & b 9 & PR §cg 81 WE! 8

1t AR : 3119 Tt sy

. T 9. e g9 : 317 ey 91 9ardt ® 5 9fs a8 Rig 81 g {6
HISTH & 3919 | <20 4 BT b1 9 8% 8, Al F1 AR o dTel &b
ReetTth, @l fIdaRuT Jurrell & 1M fIshdl & Rae®, TASIH &
RacTs, g & Je & RIed iR SIgwsil & Raep 3y IR~

SRIGA BT Dl JHSHT Uoiidhel Bl ?

PROF. K.V. THOMAS: Sir, the TPDS is run by both the Central
Government and the respective State Government. The duty of the
Central Government is to procure, stock and transport the foodgrains

to the allocated FCI shops in the States. From the FCI shops, it is the
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State Governments which take the foodgrains and distribute it to the
PDS shops. So, now and then, we get in touch with the State
Governments. Enough instructions have been given, and many of the
State Governments have improved their PDS shops. States like
Chhattisgarh, Andhra Pradesh and Kerala have become model
States, and they are taking action whenever they find out that some
quantity of foodgrains, which have been allotted to PDS shops, are
being siphoned off.

(Ends)
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71 T TROT : AU ARG, H W 31T § & A1 9T B

it [Tkl : 39 ATt Y@ oAlfory|

i T AROT : H AUk G P WY G § b Sl I AT Bl ATAR]
g, I3 o § 6 A 9eRA T Al 3EER Yed § SR A
Selag I HIFSAT § RS S © ... (FAYM) ... T8I AR JATARIT &
IR Y fSQrT ST R8T &, 98 984 8l shameful 21 H 3TUb & & A1

RERCE

St U : 319 96 SITgTI Question Hour is over.
(Ends)

RG/SCH/12.00/1N

MR. DEPUTY CHAIRMAN in the Chair.

PAPERS LAID ON THE TABLE

1. SHRI VIRBHADRA SINGH: Sir, | lay on the Table, a copy
each (in English and Hindi) of the following papers:—

(i) (@) Annual Report and Accounts of the MSME-Technology
Development Centre (Central Footwear Training Institute),
Chennai, for the year 2010-11, together with the Auditor's
Report on the Accounts.

(b) Statement by Government accepting the above Report.
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(i) (@) Annual Report and Accounts of the MSME-Technology
Development Centre (Central Footwear Training Institute),
Agra, for the year 2010-11, together with the Auditor's
Report on the Accounts.

(b) Statement by Government accepting the above Report.

(i) (@) Annual Report and Accounts of the MSME-Technology
Development Centre (Process cum Product Development
Centre), Meerut, for the year 2010-11, together with the
Auditor's Report on the Accounts.

(b) Statement by Government accepting the above Report.

(iv) (a) Annual Report and Accounts of the MSME-Technology
Development Centre (Prooess cum Product Development
Centre), Agra, for the year 2010-11, together with the
Auditor's Report on the Accounts.

(b) Statement by Government accepting the above Report.

(v) (a) Forty-first Annual Report and Accounts of the MSME-
Technology Development Centre (Institute for Design of
Electrical Measuring Instruments), Mumbai, for the year
2010-11, together with the Auditor's Report on the
Accounts.

(b) Statement by Government accepting the above Report.

(vi) (a) Forty-first Annual Report and Accounts of the MSME-Tool
Room (Central Institute of Tool Design), Hyderabad, for
the year 2010-11, together with the Auditor's Report on the
Accounts.

(b) Statement by Government accepting the above Report.
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Annual Report and Accounts of the MSME-Tool Room
(Indo-German Tool Room), Aurangabad, for the year
2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Twenty-fourth Annual Report and Accounts of the
MSME-Technology Development Centre (Electronics
Service and Training Centre), Ramnagar, Uttarakhand, for
the year 2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Annual Report and Accounts of the MSME-Tool Room
(Central Tool Room and Training Centre), Kolkata, for the
year 2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Nineteenth Annual Report and Accounts of the MSME-Tool
Room (Central Tool Room and Training Centre),
Bhubaneswar, for the year 2010-11, together with the
Auditor's Report on the Accounts.

Statement by Government accepting the above Report.

Nineteenth Annual Report and Accounts of the MSME-Tool
Room (Indo-German Tool Room), Ahmedabad, for the
year 2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.
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Annual Report and Accounts of the MSME-Tool Room
(Indo-Danish Tool Room), Jamshedpur, for the year 2010~
11, together with the Auditor's Report on the Accounts.

Statement by Government accepting the above Report.

Twenty-eighth Annual Report and Accounts of the MSME-
Tool Room (Central Institute of Hand Tools), Jalandhar, for
the year 2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Tenth Annual Report and Accounts of the MSME-Tool
Room (Tool Room and Training Centre), Guwahati, for the
year 2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Nineteenth Annual Report and Accounts of the MSME-Tool
Room (Indo-German Tool Room), Indore, for the year
2010-11, together with the Auditor's Report on the
Accounts.

Statement by Government accepting the above Report.

Annual Report and Accounts of the MSME-Tool Room
(Central Tool Room), Ludhiana, for the year 2010-11,
together with the Auditor's Report on the Accounts.

Statement by Government accepting the above Report.

2. SHRI SRIPRAKASH JAISWAL: Sir, | lay on the Table—

A copy (in English and Hindi) of the Ministry of Coal
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Notification No. S.0. 2155 (E), dated the 21% September, 2011,
regarding exercise of powers by a standing committee headed by the
Secretary (Coal) under Section 5(2) (b) of the Mines and Minerals
(Regulation and Development) Act, 1957, under sub-section (1) of

Section 2 of the Mines and Minerals (Regulation and Development)
Act, 1957.

Il. A copy each (in English and Hindi) of the following papers,

under sub-section (1) of Section 619A of the Companies Act,

1956:—

()

(b)

(i) (@)

(b)

Fifty-fifth Annual Report and Accounts of the Neyveli
Lignite Corporation Limited, Chennai, for the year 2010-11,
together with the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.

Review by Government on the working of the above
Corporation.

Ninetieth Annual Report and Accounts of the Singareni
Collieries Company Limited (SCCL), Khammam, Andhra
Pradesh, for the year 2010-11, together with the Auditor's
Report on the Accounts and the comments of the
Comptroller and Auditor General of India thereon.

Review by Government on the working of the above
Company.

3. SHRI SALMAN KHURSHEED: Sir, | lay on the Table —

l. A copy (in English and Hindi) of the Ministry of Law and

Justice

(Department of Legal Affairs) Notification F.No.

L/08/11/NALSA, dated the 18" August, 2011, publishing the National
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Legal Services Authority (Legal Aid Clinics) Regulations, 2011, under
sub-section (1) of Section 30 of the Legal Services Authorities Act,
1987.

II.LA copy (in English and Hindi) of the Ministry of Law and
Justice (Legislative Department) Notification No. S.0. 2295 (E),
dated the 30" September, 2011, publishing the Delimitation of
Council Constituencies (Karnataka) Amendment Order, 2011, under
sub-section (3) of Section 13 of the Representation of the People
Act, 1950.

ll. A copy each (in English and Hindi) of the following
papers:—

(a) Annual Report and Accounts of the International Centre for
Alternative Dispute Resolution (ICADR), New Delhi, for the
year 2010-11, together with the Auditor's Report on the
Accounts.

(b) Statement by Government accepting the above Report.
4. SHRI V. NARAYANASAMY: Sir, on behalf of Shri Dinsha J.
Patel, | lay on the Table—

l. A copy (in English and Hindi) of the Ministry of Mines
Notification No. G.S.R. 778 (E), dated the 21* October, 2011,
regarding reservation of an area of 140.00 hectares in North Eastern
Block Range, Joga Village, Sundur Taluk, Bellary District, Karnataka
for iron ore in favour of Visvesvaraya Iron and Steel Plant under Steel
Authority of India Limited (SAIL), under sub-section (1) of
Section 28 of the Mines and Minerals (Regulation and Development)
Act, 1957.
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Il. A copy each (in English and Hindi) of the following papers,

under sub-section (1) of Section 619A of the Companies Act,

1956:—

0IC)

(b)

(i) (a)

(b)

(ii) (a)

(b)

(iv (a)

Thirty-ninth Annual Report and Accounts of the Bharat Gold
Mines Limited (BGML), Kolar, for the year 2010-11,
together with the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.

Review by Government on the working of the above
Company.

Thirty-ninth Annual Report and Accounts of the Mineral
Exploration Corporation Limited (MECL), Nagpur, for the
year 2010-11, together with the Auditor's Report on the
Accounts and the comments of the Comptroller and Auditor
General of India thereon.

Review by Government on the working of the above
Corporation.

Annual Report and Accounts of the Hindustan Copper
Limited (HCL), Kolkata, for the year 2010-11, together with
the Auditor's Report on the Accounts and the comments of
the Comptroller and Auditor General of India thereon.

Review by Government on the working of the above
Company.

Thirtieth  Annual Report and Accounts of the National
Aluminium Company Limited (NALCO), Bhubaneswar, for
the year 2010-11, together with the Auditor's Report on the
Accounts and the comments of the Comptroller and Auditor
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General of India thereon.

(b) Review by Government on the working of the above
Company.

ll. A copy each (in English and Hindi) of the following
papers:—

(a) Annual Report and Accounts of the Jawaharlal Nehru
Aluminium Research Development and Design Centre
(JNARDDC), Nagpur, for the year 2010-11, together with
the Auditor's Report on the Accounts.

(b) Review by Government on the working of the above Centre.
5. PROF. K.V. THOMAS: Sir, | lay on the Table —

I. A copy each (in English and Hindi) of the following
Notifications of the Ministry of Consumer Affairs, Food and Public
Distribution (Department of Consumer Affairs), under sub-section
(4) of Section 52 of the Legal Metrology Act, 2009:—

(1) G.S.R. 734 (E), dated the 30" September, 2011,
publishing the Legal Metrology (Packaged Commodities)
Second Amendment Rules, 2011.

(2) G.S.R. 784 (E), dated the 25" October, 2011, publishing
the Legal Metrology (Packaged Commodities) Third
Amendment Rules, 2011.

II.LA copy (in English and Hindi) of the Ministry of Consumer
Affairs, Food and Public Distribution (Department of Consumer
Affairs) Notification No. G.S.R. 832 (E), dated the 24"™ November,
2011, publishing Corrigendum to Notification No. G.S.R. 784 (E),
dated the 24" October, 2011.
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. A copy (in English and Hindi) of the Ministry of Consumer
Affairs, Food and Public Distribution (Department of Consumer
Affairs) Notification No. G.S.R. 708 (E), dated the 22" September,
2011, publishing the Consumer Protection  (Third Amendment)
Rules, 2011, under sub-section (1) of Section 31 of the Consumer
Protection Act, 1986.

IV. A copy each (in English and Hindi) of the following
Notifications of the Ministry of Consumer Affairs, Food and Public
Distribution (Department of Food and Public Distribution), under
sub-section (6) of Section 3 of the Essential Commodities Act,
1955:-

(1) G.S.R. 726 (E), dated the 28" September, 2011, imposing
stockholding and turnover limits on dealers of sugar and
khandsari.

(2) G.S.R. 772 (E), dated the 19" October, 2011, notifying the
factory-wise fair and remunerative price of sugarcane for
the sugar season 2010-11.

(3) S.0.2447 (E), dated the 28" October, 2011, publishing the
Removal of (Licensing Requirements, Stock Limits and
Movement Restrictions) on Specified Foodstuffs (Third
Amendment) Order, 2011.

(4) S.0. 2227 (E), dated the 27" September, 2011, publishing
the Removal of (Licensing Requirements, Stock Limits and
Movement  Restrictions) on  Specified  Foodstuffs
(Amendment) Order, 2011.

6. SHRI CHOUDHARY MOHAN JATUA: Sir, | lay on the Table,
a copy each (in English and Hindi) of the following papers: —



(2)

(b)

7.
Singh, |
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Annual Report and Accounts of the Children’s Film Society,
India (CFSI), Mumbai, for the year 2010-11.

Statement by Government accepting the above Report.

SHRI V. NARAYANASAMY: Sir, on behalf of Shri R.P.N.
lay on the Table, under Section 40 of the Company

Secretaries Act, 1980, a copy each (in English and Hindi) of the

following Notifications of the Ministry of Corporate Affairs:—

M

2

3

4)

®)

F.No. 531/Legal/2010, dated the 23 December, 2010,

1th

regarding election to the 11" Council of the Institute of

Company Secretaries of India, along with delay statement.

|ICSI (Election) No.1 of September, 2010, dated the
6" September, 2010, regarding election to the 11" Council
and four Regional Councils of the Institute of Company
Secretaries of India, along with delay statement.

|ICSI (Election) No.2 of December, 2010, dated the
27" December, 2010, regarding election to the Southern
India Regional Council of the Institute of Company
Secretaries of India, along with delay statement.

ICSI No. 1 of September, 2011, dated the 1°' September,
2011, regarding Establishment of the Disciplinary Directorate
in the Institute of the Company Secretaries of India and
posting of the Director (Discipline).

F. No. 104/31/Accts, dated the 27" September, 2011,
regarding Publication of the 31%' Annual Report and Audited
Statement of consolidated account of the Council of the
Institute of Company Secretaries of India for the year ended
31%" March, 2011.
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(6) ICSI No. 1 of October, 2011, dated the 18" October, 2011,
regarding Guidelines for Peer Review of Attestation Services
by the Practising Company Secretaries.

8. SHRI PAWAN KUMAR BANSAL: Sir, on behalf of Shri
Vincent Pala, | lay on the Table, under Section 21 of the Brahmaputra
Board Act, 1980, a copy each (in English and Hindi) of the following
papers:—

(a) Annual Report and Accounts of the Brahmaputra

Board, Guwahati, for the year 2010-11, together with the
Auditor's Report on the Accounts.

(b) Review by Government on the working of the above Board.

(c) Statement by Government accepting the above report.

9. SHRI ASHWANI KUMAR: Sir, | lay on the Table, a copy
each (in English and Hindi) of the following papers:—

(i) (a) Annual Report and Accounts of the Sree Chitra Tirunal
Institute  for Medical Sciences and Technology,
Thiruvananthapuram, for the year 2010-11, together with
the Auditor's Report on the Accounts.

(b) Review by Government on the working of the above
Institute.

(i) (a) Annual Report and Accounts of the International Advanced
Research Centre for Powder Metallurgy and New Materials
(ARCI), Hyderabad, for the year 2010-11, together with the
Auditor's Report on the Accounts.

(b) Review by Government on the working of the above
Institute.



(i) (a)

(b)
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Annual Report and Accounts of the Birbal Sahni Institute of
Palaeobotany, Lucknow, for the year 2010-11, together
with the Auditor's Report on the Accounts.

Review by Government on the working of the above
Institute.

10. SHRI K.C. VENUGOPAL: Sir, | lay on the Table—

A copy (in English and Hindi) of the Ministry of Power

Notification F. No. JERC-15/2010, dated the 11" August, 2011,
publishing the Joint Electricity Regulatory Commission (Distribution
Code) Regulations, 2010, under sub-section (3) of Section 48 of the
Electricity Act, 1949, along with delay statement.

Il. A copy each (in English and Hindi) of the following papers,
under sub-section (1) of Section 619A of the Companies Act,

1956:—

0IC)

(b)

(i) (a)

Twenty-third Annual Report and Accounts of the THDC
India Limited (formerly known as Tehri Hydro Development
Corporation Limited), Tehri, for the year 2010-11, together
with the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.

Review by Government on the working of the above
Corporation.

Annual Report and Accounts of the Narmada Hydroelectric
Development Corporation Limited (NHDC), Bhopal, for the
year 2010-11, together with the Auditor's Report on the
Accounts and the comments of the Comptroller and Auditor
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General of India thereon.

(b) Review by Government on the working of the above
Corporation.

(i) (@) Thirty-fifth Annual Report and Accounts of the National
Hydroelectric ~ Power Corporation Limited (NHPC),
Faridabad, for the year 2010-11, together with the Auditor's
Report on the Accounts and the comments of the
Comptroller and Auditor General of India thereon.

(b) Review by Government on the working of the above
Corporation.

(iv(a) Annual Report and Accounts of the Satluj Jal Vidyut Nigam
Limited (SJVNL), Shimla, for the year 2010-11, together
with  the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.

(b) Review by Government on the working of the above
Company.

(v) (&) Annual Report and Accounts of the Power Grid Corporation
of India Limited (PGCIL), New Delhi, for the year 2010-11,
together with the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.

(b) Review by Government on the working of the above
Corporation.

il. A copy (in English and Hindi) of the Annual Report and
Accounts of the Joint Electricity Regulatory Commission, for the
State of Goa and Union Territories, for the year 2009-10.
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IV. A copy (in English and Hindi) of the Memorandum of
Understanding between the Government of India (Ministry of Power)
and Rural Electrification Corporation Limited (REC), for the year
2011-12.

(Ends)

STATEMENT RE. STATUS OF IMPLEMENTATION OF TWO
HUNDRED AND TWENTY-SECOND REPORT OF DEPARTMENT-
RELATED PARLIAMENTARY STANDING COMMITTEE ON
INDUSTRY PERTAINING TO MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES

THE MINISTER OF MICRO, SMALL AND MEDIUM ENTERPRISES
(SHRI VIRBHADRA SINGH): Sir, | make a statement regarding Status
of implementation of recommendations contained in the Two Hundred
and twenty-second Report of the Department-related Parliamentary
Standing Committee on Industry pertaining to the Ministry of Micro,

Small and Medium Enterprises.
(Ends)

STATEMENT RE. STATUS OF IMPLEMENTATION OF NINTH
REPORT OF DEPARTMENT-RELATED PARLIAMENTARY
STANDING COMMITTEE ON COAL AND STEEL PERTAINING TO

MINISTRY OF MINES
THE MINISTER OF STATE IN THE PRIME MINISTER’S OFFICE

(SHRI V. NARAYANASAMY): Sir, on behalf of Shri Dinsha J. Patel, |
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make a statement regarding Status of implementation of

recommendations contained in the Ninth Report of the Department-
related Parliamentary Standing Committee on Coal and Steel

pertaining to the Ministry of Mines. (Ends)

STATEMENT RE. STATUS OF IMPLEMENTATION OF ELEVENTH
REPORT OF DEPARTMENT-RELATED PARLIAMENTARY
STANDING COMMITTEE ON FOOD, CONSUMER AFFAIRS AND
PUBLIC DISTRIBUTION

THE MINISTER OF STATE (INDEPENDENT CHARGE) OF THE
MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC
DISTRIBUTION (PROF. K.V. THOMAS): Sir, | make a statement
regarding Status of implementation of recommendations contained in
the Eleventh Report of the Department-related Parliamentary Standing
Committee on Food, Consumer Affairs and Public Distribution.

(Ends)
MR. DEPUTY CHAIRMAN: Now, Zero Hour Mentions. Shrimati Maya
Singh...(Interruptions)
SHRI PYARIMOHAN MOHAPATRA: | am on a point of order...

MR. DEPUTY CHAIRMAN: What is the point of order in Zero Hour?
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SHRI PYARIMOHAN MOHAPATRA: Sir, we have been talking about

discrimination by this Government against the non-UPA States.
Currently, an amount of Rs.8,750 crores has been announced for
West Bengal...

MR. DEPUTY CHAIRMAN: You give a notice...(Interruptions) You
give a notice for it...(Interruptions)

SHRI PYARIMOHAN MOHAPATRA: We have no problem in West
Bengal getting all the money. But why is it that only Rs.340 crores is
being given for a more backward State of Odisha? In protest against
it, we walk out.

(At this stage, some hon. Members left the Chamber.)

MATTERS RAISED WITH THE PERMISSION OF CHAIR

RE: SPONSORING OF LONDON OLYMPIC GAMES 2012 BY DOW
CHEMICALS COMPANY

giirelt wrn g (\eT ween): 9R, g H Smar @ b 2012 W Wed |
AT 3Nferf®Ied & UTISTa! § | Tdh Dow Chemical Company &l
3R I8 ¥ & dl IT Y& 98d TR 91d gl S HHIAT Q8 Dl Fad
TS Ppxa¥ ATl I]7 ARIE] Bl W 8, I8 NI Bl ArarSid a-
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3R IFPh 9% dol YR & Rt 31U Wol BT TSI By, I8 914

Sl <781 81 H ! [aR1Y BRd &1 HIUTel 19 A fd%g Bl prad
(AT § A U 81 ¥ AMAG] I AR dTell bl AT b 37T db Al
e MR YR&T SRR U 7121 81 T8 2

10/psv IR SR

-SCH/PSV-KS/10/12.05
S 9 g (FERTE): S99 3R U G B AT 3ol -3Te
YfTSTHl §RT TST-37eT gdTs Sl Ya! &1 IR, 3NR 3T Y 597k
ARSI BT SR < dl et 9IST &f gorg | He Sl 8, S 9@l el
STTaTl 31st Ht 39 AT | YIfadl & a2d 3T UeT 81 I §, BRI
ST YT 3ITE 31aT g & 3R 39 I-Sif+d SR 9 difsd 89 &
ERRUERIN EARINESSERR LG

AR, § Y ATEgH I I el argil e qad fafer a1d I8 8
fh ST% Hifded B R TF-UISAT BT H3Mdsl 3.3 3R HforaT
SIeR & WM IR ATF 470 fAferas smRat SieR 1 far /™1 7, St
ATH-HTH D1 YA & 3R FATISl & TR IR 19 JifSdl bl well 737 2
S H3Mdol | AN 7 Tl 3791 TSl B Fhd &, 7 A &R g
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Thd © 3R 7 1 379 UST B &1 G Bl Sl I TRARIT 81 B Fhd

gl P IHR W 19 NSl & A1 < 781 R T2 B

SUGHMIT HBIGY, HEY UQS & qF HAl Sfl 7 3! IR Tl
3 St 9 <iR Fwaf=ra fawmt & off 9 difsa aafhal & aRart &
<17 fEa™ & foT0 3R S |1 g8y -JH7 § 3Ifd SRdTs 81, Sb
IRART Bl A&l Fet, $9d U 3MdT IR g ANGHR IR G1d
STAT 8, e fhar & a2 forRad # oz Wi ford &, afded i Rt
R 21 38T 81 7 40T 2 {6 SRR 95 § I8 W N 6 dga 4
B Tl JATATRIS IR, 2012 F 3MATSTDT H AT SIS Bided H¥]
fEaT oicll & A1 WRd & RISl 9 Wl H 21 721 o1l 39 a1
§ R0l A& 3 Al I8 31T Bl g, I8 AU BT ... (FIGM)...
{5 &9 99 e R % IRHR WX I8 Sd1d d10 ... (FHT B G)...
darfh g9 Il 9 Nifsd IRIRT Bl Seg-A-STeg =T el I |

SRCICY

(FHT=T)
i IS M (A UQ9N): FEIS Y, H 39 AV &A1Y Gg Bl T1Ea
HRAT G
it SETRIIAYT qIf0T (SSHN): ABIGY, H 9 99T & | Gg &l TG

HRAT G
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A} AT I W1 (GoT): HEISY, H 59 fq9 & A1 Yga &l wHg

HRAT G

S1. YRAGAR S (AERTSY): HEled, § 39 f[Awg & | ga ol
g BRT G
SOME HON. MEMBERS: Sir, we associate ourselves with what the
hon. Member has mentioned.

(Ends)

MR. DEPUTY CHAIRMAN: All right. All are associating.

RE. KILLING OF TWO WOMEN IN POLICE FIRING
IN 24 PARGANAS IN WEST BENGAL

SHRIMATI JHARNA DAS BAIDYA (TRIPURA): Sir, | would like to
bring to the notice of the august House a terrible incident of police
firing at Magrahath in South 24 Parganas District of West Bengal on 1%
December, 2011, which has resulted in the death of two women and
bullet injuries to eight other residents of the village.

A conflict between the villagers and the Electricity Board arose
because of lack of access to electricity. The villagers had been

demanding electricity for several areas. They had applied for an

electricity connection and had even made the initial payments six to
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eight months ago. The delay was causing discontent. Meanwhile,

some 'hooking', that is, taking electricity connection from the existing
wires illegally, was going on. The West Bengal State Electricity Board
employees had gone to the village accompanied by the police to
disconnect the 'hooked' electricity. Contrary to the usual practice of
negotiation, persuasion and prior announcements regarding penalties
for 'hooking', the police and the RAF, which appeared later, suddenly
turned trigger-happy, allegedly in response to an attack from the
villagers, who were, however, unarmed. 150 rouds of bullets were
fired, Kkilling two women, Saira Bibi, aged 30, and Rejina Khatun, a
school-going girl of 12, and injuring at least eight others, many of

whom had to be hospitalized in a critical condition.(contd. at 1p/kgg)

KGG-VNK/1p/12:10

SHRIMATI JHARNA DAS BAIDYA (CONTD.): Though the State
Government has ordered a judicial inquiry and some compensation
two days later under pressure, the response is completely inadequate.
The Chief Minister has said that she was unaware of the decision to
open fire, but the Home Secretary’s statement to the press suggested

the contrary. Hence, a full-fledged, unbiased inquiry must be
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launched into the incident and the culprits must be identified and

punished.
| appeal to the Central Government through you, Sir, to take
action in the matter.
SHRI MOINUL HASSAN (WEST BENGAL): | associate myself with the
issue, Sir.
(Ends)

RE: DATA OF DEBT OF FARMERS RELEASED BY NATIONAL
SAMPLE SURVEY ORGANISATION

#il T ST (9T U< e0): SUFHTULT HB1ed, 3MTSial & 918 3 379 dh
STIAR Y8 HET ST 8] 2 b WA Yab BN yerd 997 2 3R g 41
dHE] ST Y81 & foh IR D 3ATTeh g Bl 83! Ifa ASIg Bl 8, ol
DY DI A BT BN U e H W@ PN FAA, e
TR T SN HATAY 3R FHG T BT AT b 15 AT, #11 g9
Iad < dal & (HAH aRaIRT Bl 01 YA Gl ISR T
HIeTu] IS (TAYAYH) & 594 RUIC & AHR S & 8.93 fhdAM
AR H A 4.34 5 IRAR Fol 4 I Y &1 3ABI AT I8 & [h
BY QX (BT ol H ga1 BTl © 3R ol & Sil A &, STH db Bl
Al 36 URYCT B 3R 26 TR HETSHI Pl 21 [ BI gS8lell Bl
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fRrfer gt aTaE 81 7S 2 {3 1995 W olhv 2010 Th S 9 H 2 o1

56 BAR 913 THATI 1 JTHST Bl &l HIH MTAISTID Il & b Sl
ST JUIY I AXBR IR-IR I8 Dl & b g [Barl &b bl
1% by &, ofdhT 2008 W T ST 16 BOIR 9 ARH fHaHi
ST Bl gl T & Aal, sl 15 guf § goTRI-oIrEl fhari &
oR 991 gU B

2010 TR oI STeTd &, <l 15 BUR 974 fHAM = STcHe<l Bl B
31 BIeT 81 ! g1 9, A1 30 &1 & WiR 107 fhar=l 1 ST B!
gl fag¥ & 3 qxd, A1 71d AT U 9&lg & 3ia¥ 19 fhami =
AT B &l [HAT Bl b & oY U TR DI fhsT 3R
3fRd 9 IR HOIGR 8 I8 &| B [y ARd 3 (6 I8 587 [hAD] I8
$HE BT &P o (b 84 [HAMI &b S H I&d & AR IR [P By JeH
S B? FN DR Bl A d8 8 Ty 87 I 34« DI S Hoi
bl BRA b oY frell T T? T $9 Q20 B (b &l bl &
T 31Ut 3T I ? AT §9 <2 BT fh¥T Dol Gebl o oIy 37U -
3O BIC d2ai & INR Pl Jo? TS 39 < H [HdAHl & I8
JSBIell 81 RB1 § 3R g9% dId9le I8 11 b1 SIar § & I8 qw
ATl BT &, PN T < 2! HAFI & 72 IR HRIS BUY & ol
A% HR (AU Y, A Ig1I1S I B fHar Bl aram g1 S g
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WRT bl SIHT Tl § g9t & 3R S 3T & 91 Raorars fuar

SISIE

SUFHIYTT HBIGY, 3T B ORI (BT 0T A IR & 3R I8
Bl § gaT g3 &, ST H =18 § b I 34 HS DI galrol 81
IRV IR T HSATRA BT RITRIAT SIRT 8T, T 39 GRBR b
BT H IE DBl Bl &b el BN [ AR U B Y& < & 3R
BART PV MR rfegd el g1 I YR AT A FH ! g B
W AT U8 & [ MR BT f6A fpel g uR faasr 7 81, I8 <@l

SR g=aTg|

(<)
siien \ra g ([ uqen): HEiey, H @l &l 39 vy 9 dag Hrdl
gl
it IR uTet R a1ea (SR w<9n): A8icy, | ¥ &1 59 {99y 9 dag
HRAT G
st shmare = (BiNTe): 98iey, § W &l 39 vy 9 deg
HRAT G
81 ST I AT (YSTT9): FEI Y, H W@ DI g9 (997 I Hag Bl

o

gl
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2 SEARTI 9101 (IS : GBIy, § W &l 39 vy O dag oedl

gl
SHRI MOINUL HASSAN (WEST BENGAL): | associate myself with the
issue, Sir.
...(Interruption)...

MR. DEPUTY CHAIRMAN: Yes, all of you are associated with this
subject.

(Ends)
RE: SITUATION ARISING DUE TO ATTACK ON SOCIAL ACTIVISTS

IN DIFFERENT PARTS OF COUNTRY WITH SPECIAL REFERENCE
TO PAKUR DISTRICT OF JHARKHAND

SHRI MOINUL HASSAN (WEST BENGAL): Sir, | rise to say that social
activists of our country are not safe. Frequently, the incidents of attack
on social activists are going on, they are even murdered. In the last
Session also | had raised about an incident that had happened in
Bhopal, in the case of Shehla Masood.

With a heavy heart, | am again raising one more issue which has
happened on 15" November, in Jharkhand. Sister Valsa John, a nun-

cum-activist was murdered in Pakur district of Jharkhand, which is
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very much adjacent to my district, Murshidabad, in West Bengal. She

came out in support of the people who live in that area opposing the
displacement of local residents due to the Panem Coal Mining
Company in 2001.

(Contd. by tdb/1q)

TDB-DS/1Q/12.15

SHRI MOINUL HASSAN (CONTD.): She was very much respected
among the tribal people also. Sir, she was also posing a threat to the
Maoists, who saw her as a stumbling block in spreading their activities
in the area. Sir, with your permission, | would like to make one
quotation here. “Corporate intervention with ‘mafia’ has become an
inherent part of the neo-liberal market thrust in the name of
development”. Actually, Sir, it is happening there. Not only there, it is
happening in different States like Chhattisgarh, Madhya Pradesh, etc.
In those areas where mining is taking place, these types of
occurrences are going on. | have already referred to Shehla Masood
case of Bhopal. | want to know from the Government as to what is the
protection for social activists, whether working or non-working. Are

we in a position to ban them? | urge upon the Government that if you
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are not in a position to protect these social activists, then, the whole

country will raise its voice against the activities of the Government
machinery, | mean, those who are not working properly. | have come
to know that seven people have been arrested. But, after one day or
two days, they will be released. What is happening is, people are not
getting justice. In that particular area, people are not getting justice
from the General Administration and Police Administration. If it is not
curbed, then, these things will happen several times, and mafia raj will
establish in the country. (Time bell) So, Sir, | would like to request the
Government to protect the common people of this country.

(Ends)
SHRI S.S. AHLUWALIA (JHARKHAND): Sir, | associate myself with
this issue.
DR. M.S. GILL (PUNJAB): Sir, | also associate myself with it.
SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | also associate
myself with this subject.
MR. DEPUTY CHAIRMAN: Yes, all of you associate yourselves with it.
SHRI RAJEEV CHANDRASEKHAR (KARNATAKA): Sir, | also

associate myself with it.
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MS. MABEL REBELLO (JHARKHAND): Sir, | also associate myself

with it. (Ends)
RE: GOVERNMENT’S PROPOSED MOVE TO REDUCE
THE INTEREST RATE ON EPF

SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | want to draw
your attention and also the attention of the House to the most
retrograde move of the Government at the Centre to drastically slash
down the interest rate on employees Provident Fund from 9.5 per cent
as prevalent in 2010-2011 to 8.25 per cent for the year 2011-12.

Sir, the Government in a most cunning manner has scheduled
the meeting of the Finance Investment Committee of Central Board of
Trustees of Employees Provident Fund Organisation just after the
close of Winter Session, obviously, to avoid the matter to surface in
Parliament. Sir, my question is, why the lifetime savings of the workers
in the Provident Fund are targeted to be made the sacrificial goat for
effecting interest cut.

(THE VICE-CHAIRMAN, DR. E.M. SUDARSANA NATCHIAPPAN in

the Chair.)
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When during the span of last one year, the interest rates of banks and

financial institutions are continuously rising to higher and higher
plateau through the direct intervention of the RBI and the Government
of India, may be, for addressing the inflationary situation, why the
same Government is forcing a reduction on the interest rate on
workers’ Provident Fund, which is at the disposal of the Government ?
Sir, unlike other deposits including term-deposits, fixed deposits in
banks and financial institutions, the Provident Fund of the workers is a
social security fund, which is a longest term recurring fixed deposit
and this Fund remains with the Government continuously for long
twenty-five to thirty years. This Fund deserves a much higher rate of
interest than the usual fixed deposits with the banks and financial
institutions. Moreover, this Fund deserves an assured higher rate of
return because it is a social security fund for five crore workers in the
organised services who produce value for the economy, revenue for
the exchequer and also profit for the employers. But just the opposite
thing is being done. The workers who are already suffering from
serious exploitation due to price-rise, labour law violations, etc.,

another cut on their lifetime savings, their own money, is being
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imposed. | reiterate that in view of the continuing price rise being

promoted by the Government, and continuing increase in the interest
rate, which is again being promoted by the Government, the reduction
in the interest rate of the workers’ Provident Fund is unjust and is
being opposed by the working class. | request the whole House to
please join me in urging upon the Government to ensure that the
interest rate on the Provident Fund is not slashed down from its
present level. | demand a clear assurance from the Government in this
regard against this unjust, unwarranted cut on interest rate of workers’
own money, which is at the disposal of the Government for free use by
it. Thank you, Sir.

(Ends)
SHRI S.S. AHLUWALIA (JHARKHAND): Sir, | also associate myself
with this subject.
SHRI RUDRA NARAYAN PANY (ODISHA): Sir, | also associate
myself with it.
SHRI PRASANTA CHATTERJEE (WEST BENGAL): Sir, | also

associate myself with it.
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DR. BARUN MUKHERJI (WEST BENGAL): Sir, | also associate myself

with this subject.

SHRI K.N. BALAGOPAL (KERALA): Sir, | also associate myself with it.
DR. T.N. SEEMA (KERALA): Sir, | also associate myself with it.
SHRIMATI JHARNA DAS BAIDYA (TRIPURA): Sir, | also associate
myself with it.

SHRI RAJEEV CHANDRASEKHAR (KARNATAKA): Sir, | also
associate myself with this subject. (Ends)

(Followed by 1r-Kls)

1R/KLS-HMS/12.20

RE: KILLING OF FOUR HINDU DOCTORS AND THREE
SHOPKEEPERS IN PAKISTAN

2t SIf=Ter Y @A (USE) : WY, H §9 zero hour H fUwdl fai
Ui H IR f2g SRl &l Mol A AR QY S &I g1 Bl
3R JATH T DHRAT I8l &l SH & g6 dIF MR T8I a8
ST @9 9 S6R BN A7 91, 39 1 Ml | IsT a1 71 IR,
S 39 91 &1 & feh A SART SAlfds IIfhwIT | minorities &, d AR @1
R® <@d & [P IS IRT WGR T 4RI & AN I & Ui
FEYfIqul 9fifshar <, oifh= 3MTST Teh ARBR DI AR A Yeb e 4l
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I h IR | UIfhed A¥BR BT 81 Bal AT &1 J 57 gl &

IR H AR gerE 3 S G I9 & 918 A Q9 HA S Bl 9
for 3R =1 amges | woit oftl g8f 9 Rith Uep a1l gardt T
BH A 981 Bl RBR A 91 B ol 8 AR minorities BT &I IGAT T8
BT IRBR DI RTRERI 51 59 & RIarg g4 SIS mear T2l e
TR, 3 BTl H Pakistan Human Rights Commission &I T
RYre s g1 39 RUIS ¥ {6 I8 ¥ I8 minorities & HUR JATAR
B ¥ §, S 9RI 9rdl &1 QRT faaRor a1 Mar 81 W), 98 W S
minorities T, ST # f&g 8, R €, fpf2edd € - S |d &1 Ui
H Ig BTl 2 & 71 9 3126l aRE Il Wbl © 3R 1 7Y Ahdl ol 81 IR 3
DI YT 3R ASH GRIET 81 Bl 3T HRA H U & IR SHIE) -
AR, STTEiER, JISTYRT 3R T H 984 4 f2g IRaR 93 & 3R
3T IRBR A request B Ig B {5 89 g8f 31 SITE| o9 &4 a7 f
ST < &1 A1 I8T DI ANRSA § &1 W), 34T 8Tel H ool | 27-28
URAR ST BT SIedl H 93 g &1 S BI diell UIRIS WA 81 T B,

e B DI TRV S b IO, B9 DI G G Dl o1, I Bl

HETAT R B o1 IR-IR Yol g Intelligence & @ART 39 & U1
SR I GHGTI & T 39 BT dioll WA & 1 & AR A a4
QIR STRAT 9 ART < el & fdb §H UG T8l Sff Aehdl | B
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STel ST Aahd 8, offh UIfhdT Al ST Ahd | 9=, ST UTfhadT= 971,

I FHY D data compare a1 SIY a1 fa= iy fas g8l o= minorities
1 T HH Bl B! & I8 33 IUEC ¥ 379 2 TRAT I8 T 21 39 Bl
$HRUT I8 TR I minorities TR Bl V8 AITAR & TR I BT gl
ag] fhdl AfSHA Blets H TSHITM of ofdl 2, O 99 A BRI off
STl 81 89 9d Bl kidnap a1 SITAT B1 918 § a8 g<a1 f) 7R fo
ST & 3R Uy 1 of forg oira 2

IR, U g 98 IR IR-9R &1 78 &l § o WK 4 iR
39T AT A 3T BTl § [ 9Ty | Drs W YT 1 81 1 ART
3T 39 &b 1Y WeT 8l WX, fa%a § Human rights & $UR ST T BTH
H T, S8l Y |l STATST I81 & minorities & I H 781 ISHT B
59 B HRU I & [ SAR ST A ATaTS 81 ISR S| sy |
e W SREATK DRl § b 89 U MarSt H S NS AN BT A1
3l
it TSR 1T (ST : FBISY, H &l T & Iooid Bl GHAT
EaGIE]
SNt UBTI ATISHY (WERT) : 78IS, § 0 sft @1 & Sooig &1
HHAT BT
1t Trofta gamd wet ([ER) : § 21t W11 & Sooi@ b1 GHUT DRl g
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ST 9 R (\eg 929N : 98iey, ¥ & W & Sl 6T gHdq

EaGIE]
S AR Rig Bt (Fe U2 : § Ot oY W= & Sooid BT qHedH

BT §l

S10 YRAGHAR TShd (AERTE) : W, H W1 &l W= & Iooi Bl

AT BT

SHRI S.S. AHLUWALIA (JHARKHAND): Sir, the Government should
take note of this and talk to the Pakistani authorities. They are time
and again taking benefit of claiming in the General Assembly of the
United Nations that they are giving full protection to the minorities
whereas the situation is different. Minorities are not safe in Pakistan.
When they are forced to come to India to take shelter for their security
and the security of their family members, our Government, the
Government of India, is not extending their visas and is also not
considering the issue of giving them Indian citizenship. This is very
unfortunate. Sir, through you, | would like to demand from the

Government that either it should consider their cases for extending
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their visas till normalcy is restored there or they should be adopted as

Indian citizens. ...(Interruptions)..
SHRIMATI VIPLOVE THAKUR (HIMACHAL PRADESH): Sir, |
associate myself with this submission.
SOME HON. MEMBERS: We also associate ourselves with this Zero
Hour submission.

(1 TH/ TS IR STRY)
SSS-NB/1S/12.25

THE MINISTER OF STATISTICS AND PROGRAMME
IMPLEMENTATION (DR. M. S. GILL): Sir, this is a very serious matter
and | have also been following it closely. This is not the first incident
that Mr. Khanna has alluded to. There were regular incidents
continuously over the past and they happened in Sind, particularly
where there is a reasonably large Hindu population. They have
happened recently to Sikhs in the Frontier province and Jazia,
punishments, every kind of threats are there. Sir, | do wish to request
that our Government and Foreign Minister must press this a little more
strongly.

(Ends)
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RE : ALLEGATION OF CORRUPTION IN THE CONDUCT OF CIVIL
SERVICES EXAMINATION
SHRI SANJAY RAUT (MAHARASHTRA): Mr. Vice-Chairman, Sir, |
want to raise a very important issue, with your permission, concerning
the candidates appearing for the Civil Services Examination. As the
august House knows, the Union Public Service Commission conducts
Civil Services Examination every year. Our fellowmen in the country
have great trust and confidence in the way the UPSC conducts the
exam. But the candidates who have appeared for the exam have
recently approached the judiciary and the RTI Commissioner for
making the exam more transparent and accountable. Sir, | have
come across this news in the print media recently that there had been
some allegations of corruption in the conduct of the civil services
exam. Some serious fears have been raised by the candidates over
the manner in which bogus roll numbers were allotted. But the UPSC
never bothered to inquire into the matter. This allegation has created
unrest among the candidates. Complaints have been pouring in from
different States over the matter. Sir, the Supreme Court also gave a

direction to the UPSC to furnish corrected answer sheets to the
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candidates on demand. But they have refused to comply with it. In

order to create confidence in the minds of students on the functioning
of the UPSC, there is a need to allay the fears of students by the
Government and at the same time, | urge upon the Government to
intervene and direct the UPSC to be more transparent and
accountable. Thank you.

(Ends)

RE: REPORTED FIRING IN A RALLY IN MANIPUR

1l BT TASHR (TERT) : ITFHIEIE HABIG, THAN AGH Bl 84
IRt TSI, S 30 ATl db 59 8BTS DI AT X&) 1R ST 17 ATl
b ST WA BT, TSTHT 2Ugeel] Bl FHT TR &l AR H SIeldl
BHAT ATl H e & WA I8 984 o THR AT SO A8l g1 I8
qufraget ard & e e $ee & AR 0K F i AL W 3w 95
91 g3 3R TN faErg, olfh et <ol § TRP &1 &l 9 81 &
HRY] JE G- Igl Tl ol &l ASdel BIECISYUHT H AN g
g, Sl YT JAE1E] &1 7 81 g8] TAN] 98 Fetq bl giax]
AT €, S g8 99 g NGO I &, Ja9 SITET employment
provide HRT &, S1b 1T Ueh Yeit ofY, s o1 S 715 off | 9o
T & $B SI AR MAfIcTH 7 ITd! Vel IR STga<d g9l fdharl d
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ZRIRT | o I SBIH 17 9184 dIs, ISS™Ihd I 94T & feed

BHRA BT DR BT AR FHI IR 9T dIlTl gHRT A Yfold g &,
Rl I HIRSISYUAT F Sl g AV &, d AL.uH. 9 & 3R
T9.7H. 41 21 981 B Ife 9U R8T 3R RhIc UIe! 9 8idl, 3R I8
BRDA H 7 3T, IR I8+ BRIaTS] 7 b i, A1 9T BIA1? 78I
100 T3S BRI 6y, T9 ST yRRART 81 # 3115, 74T &4 I8l
Y R GATER &1 Fearl I8 984 4R 9T gs 81 59 Telanl 4§
THIC UTET BT Y SRIGey ST gaTT 7, Sl a8 drs ¢ &, S96
SIsad |l SRH! U T, ol I AN FHT IR EHAT 819 | b Bl
DI B IS Ddel g1l AT J&l el & [ SHRI Uil Bl AT T91 DI
fS¥cd H o SR ®F 75 81 981 19 e a1el 81 I8 Al g
3R 36 underground militant outfits Bl A I fATHR TG &1 &
aefiare | qRT AT &1 S8 9Id | BRI 918 ©, dlid Py &Sl 7 38
3R YISt T AR (1T/MP R SHH3I:)
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-SSS/NBR-MP/1T/12.30.

SN GBI SIS B (HHNT) : T IXE Bl HIEI JIR BN Dl bl U
RE 9 YO 83 8, AT $hg AXBR B I8 Q11 991 § b I8
< & g9 S F B AT 811 SAlbad &b [y I8 Yo 98 THR
gl gl 3l H9 a81 91d H1 Al Ul =l b 317S] gag 4l a8i 99 Bl
THDI ST TTg B b 99 thep S| 1 ATE IS Soi+l WRT9 81 T &1 89 <l
Tgel & AT BR ¥R § b g-i eFR frver gAg w1y, d 98 weeufy
S H &1 81 |l 81 S AT militants A 7l §U &, 3R U &Rl &
B H 1 I8 § A1 981 19 SIeb Tl 81| el TorAT Sif Bl FHT TR
Sl §Hll G311 8 3R Ush SiTTefd] 88l Bl BIfRIe g B, dl SUB! 89
I W AR T 3R SH@! g A1.E).31MS. | SI1a & 79 & &
(=)
21 SEARTIVT 9IfoT (IS : IR, H 59 e P A1 THINITS Bl g
2l ¥ vy e ((BR) : 98icy, § 9 39 9wy & |y @ &l
TG HRAl gl
it JrfeATeT I @@= (de) - W), § 9 S vy & 91y ghiiige
BT G
i1 SifreT A1eE <9 (AT U< 9N : Heled, H I 59 fAwy & |1 @y hl

TG HRATEI (AT
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SHRI S.S. AHLUWALIA (JHARKHAND): Sir, while associating with my
colleague, Shri Javadekar, on Manipur issue, | would like to say that
Congress is the only national party there. The other political parties
are regional parties. But, we found that they do not allow any other
national party to enter into the North-Eastern region, especially to
Manipur.

THE MINISTER OF INFORMATION AND BROADCASTING (SMT.
AMBIKA SONI): Sir, has the Chairman given permission to Mr.
Ahluwalia to make a commentary on every Zero Hour?
...(Interruptions)...He is speaking after every Zero Hour!

it BEARTIO 9107 : J SIS 7, §1eTY ST ... (aem). ..

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN): He
is given respect only as a Deputy Leader of the House
...(Interruptions)...Please sit down...(Interruptions)...Your leader is
speaking, why are you disturbing him?...(Interruptions)...

SHRI S.S. AHLUWALIA: Sir, the point is, they are waiting for the reply
from the Government. If the Government has to say anything on this,

it can say so.
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THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):

Please, Mr. Ahluwaliaji...(Interruptions)...

SHRI S.S. AHLUWALIA: Sir, while associating myself with this, |
would like to submit that this is an area where the meeting was taking
place. It is a minority-dominated area; Muslim-dominated area. But,
unfortunately, no protection was given. Sir, hundred rounds of bullets
fired. The police, personal security and drivers were injured
...(Interruptions)...

SHRIMATI AMBIKA SONI: Sir, | am sorry. Why is he speaking on
every Zero Hour?...(Interruptions)...He does not have the right
...(Interruptions)...

SHRI S.S. AHLUWALIA: So, | demand that that if the Congress Party
wants free and fair election and fair competition, it should allow other
national parties to enter into Manipur...(Interruptions)...

THE VICE-CHAIRMAN: Those points have already been covered by
your colleague ...(Interruptions)...

SHRI S.S. AHLUWALIA: ...so that we can bring normalcy in Manipur.
Thank you.

(Ends)
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THE VICE-CHAIRMAN(DR. E.M. SUDARSANA NATCHIAPPAN): We

will go to the next item of business ...(Interruptions)...Now, we will
take up the Legislative Business.

it SR 91f0T : R, ART | THIRIULI T ... 3T UAIRIUS BT
ATl

THE VICE-CHAIRMAN: Please sit down...(Interruptions)...Please sit
down  ...(Interruptions)...Nothing ~ wil go  on  record
...(Interruptions)...Now, we will take up the Chartered Accountants
(Amendment) Bill, 2010, the Cost and Works Accountants
(Amendment) Bill, 2010, and the Company Secretaries (Amendment)
Bill, 2010, together...(Interruptions)...l request the Minister to move
the Bills...(Interruptions)...

SHRI RUDRA NARAYAN PANY: *

THE VICE-CHAIRMAN: No, no. It is not there in the list
...(Interruptions)...

SHRI RUDRA NARAYAN PANY: *

*Not recorded.
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THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN): You

have already associated with that ...(Interruptions)...
SHRI RUDRA NARAYAN PANY: *
SHRI M. VEERAPPA MOILY: Sir, shall | move the Bills?
...(Interruptions)...
1t TSRO qfor : *
THE VICE-CHAIRMAN: Yes, yes...(Interruptions)...
SHRI RUDRA NARAYAN PANY: Sir, in protest, | am walking out of the
House...(Interruptions)...
(At this stage, the hon. Member left the Chamber)

THE CHARTERED ACCOUNTANTS (AMENDMENT) BILL, 2010.
AND
THE COST AND WORKS ACCOUNTANTS (AMENDMENT)
BILL, 2010
AND
THE COMPANY SECRETARIES (AMENDMENT) BILL, 2010.

THE MINISTER OF CORPORATE AFFAIRS (SHRI M. VEERAPPA
MOILY): Sir, | beg to move:

That the Bill further to amend the Chartered Accountants Act,
1949, be taken into consideration.

*Not recorded.
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Sir, | also move:

That the Bill further to amend the Cost and Works Accountants
Act, 1959, be taken into consideration.

Sir, | also move:

That the Bill further to amend the Company Secretaries Act,
1980, be taken into consideration.

Sir, all the three Bills, | hope, will be taken up together for
consideration. Ultimately, it is only to amend Sub-Section (2) of
Section (2) of all the three Acts.

These are all professional institutes. In fact, in the year 2008,
the Limited Liability Partnership Act, was enacted. So, this is an
enabling clause for the entities to get the legal status which will
combine the flexibility of a partnership with the benefits of limited
liability enjoyed by company.

With the services sector in the country growing in a vibrant way
and we are creating niche out of it for ourselves, particularly in the

services sector, there is a need to provide space with an increasingly
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significant role in the Indian economy and the high quality of

professionals to respond to the global aspirations.

(CONTD. BY USY "1U™)
-NBR-USY/SC/1U/12.35
SHRI M. VEERAPPA MOILY (CONTD.): This is how all these ideas
had been mooted as far back as 2002 when Naresh Chandra
Committee gave its report. The Bill is very simple. It is only for the
incorporation of this amendment. But, at the same time, this is going
to create a magnificent role to be played by all the services under
these three professional institutes. | would like the House to
appreciate the significant move by providing a greater and rapid space
for these three professional institutes.
(Ends)
The questions were proposed.
THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Motions for consideration of the Chartered Accountants
(Amendment) Bill, 2010; The Cost and Works Accountants
(Amendment) Bill, 2010; and the Company Secretaries (Amendment)

Bill, 2010, are now open for discussion.
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Now, | request Shri S.S. Ahluwalia to make his observations.

S THTHIRA (IRES) : U9 HEled, d The
Chartered Accountants (Amendment) Bill, 2010; The Cost and Works

Accountants (Amendment) Bill, 2010; and The Company Secretaries

(Amendment) Bill, 2010 &T AT B & oIy ST BT &l HBISd,

AT B & 1Y -A1Y Igd AN B-A o, OTTh Fae H § DR Bl

3TETIC RIS §l ST 2001 H TARI HICTe §3TT 3R IHD H1-
1Y WRBT ¥ doodhd e AR TAldd BINAT, 37 dol-go!
Sl | giere gU, o arcs sr@sce & HHfal a1 S e
BRI ddeccd gdled o, 31 I "eAU i, 39 awh AR
ST § R%H &1 SR 6 BT 3R IWHh! HAe-Tok I&d gY WRd
HRBR 4T 21 KT 2002 DI, FSUTSHE 3T BT 3t 7 &7 AR
T5T & -Jcd H b B3 olddl BHTT oI5| AN T51 HHT! A 98d AN
ReHHSe AUl I RAGHSIE & YR UR AN ST HHCl,
HTh HHSI - A FF HACAT IST 3R FHART ST 1956 BT HHIST UIe &,
D! URANTT B & [l e 17l 98 [A9g® I8 W Sgiedol
fepaT T, TS HHST H T, TSI HHET 7 (Y1 RUIS AT Bl
¥ 4 g9 79 fhar & HRlsl Yae H§ &g J9g 8, Uh
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U Yigde forffiecs /-l 8 3R S9& 91 ISR dEl IR

AIORTSCRRIY H¥T &1 offhT ISR HHIl &1 Vae 9gd YR ©
3R 3R fqqefl IR @1 14T © A1 SHD dR H 98 ARI 1y
3T &1 ATURTSSRIRT 3T MMEEIT-3MEET 8RN Job H HH Blall
- I UTORTS R R q1el Bl &1 RTRT U JEH! & R IS+
T, BAR IgT ST SaTge hi¥el BT AT, 98 W 817 o[ a9 I8

ST 9T I ®, Limited Liability Partnership Company, ST 2008

H B Ueb AT A A7 3R g8 fA897eh 2008 H YT AT ST 2009 H
AICHTS ol fohegg &9 UM b ST jTed =11 Hshedl BT &, Section
383(A) of Companies Act, 1956...

(1Secg-UAIUH TR HHT:)

MCM-PK/1W/12-40

it THOTH0 ST eI (SHART) : 579 B+1 BT U3 2R Biuce
gl BRIS IT ST SYTST 8, T8 IR HHAAN © fh U Hreit Jshe
BFT A1RTI O W) o -233(d) IR 209(1=) & d8d Bike
ThIgcc g AT, Fife oid g9 fefdss ad &, 59 84 Hifthe ofid
B I B © Al SAD] Alfcfhebe, el fdha-m mithe gar,

PIC 3T TTSHTT AT AT 3R 3T Mol STH! fhdt Isd IR Ao
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T, 377 IR ol R IR &3 & fov o} B TS 9o Udhidcc

P SRR Tocll 21§91 U UTaeT B+ Ve § g1 SO =1 Vae
# JFE -224(1) & qE8d P dICe THISee Pl Alicihde A1y,
fpdt 1 ResT &1 wIsdd B & fogl ol sl &A1 goiogo o
$51 RBIRI Bl AL R Q& §Y U IR SR [T, ST8i uR I8
®E [ ICSI, ICWAI or ICAI AT ATCS TdTSe e, HHT Hshex 3R
HRe Ug g Tdhlece, I N fhdt I ol Ifchrs oxd &
3fergT & fofy f$fifed Redl wigel &= & foy, a1 /=g B8R
TEIed, 19 g9 Agd fhar fo omar fafics digferdt orriRm
HET, A Y TATS Dl SV T 399 Udh dics Udhlsce 379+ AT
HT Hehes] Bl Wl Tdled DR of 3R Th hive TS g Bl Wl galed
PR oA, olfhT TSl b g8 Fwg T2l gl fobg ol g7 fafics
ATsfere) Ire=RRMY ®BH 99 W, TA0TA0Y0 HHHT §97 A Jg ¥
g ghl R yRa & U T8l fager &1 #is arcs Uhrsee Al
BTSRRI HHACT 3R BHN ICSI, ICWAI or ICAI o T& RISTRES 8l
GHdT § Al 9 AN 9 AR Y HFACE 99 Fbhil| I8 Y 37!
U B 3R FHAN AT I JT8% ST Hhil, i g9 ST [ WY Hh
BIC TS g dTell Dl Igd JY[ALT g5, 4 d AICs SIISYC A
o THISCed, CIMA ofad & H1 31T YUHE H-- off 32 2, Al
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I hel fh g9 g ThISce BT Hdold 8] THST I8 81 What is

the meaning of Works Accountant ?

ABISY, B Thlecc Us I Thlecc Bl HIE 9N o9 H

e AT, STd THAR TS Ufectdh Adex SS¥5] Bl SR Tall, S8t <IgH U
A fSUTEHT Ush adb d1 ofaR, fhd= sifad, foa <ot &l g
B & (Y THTT FHI AT &, AT 8H AT C (I Arsae Bl
IT BIE B TATATSST BR b 3R a9 g9 ISTD! UTsd g aY I,
ST AR ISl BT AT IGH fhar a7 1) fareg snfar-snfewar
[SH-gaReHT BIF & a1 §Ah1 ICWAI dTell &1 b1 41§ 81 13T
$IP] 319 Y KT g& DI SToxd 2| ST CIMA e 8, IHP A1
3R #leiel 7 U [AaFDl | HeNgT Db, U DIl § FeNeT
BHRP ! HIRRY off &l by 9N I8l A Ui fby gY g=d ol
SR DBTH el B el T DT BHFT P [T B T2l B Febel|
al SIfTT I8 STt AT fh 89 U VT FINEH U 3R AThR 396! 1t
qre-R g497 Adh AT ST AT of b, IAbT HERRMT of Ah, 39
TfthfeTge 81 W 3R BH YT B 3T B Heb| HBIGd, 3ol ATl
DI AR IE@] T, Ty S 9 ST &9+ 2, 98 Gadl 7 3R
HEIGY 3T 31| a¥a A S 811 b s AT Was gieTel gal,
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IR I el § UTSY dTex 8189 3R Il UIsd d1ex 8199 Taldd

S 4 H W O had UIRE BT WhH g3, IqH W S IAD
BISRRIT Tsdisor ¥, ¢ Aifcfthde TR S9d 3Ms0TI03N0 #
SEIG Bl &, TS dTex 8189 & dR ¥, d gdieds Il

(1X/gs IR HHT:)

PK-GS/12.45/1X/

il 9.9, IIEIATTerdT (ShAFT): v A H+gev 3R Price Ernst
& Young Maytas T &3 g3 Satyam AR Maytas & R H, H3I F91
3 BT © fb Satyam 1 31T IoIeT B folg <, A 98 Maytas
I ST &, IR BHR (el 3TR.AT.H1. aTel 1 T8l JHeT M b I8
S DI TP A HH 2, 1 I GAX M ¥ Tl 81 2, TP Satyam B
3IR U Maytas &, GIFI HFI U &1 & 3R U &l YRR Bl 5| G H
Sl FIeS 3fPISCe BRI, b Price Waterhouse 3R GART Ernst and

Young SwaTed ftl I8l I o Price Waterhouse @1 HedH H¥CR H
ICAI Disciplinary Committee S BT MRS B B BRI 253[,

R=] Sl g7 SISTT UIeR 9, SISy FIcs Ydrsee o, Sl &
RET® HRIATE! 81 Wbl, BRI & RIeTh BRIATE! T8l 81 Fab!| TR

IJE S LLP 31 YT 8, 39 LLP & HIEUH ¥ Uisy drex, Ernst and
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Young, McKenzie, KPMG ¥ AR UTEAR §9 SIRAT LLP & H1egq | Y

Hqifeld d9 Gﬂ?ﬁﬁ, fe®erR T4 Grreﬁﬁ, sﬂﬁ? %FQ precautionary
measures ARBR AT 1 ? 3TTST BHRN B H U] Bbls HGe T8l
g fob e DN, Yt Cﬁﬁ, “The Institute has asked the Ministry of
Corporate Affairs, Government of India to grant additional power so
that they may proceed against firms whose partners or employees are
frequent offenders.”

S A B 2, by SAPT Sl THdg I8l IR dlcs ABTSec
IVRES 7 AT S BT Aehex] T8 W IS 8, ST RIaTd al
PHRIAIE! 8 Sl 8, oifhd ol faew # IRRes 8, S9d Raomd
HTIATE! TE] BT T B & Raelrs wriare! 7€ gl 81 Y drafri
g oc | TSN 999 SIRIAN, AR 8 U &R <iiil 89 |-l
TS o Yeb TR® o1 89 A JiFfhe I8l & AIcs fDBIScc Bl, Ial &
AR B < T2 & 6 9ER SR, TN Hodl § SMH] . gel . |
P oI &1 3 Fb| oig W) PIs BRT SANGE gNTHT T © T
TSNS AT &, Al I8 1T 1 7T BTSRRI Hacee Bl T
ITEll 2, UR=] BHN IBT $9 [Ty Uggr 81 &1 I8 T 3N Bl
g1d & T & g9 Aifefhda= qﬂﬁ & T 899 Chartered Accountant
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Firms of Mauritius &1 3TalTs; ol g3l gl 3 AN & IR ﬁ,

Mauritius overseas corporate bodies & IR H, 9 I H $s R Tl
g3, Wb H T4l g3 & I8 Aol Al § IR o1 81 ofTel & &
AN H BIS AICS BT XTSI 8, Sigl | ANl U H¥h
312 3R el IS fPISce § I8 &1 39 e I W1 Al IR 39D
IR H WHR bl Fdamelier 8, fha S € 3R 99 W) 1
31T T ST IE! 8, SAdh N H 3R WBR Fa HI JaR, al
ST BT

HEIGY, I 98d office f9a 21 S9H AT Sx & g o1
Cost and Works Accountant @I M Cost and Management
Accountant &R &1 ST 36 UR 98 1 g3 AR &H AN - 39D IR
H IR-TR S D1 IR B | 89 YR A1 | 3prdce A1 Acs
BISCT Bl SfhAeE a1 e SRl 2, & BRI JdBRSee B
SfheM iR A9 @ i SIan 8, offd #-siHe Jidrece @l
Sfh-e w8l 8! et 81 g8 g § HEl o fprsce Bl
SThIe 781 2 Sy fA8a® &1 M I8 T2l 81 FahTl TART, HH
Hspex! drel FTed U b ITH1 M AIcs Ashed) TS WY g8 4l G9d
g1 8l Ibl, I9BT BRUT & fh IS Ahed! 9 Ugo fafesr sfean

gl IR A, 519 g&T U= 9feer o1 st o1, A1 I1ex Bel Sl AT, IR
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IAD IS g BHRT HH-IST Tac UTd a7l 27 A1 SHH gRaa fban

T T, AT 3 3N B el qHsi Tl § &1 Hed gY, 39
f&et 1 T BT gl A B Wiy Ig W Hedl § [P sAR) Dl d
BRI 8 A ICS HHIT B, fbw] BHAN I&T B+ AshexT [t

21836 2

(1Y/ASC TR SRY)

1y/12.50/asc-skc

st T{.749. Gl's'ﬁ?m%ﬂﬂ (hHTTC): ST1d Registered Company Secretary
21,836 & Tl 3T HHST Ahd & fob &F fhas AT | fha=il Hrfai &t

PTH HRAT T &l TAR) country # Chartered Accountants Tt 1,61,516

g, SIdfdh 8 ARG AT E1 As per law B4 Section 224(1) of The
Companies Act % d8d Chartered Accountants Certificate &1 STRRd
tl?;_cﬁ %\r; I A H g9 Udh Chartered Accountant 9 fhaaT &
HATT 21 Je! HRUT & 99 date of return BT THI BIdT 8, S A
ITh HUR g8 Sg1a] Sa1d Bl & AR d B B H 39 ¥8d &
oI BT AGALTAT DT AHAT DR &1 I8l DR & SEBI § HI Sl
Karbi company # gleTal g3l %, 3P internal auditor, Haribhakti &
Company, Pl B punish ol ERl T} TSl 1 I8 BRT B f

ITh HWR IR EERESZIET gl B4 Indian Chartered Accountants
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Institute ® TIRIST 9 dTell &I AT g1 daIfdU, Company

Secretaries @I T g1 AUl Aaed feq-g=dve 811 T 38 2,
Eﬂsﬁ_d Ty 3T Vg %, S?T%FQ I8 Cost and Works Accountants T
STINT 8! 8l ¥&T B g UNDX T I Udh National Manufacturing
Policy fSFIIR B 81 National Manufacturing Policy SRR 89 &
TTJ-T1Y cost benefit AT cost calculation & ﬁ*l(’ Cost and Works
Accountants @1 STSYd TSI AT S9! AT dY g1 a13v,
drfe g9 & dih A 311 $S&!1 Bl Il A, disclosure I8! B
ﬂ%ﬁ, transparenoyﬂﬁﬁﬂ?@?ﬁ?ﬁﬂ“ﬂmwiﬁ:ﬂméﬁl
S51 Tea1 & A1 H 39 (9t BT FHIT B §Y, 37U 1 FHATK DRl

g (1)

DR. BHALCHANDRA MUNGEKAR (NOMINATED): Sir, | support all
the three Bills, which are integrated, inter-related and consistent with
each other, as far as their content is concerned. This is a most timely
measure that the Government is undertaking. Since 1991 the Indian
economy has been globalizing and getting more and more integrated
into the world economy. The structure of the economy, the
dimensions of the economy and the relationships among different

financial and industrial entities are also undergoing a change. That is
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why, legislations in a country prevailing upon at a particular point of

time also need to undergo change in order to accommodate the
requirements of changing circumstances. That is why | fully support all
the three Bills — The Chartered Accountant (Amendment) Bill, 2010,
The Cost and Works Accountants (Amendment) Bill, 2010, and The
Company Secretaries (Amendment) Bill, 2010.

Now, there is nothing substantial here which needs me to deal
with extensively. In the beginning, | must congratulate Shri Ahluwalia
for most of the points that he has mentioned. | fully support them and
| am inclined to agree with what he has said. Since its beginning, the
Chartered Accountants service has been a highly professional service
and that is why the results of the Chartered Accountants examinations
never exceeded six per cent. He has just now mentioned the
statistics.  Taking into account the number of legal, industrial
concerns and companies, the number of Chartered accountants and
the number of Secretaries is not only inadequate but grossly
inadequate. Now, under these circumstances, there is always a
tendency on the part of the players in the market to enjoy the scarcity

rate. Now, this whole body fully understands what is meant by
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‘scarcity rate’. In a particular locality, if 15 years ago there were ten

MBBS Doctors and one Dental Surgeon, now there are ten Dental
Surgeons and one MBBS Doctor. After liberalization and privatization
of education, practically every medical college, whether required or
not, has been giving admissions to Dental Surgeons, and that is why
50 per cent of the Dental Surgeons are on the footpath, just like
Notaries go to the High Court and get affidavits.

(contd. at 1z/hk)

HK/1z/12.55

DR. BHALCHANDRA MUNGEKAR (CONTD.): That is why from this
point of view, when the economy is growing at the rate of 8 to 8.5 per
cent, the structure of the economy is undergoing a change. The
share of the services sector is increasing alarmingly even much higher
than the contribution of the manufacturing sector or industry to the
GDP. We must sufficiently increase the number of both Company
Secretaries and the Chartered Accountants. But this is the quantity
dimension of Chartered Accountants. The most important thing is the
professional ethics of these professionals. We have been discussing,

time and again, black money in the economy. We are talking about
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bringing back black money to the country. Estimates are very much

different. But we scarcely discuss -- and sometimes it is painful to
me -- how the black money is generated and that generation of black
money is substantially related to the professional management of the
companies and the company entities. For example, the owners of the
company do not know how to manipulate the transactions. It is
depending upon the acumen and the intelligence of the professional
bodies to guide the firms and the concerns as to how to transfer
money from one account to another account undertaking all the
anomalies. And it is in this context, when | see the Economic Survey
of India, | find that the maximum Foreign Institutional Investment in
India is coming from Mauritius. What is the size of Mauritius? That is
why it is quite possible that money is illegally taken by some entities to
foreign countries with the advice and superb consultancy with the
Chartered Accountants and Company Secretaries and that money is
legally brought in the form of Financial Institutional Investment on
which today more than 50 per cent of the Stock Exchange functioning
in this country is depending. That is why along with the quantity of

Chartered Accountants and Company Secretaries, the professional
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ethics in this country, unfortunately, are declining very fast and

sometimes | feel that it is going to the point beyond no repairs. The
second point is regarding precautionary measures, changing the
name of the Act and applying the Limited Liability Partnership Act
provisions to this Act. In a country where professional ethics decline
or is lacking, in that country it is possible to get higher rate of growth
but it is impossible to make growth inclusive. It is from this point of
view when we are discussing the issues of inclusive growth, all these
things are related to inclusive growth. And | just mentioned about
scarcity rate. There is a tendency on the part of people -- we call it
'oligopoly’ in Economics; we call it sometimes 'monopoly’ -- to form
cartel. Just now Shri Ahluwaliaji mentioned that number of Chartered
Accountants and Chartered Accountant firms are overburdened with
the jobs which they are undertaking from different firms. But in the
process what is happening is that these are not independent jobs that
they are doing. When ten firms are taking 100 companies jobs, in the
process they are forming the cartel, and, in that cartel, it is possible to
exploit the profit beyond range; that is called the scarcity rate. |

appreciate all these amendments. It is also necessary to change the
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nomenclature. As it was earlier mentioned, these three Bills will try to

remove the anomalies and the ambiguities of terms 'firm', 'partner’,
'vartnership, and 'sole proprietorship'. Most of the time when | was
teaching -- let me share with you very, very briefly and in a lighter vein
-- Labour Economics in the University of Mumbai, | found that there
were several Acts but there was no one standard definition of
'workman'. We are discussing bonus; we are discussing minimum
wages; we are discussing standard wages, but we don't have
standard definition even today of 'workman'.

(Contd. by 2a/KSK)

AKG-KSK/2A/1.00

DR. BHALCHANDRA MUNGEKAR (CONTD): Now, these kinds of
anomalies are creating confusion and this confusion is utilised by the
vested interests in order to seek the scarcity rate. That is why, |
support this Bill and, at the same time, | suggest that we should try to
bring the legislation which will be consistent with the modernisation of
the economy and also will be dealing with the professional ethics and
transparency. Thank you, Sir.

(Ends)
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(MR. DEPUTY CHAIRMAN in the Chair)

MR. DEPUTY CHAIRMAN: Now, Shri Narendra Kumar Kashyap.

71 SOTRT YIS : TR, ITD! S8 H dierT 18l gl

it STl - i Bl

it SoIeT YIS S (SR U_W) : §7IaIg AX| I q3T 98 &l Agcayqul
e IR Tt 1 HiehT fT|

MR. DEPUTY CHAIRMAN: Hon. Members, it is now one o’clock.
We will complete this Bill before 1.30 p.m. At 1.30 p.m., we will
adjourn for lunch, and after lunch, we will take up the Appropriation
(No.4) BIill, 2011.

il SISI91 916 : IR, The Chartered Accountants (Amendment) Bill,
2010; The Cost and Works Accountants (Amendment) Bill, 2010 and
The Company Secretaries (Amendment) Bill, 2010, UIGIGIREK Xj&H
B G ©, oIl Y AR ffaReT & oy 9gd & Aeayul
e ©1 34 TR AT 7 319+ R aua fhyl =/ U+ [TaR
H B b SR I8 914 W 6 AR Jdaeq] § arcs
THISCCH, HUT Ahesiol R BRC US o UPhIScced (hd dig |
HiH®T 197 32 81 31t aciHT uReed o 9 RN & e JTaRIR BTt
g AT &fh A1 DI Tl A 81 Pt 99 Bl Ahe g9 B I
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WY 3R SYFIT B g7 oA BRI H 84 S dics Ydhleced bl

AT o §1 37T BTl B H MY ST, AR &1 1 Il g8 3R
I <9l B Al Tl g5, STTh! tax haven & ™ H STHT ST &, [
R 1T dl lUe B H 5 &1 F 7 WA BT IFGH
BT &l 1 3THSHCH & |1 BHR] I8 HI G114 2 b &9 5! [y 311
Y fAFrIAd R A &, ST IR&Td | Sil FaR Udb &1 8 2, 4R Uh
B T B, S BT SUAN Bl UV R Blel & BT IYANT faqer &
SIRT BTl o SIRY 1 814 U1Y| AR, §1 ALMEHI b STRY §H U 92
&I Bl DI IS H B BT BT AR S dTel & AT [a<eT of BAl
DI YT S H BTH B DI AN o dret 21 o9 faqelt TRy
AR <3 H fHdl ST # 31UAT 999 &M &1 &9 B &, dl ST
HM Bl & 16 I 9 Q¥ & 3<R 3T B & 9 A <A
AATEDR S bl DBIH By | AT Bl AR o & oIy 39 9o i
ST Y STXd T 81 AT STGHTIIT F81Sd, 89 T S fded &1
AT B F oY ©S 9 Y 8, offth §9R ST Agayel g €,
S R I &I < DI 3aegehal & b g1 bealial b qedq 9 A
BT Hhedlol, BIRC ThPecd AR AIes UhrSecd, Sl &id Al
B regularize B BT B B I8 8, 81 39 Wl A B MALIHA &

SR (FHTT)
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SHRI T.K. RANGARAJAN (TAMIL NADU): Sir, the Government is
bringing in these three Bills, namely, the Chartered Accountants
(Amendment) Bill, 2010, the Cost and Works Accountants
(Amendment) Bill, 2010, and the Company Secretaries (Amendment)
Bill, 2010. The idea behind these amendment Bills is to enable them
to form Limited Liability Partnership firms.

In the case of ICWAI, the name has been changed to the
Institute of Cost and Management Accountants, which may enable the
Institute to go for Mutual Recognition Agreement. My only
apprehension is that bringing them under the Limited Liability
Partnership will help the black sheep in the profession. The
amendments will be fodder for the honest professionals of these
Institutes.

(continued by 2b — gsp)

GSP-SCH-1.05-2B
SHRI T.K. RANGARAJAN (CONTD.): A few words have been spoken

by the hon. Member from the Congress Party about ethics of this job.
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These institutes, all along these years, have been functioning

under the regime of unlimited partnership only, and, in my opinion, the
unlimited liability partnership is not a stumbling block for the
development of these institutes. They are also functioning very
effectively.

Sir, when it comes to amending the Bill pertaining to the Institute
of Chartered Accountants of India, | would like to bring to the
knowledge of the august House, the serious implications, the limited
liability Bill will bring. The serious implications arise because of the
policy of the present Government to open the doors for foreign firms
performing accounting services. These companies sneaked into India
under the garb of Management Consulting Firms and took over
surrogate C.A. firms for their nefarious games. The Enron collapsed.
The Global Trust Bank failed. The Satyam Computers fudged the
accounts, and, recently, a mining company belonging to * was found
doing illegal mining.

* Expunged as ordered by the Chair.
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MR. DEPUTY CHAIRMAN: Don’t take the name. (Interruptions)

SHRI T.K. RANGARAJAN: All these are audited by the surrogate C.A.
firms and are witness to the nefarious games of the foreign
management consulting firms. If you lift the veil, you find the names of
Price Waterhouse, Arthur Andersen, DH & Sells, and, others. The
dominant management consulting firms in the United States are (a)
Price Waterhouse, (2) Ernst and Young, (3) KPMG, and, (4)
Deloitte Haskins and Sells. We have Tri-murti. We are bringing Char-
murti.

They are controlling almost the entire management consulting in
the United States, and, nobody knows as to who are the real owners
of these companies even in the United States. Further, these
companies have their controlling offices in tax havens. This shows the
standard of their audit. Because these companies cannot do the audit
in India directly, they lure a local C.A. firm to be their surrogate and
carry on their nefarious activities. And, when the ICAl pointed out to
these firms that they could not do the auditing by these surrogate

firms, these foreign companies never cared for the objection raised by
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the ICAI. These are the professional ethics, which these companies or

firms are having.

Sir, in India, the ICAl is a body created by an Act of Parliament.
So, it is under the direct supervision of the Union Government but in
the United States, it is a State subject. Each State has its own laws.
They do not allow our C.A. firms to enter into their country but they
are entering into our country wearing a different garb and we simply
wink over it.

Sir, in the context of these foreign consulting firms luring Indian
audit firms to be the surrogate, don’t you think that the limited liability
Bill will be handy for these foreign firms to lure the Indian audit firms
further easily as their liability is limited now. Sir, in the entire world,
India stands second in the number of Chartered Accountants, next
only to the United States. Even UK does not have this much of
Chartered Accountants. When this is our strength, why should we
kneel before the foreign firms? Where is the necessity for allowing the
foreign management consulting firms? These firms do not respect
the laws of our land. Numerous letters were written by the ICAI to

these foreign firms seeking the information of audit companies in
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India, but they never cared to reply. This is the respect that they give

to our Institute, which is constituted under a statute passed by our
Parliament. The remedy you are trying to give by the Limited Liability
Bill is like giving ‘crocin’ for cancer.

(Contd. by YSR-2C)

-GSP/YSR/1.10/2C

SHRI T.K. RANGARAJAN (CONTD.): Before introducing Limited
Liability Partnership Firms for the ICAI, | demand that the Government
must call the ICAI to immediately take action on all surrogate firms
operating in India.

Two, pending final action, these firms must be instantly
blacklisted and the Government must ask SEBI to direct listed
companies from changing such tainted auditors.

Three, the Ministry of Corporate Affairs needs to take action on
all multinational accounting firms operating in India as consulting firms.

Four, the ICAI must be asked to explain why despite the JPC’s
directions it failed to act against Pricewaternouse Coopers in the

Global Trust Bank case which ultimately led to the Satyam scandal.
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Five, the Reserve Bank must explain why Pricewaterhouse

Coopers is allowed to continue as auditors for the Global Trust Bank
despite the reservation expressed by the JPC.

Above all, the Government should review the alternative route of
entry of foreign accounting firms in India in the name of management
consulting firms and the circumvention of the law of the land taking
place directly and indirectly by performing accounting services by
them.

With these words, | conclude and request the Minister to
consider all these issues.

(Ends)
MR. DEPUTY CHAIRMAN: Lunch-break will be there after the Bill is
passed.
SHRI PYARIMOHAN MOHAPATRA (ODISHA): Sir, | will take only
two minutes. A number of issues have already been raised. | agree
with my colleagues on the issue of activities of foreign accounting
firms in India. There is a need to consolidate our accounting firms.

| rise to support these three amending legislations. It would help

in their consolidation. Consolidation is already taking place because
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of non-application of Limited Liability Partnership Act, 2008 to these

professions. Consolidation was taking place but slowly. Now this will
move faster and, in the process, hopefully, Indian firms will not be the
tail-ender of foreign firms or their agents. They would be competing
with those firms on their own.

Having said this, | have some reservations like one of my
previous speakers who mentioned the kind of things our chartered
accountants have been doing. He mentioned Mauritius which is a
very familiar example. Plenty of examples are there in stock exchange
manipulations. Plenty of examples are available to see what these
professions, particularly of chartered accountants, have done to our
national exchequer. Every time you go to file your income tax, your
chartered accountant will tell you how to avoid paying tax by making a
very thin line between tax avoidance and tax evasion. You pay your
taxes. But once you afford a chartered accountant, he saves your tax
in a legal manner. How much the country loses on this account,
unfortunately, has not been calculated by the Finance Ministry. They
ought to have done so. They ought to do so now and see the dangers

which these combinations possess or these professions possess and
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how these professions can be reined in so that the national interest is

not affected.

(Contd. by KR/2D)

KR/2D/1.15

SHRI PYARIMOHAN MOHAPATRA (CONTD.) : One small issue that |
have with the Cost and Works Accountants is about the amendment
to the 'cost accountancy' calling them Cost and Management
Accountancy. Management accountancy as a subject as such is not
the preserve syllabi of the cost accountancy. When somebody passes
cost accountancy, it is nobody's case that that person alone learns
management accountancy. Management accountancy is a much
more generic issue which is taught in MBA (Finance) which also
other Chartered Accountants learn, which also to some extent
Company Secretaries learn if you look at the syllabi of that also. So, |
wish that the recommendations of the Standing Committee to cut out
that management from Indian Cost and Management should have
been accepted. | wish that should have been accepted and also in

case of a Company Secretaries the amendment suggested regarding
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calling them Chartered Secretaries should have been accepted. | hope

the Government will think about it in future.

(Ends)

SHRI M. VEERAPPA MOILY : Mr Deputy Chairman, | must commend
the excellent suggestions given by all the distinguished Members from
this side and also from the other side of the House. | think, this is a
great step which has been taken, particularly, to respond to the
vibrant service sector. Many, many concerns have also been
expressed. But you also appreciate that all those concerns cannot be
addressed only through these Bills. We have a comprehensive
Companies' Bill, 2011 which has already been moved in the Lok
Sabha. | feel that that Bill will address many of these problems which
have been raised here. Hon. Members have also referred to certain
issues which have to be tackled by the Reserve Bank of India; and
some of the issues have to be tackled by the SEBI also. There are so
many agencies which have to address those problems. | would like to
answer a few queries which are germane to the question before us. In

fact, the limited liability partnership is always viewed as an alternate
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corporate business vehicle that provides the benefits of limited liability.

But also allows its members the flexibility of organizing their internal
structure as a partnership of a mutually arrived agreement. It will
enable the entrepreneurs, professionals, enterprises, corporate
bodies, what kind of services they require. In fact, these are the days
where there is no place for mediocrity. Now, we require excellent
services, world class services. That does not mean that world class
services will come only from abroad. We need to nurture indigenously.
We must enable our professional institutes to develop these. We need
to provide them that kind of legal environment so that they can build
themselves up. We have an excellent ladder by which we can climb.
The hon. Deputy Chairman himself is a Chartered Accountant of the
highest repute. (Continued by 2E)

-KR-TMV-DS/2E/1.20

SHRI M. VEERAPPA MOILY (CONTD.): You will appreciate that we
need to have a lot of capacity building within those professional
institutes or professional bodies. This is only one such vehicle by
which we will allow them to grow and build themselves into legal

entities and to organise themselves. Wherever a deficit is there that
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will be definitely and adequately provided for by this kind of a legal

environment. That doesn’t mean that it is the end of the journey.
There are a lot of things which need to be done to build capacity.
Why don’t we have the biggest institutions of the world? On one
occasion, where the hon. Deputy Chairman was also present, | said
that we wanted 100 such legal entities to come up within five years or
ten years. Let us prepare the roadmap which | have already
discussed with all the three Institutes. | said, “Whatever you require
that you must get and | want not less than 100 such magnificent
institutes or giants in the world to be produced by India”. We are
taking many other steps to create such entities in the country. We
need to have them. We can’t be only pigmies and we can’t subserve
only the foreign companies. | think that kind of a personality needs to
be built and it is only a step in that direction. In fact, the proposed
amendments will enable professionals of all the three Institutes to
provide the other members of the Institute and also to form
partnership with all the members of either of these recognised
Institutes. That flexibility is now provided. The LLPs are given

encouragement in the country, particularly, after the LLP Act was



150
Uncorrected/Not for Publication — 12.12.2011
enacted in 2008. As on 30" September, 2011, 6,439 LLPs have

registered in the country mainly in the business service, trading, real
estate, rentals, construction and so on. That is the trend of the world
and we can’t disable these Institutes from building that kind of a legal
world entity. Now these amendments will make the services of these
three Institutes to grow like that and join the big market, particularly,
in the LLP sector.

In fact, a number of things have been stated here by the
distinguished Members. You all know that our senior Member, Shri
Ahluwalia, has given a number of suggestions. He has expressed a
number of concerns. Some of them, as | have already told you, will
be definitely addressed by the Company Bill. We have seen to it and
the present amendments, in fact, have provided for that. One
overarching approach which | would like to say is with regard to the
change of name in the case of Institute of Cost and Works
Accountants. They want that management should be added. We
have dealt with that and deliberated on that. We can’t agree with
that. As rightly pointed out by a distinguished senior Member that the

term “management” is generic in nature.  Suppose we add
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management to the Cost and Works Accountants, then it should not

be assumed that the management component is excluded from the
other Institutes. These are the legal problems. We tried to examine it
and even the Standing Committee tried to examine it thoroughly, and,
ultimately, they came to the conclusion that the term “management”
can’t be added. But, in fact, we have deleted some words and the
rest of it remained there.

(Contd. by 2F/mks)

MKS-HMS/1.25/2F

SHRI M. VEERAPPA MOILY (CONTD.): Coming to some of the
matters which have been referred to by the distinguished Members, |
would like to say that about the Satyam case, the Institute of
Chartered Accountants has already instituted action through the
disciplinary mechanism. You all know that disciplinary mechanism has
to be exercised by the respective Institutes, and on both, the Satyam
and the Global Trust Bank, and also, the Chartered Accountants and
others involved in these banks and in the companies, the actions were
delayed. That is because of many of the court proceedings. We have

been pursuing that. Recently, the process has, again, started after
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having the necessary clearance from the court proceedings. In fact,

in Satyam case, maximum punishment has been awarded to the
Chartered Accountants who are involved in that. So, we are pursuing
that matter. In fact, it is right that multinational companies come as
management consultants and have started functioning through
surrogate firms. They have been doing it. ICAl has examined the
violations of these multinational funds. They were examined by the
Ministry, and the matter has been taken up with the regulatory
authorities like RBI, SEBI etcetera. They are under serious
consideration, and we will try to expedite those proceedings.

Hon. Member T.K. Rangarajan, as you know, has mentioned
about the foreign firms entering into India through surrogate firms.
That | have already answered. He said that real owners are not
known; they do not care about the objections raised by the ICAI. Why
not allow foreign firms when, you know, they fail to reply properly, to
account for it? In fact, ICAl has advised to take action against
violations of these. And they have seriously taken it up. | think, we
will definitely address them seriously and take a proper action.

Our distinguished Member Mohapatra has already asked...
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SHRI RUDRA NARAYAN PANY: Mr. Mohapatra !

SHRI M. VEERAPPA MOILY: Mohapatra.

SHRI RUDRA NARAYAN PANY: Mr. Mohapatra.

SHRI M. VEERAPPA MOILY: Mr. Mohapatra. Distinguished Member
Mr. Mohapatra! Am | correct?

MS. MABEL REBELLO: Happy?

SHRI RUDRA NARAYAN PANY: Yes.

SHRI M. VEERAPPA MOILY: ..in fact, after independence, why a
colonial name like Chartered should be there. You know, this is a
matter which is left to the Chartered Accountants of India to consider;
| do not want to make further comment on that. Particularly after the
Enron and other global financial scams, the Government of India has
made substantial changes in the Chartered Accountants Act. The
amendments, after getting passed, have permitted even award of a
monetary penalty up to Rs.5 lakhs. Besides the maximum
punishment to the personnel involved in the scam, the action has
been taken. Fortunately, very prompt action taken, particularly on
Satyam, has saved a number of stakeholders.

SHRI S.S. AHLUWALIA: What about the Price Waterhouse ?
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SHRI M. VEERAPPA MOILY: About the Price Waterhouse also, the

action has been taken. And we can take action. It is not that we
cannot take action. As | have already told you, since there are a
number of court cases, we could not do it. But, anyway, we will
seriously look into it and try to see that wherever it is possible to take
action, we will not hesitate. Moreover, you all know that the
amendment to the comprehensive Company  Secretaries
(Amendment) Bill, which is coming up, has provided many things on
this, particularly to provide for the appropriate ethics and standards to
be maintained by the various corporate bodies, and this will definitely
provide, you know, enough punishment.
SHRI S.S. AHLUWALIA: Sir, please yield for a minute.

(Contd. by VK/2G)
VK/2G/1.30
SHRI S.S. AHLUWALIA (CONTD): Let me tell you why we are
concerned. We have seen the Harshad Mehta scam. There we found
that auditors were involved. We saw another stock market scam
where also auditors were involved. Now in the recent 2G scam, you

will be surprised to know that in all the cases of all these companies,
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whatever certificates were given by the auditors that their authorized

capital is this much and paid up capital is this much, were false. They
got the license on the basis of false certificates issued by the auditors.
It is a very serious issue, Sir.

DR. ASHOK S. GANGULY: Sir, it is a very serious issue. | want to
make a point. Hon. Minister, | think the issue is very serious and it
will come up in the Companies Bill. But the point is, the global
chartered and accountancy firms have a monopoly and this has to be
broken. The Indian Institute of Chartered Accountants must be
empowered and it must be insisted upon that auditors of professional
integrity, who come under the law, must be promoted and those who
give such certificates that Ahluwaliaji is talking about, the hon. Minister
is talking about, must be banned from this profession. It is a much
larger issue. We will take it up at the future date when the Companies
Bill comes up. But this is a global menace. It is not a national menace
alone. This is not to condemn the profession of chartered
accountancy, but those who slip into the profession under the garb of
becoming Chartered Accountants, that has to be taken into account.

| compliment the hon. Member and the hon. Minister because | have
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been interacting with the Department of Corporate Affairs. But this is

an issue of a much larger dimension. Thank you.

SHRI S.S. AHLUWALIA: Sir, | started my speech by saying about the
wrong doings of America. It has started from America.

SHRI T.K. RANGARAJAN: | would again like to draw the attention of
the Minister and request the Government to review the alternative
route of entry of foreign accounting firm in India in the name of
management consulting firms. Let him reply to that.

MR. DEPUTY CHAIRMAN: He has said that.

SHRI M. VEERAPPA MOILY: Mr. Deputy Chairman, Sir, in fact, our
hon. Member is having a very vast experience in the company affairs
and also corporate governance. The distinguished Member has
already given suggestions. In fact, we have held discussions with
him. Many a time, | have also discussed with him. In fact, you all
know that the Serious Fraud Investigation Office, SFIO has emerged
from an Executive Order. There was no legislative backup for that.
Now in the new Companies Bill, we have given it a legislative status.
A number of things have been included so that if any serious fraud

happens, they cannot just escape. We have also provided many
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things to prevent such frauds happening from time to time; for

providing the most transparent administration in the corporate bodies.
We have also taken initiatives to come out with a national corporate
governance policy. We never had that kind of a policy. We are also
coming out with a National Competition Policy. We never had that
kind of a policy. We need to fit in many of the mechanisms which we
are lacking. That is what we are trying to do. In fact, many of the
questions and concerns which have been raised by the distinguished
Members today, we have directly addressed them in the Companies
Bill. The Companies Bill has provided remedies for many of these
things. When it comes to that, we will discuss it in more details. | do
not want to deal with that now. As far as the inclusive part of the
corporate bodies is concerned, as raised by the distinguished
Member, Dr. Mungekar, we have provided that. For the first time in
the world, we have provided a legal status for the corporate social
responsibility in our Companies Bill. We have provided for that. That
is why | do not want to prolong the reply. It would be suffice to say

that a number of inputs which have been given by all of you, will be
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considered not only in the Companies Bill, but also in many of the

regulations which we are going to pass in future.
| commend the Bill for the consideration of the House.
(Ends)

(Followed by 2h)

RG/1.35/2H

MR. DEPUTY CHAIRMAN: | shall first put the Chartered Accountants
(Amendment) Bill to vote. The question is:

That the Bill further to amend the Chartered Accountants
Act, 1949, be taken into consideration.
The motion was adopted.

MR. DEPUTY CHAIRMAN: We shall now take up clause-by-clause
consideration of the Bill.

Clauses 2 and 3 were added to the Bill.
MR. DEPUTY CHAIRMAN: Now, clause 1. There is one amendment
(No.2) by the Minister.

Clause 1: Short title and commencement

SHRI M. VEERAPPA MOILY: | move:

(No.2) That at page 1, line 2, forthe figure “2010” the figure
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“2011” be substituted.

The question was put and the motion was adopted.
Clause 1, as amended, was added to the Bill.
ENACTING FORMULA
SHRI M. VEERAPPA MOILY: Sir, | move:
That at page 1, line 1, forthe word “Sixty -first”
word “Sixty-second” be substituted.
The question was put and the motion was adopted.
The Enacting Formula, as amended, was added to the Bill.
The Title was added to the Bill.
SHRI M. VEERAPPA MOILY: Sir, | move:
That the Bill, as amended, be passed.
The question was put and the motion was adopted.
(Ends)

MR. DEPUTY CHAIRMAN: | shall now put the Cost and Works

Accountants (Amendment) Bill, 2010, to vote. The question is:
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That the Cost and Works Accountants (Amendment) Bill, 2010,

be taken into consideration.

The motion was adopted.

MR. DEPUTY CHAIRMAN: We shall now take up clause-by-clause
consideration of the Bill. In clause 2, there is one amendment (No.3)

by the Minister.

Clause 2: Substitution of references to certain expressions by certain
other expressions.

SHRI M. VEERAPPA MOILY: Sir, | move:
(No.3) That at page 1, lines 7 to 12, be deleted.
The question was put and the motion was adopfted.
Clause 2, as amended, was added to the Bill.
Clause 3 -- Amendment of section 2.
SHRI M. VEERAPPA MOILY: Sir, | move:

(No.4) That at page 2, line 1, forthe words “principal Act”, the
words, figure and brackets “Cost and Works Accountants Act, 1959

hereinafter referred to as the principal Act)” be substituted.
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(No. 5). That at page 2, line 12, forthe words “Institute of Cost

and Management Accountants of India”, the words “Institute of

Cost Accountants of India” be substituted.

(No.6).  That at page 2, line 25, forthe words “cost and
management accountancy”, the words “cost accountancy” be

substituted.

(No.7). That at page 2, line 33, forthe words “cost and
management accountancy”, the words “cost accountancy” be

substituted.

(No.8). That at page 2, line 36, forthe words “cost and
management accounting”, the words *“cost accounting” be

substituted.

(No.9). That at page 2, lines 37 and 38, forthe words “cost and
management accountant”, the words “cost accountant” be

substituted.
(No.10). That at page 2, lines 39 and 40, be deleted.

The questions were put and the motions were adopted.
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Clause 3, as amended, was added to the Bill.
Clause 4 -- Amendment of section 3.
SHRI M. VEERAPPA MOILY: Sir, | move:

(No.11). That at page 2, lines 42 and 43, forthe words “Institute
of Cost and Management Accountants of India”, the words “Institute

of Cost Accountants of India” be substituted.
The question was put and the motion was adopted.
Clause 4, as amended, was added to the Bill.
Clause 5 -- Amendment of section 5.
SHRI M. VEERAPPA MOILY: Sir, | move:

(No.12). That at page 3, line 5, forthe words “Institute of

Cost and Management Accountants of India”, the words “Institute of



163
Uncorrected/Not for Publication — 12.12.2011
Cost Accountants of India” be substituted.

(No.13). That at page 3, line 9, forthe words “Institute of

Cost and Management Accountants of India”, the words “Institute of
Cost Accountants of India” be substituted.
The questions were put and the motions were adopted.
Clause 5, as amended, was added to the Bill.
Clause 6 -- Amendment of section 22A
SHRI M. VEERAPPA MOILY: Sir, | move:

(No.14) That at page 3, line 11, forthe words “Institute of

Cost and Management Accountants of India”, the words “Institute
of Cost Accountants of India” be substituted.

The question was put and the motion was adopted.

Clause 6, as amended, was added to the Bill.
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Clause 7 -- Amendment of Section 25.

SHRI M. VEERAPPA MOILY: Sir, | move:
(No.15). That at page 3, line 14, forthe words “cost

and management accountants”, the words “cost accountant” be

substituted.

The question was put and the motion was adopfted.
Clause 7, as amended, was added to the Bill.
Clause 8 was added to the Bill.
(Followed by 2J)

2i/1.40/ks
MR. DEPUTY CHAIRMAN: Now, we shall take up clause 9. There is
one amendment (No. 16) by the Minister.
CLAUSE 9 — AMENDMENT OF FIRST SCHEDULE
SHRI M. VEERAPPA MOILY ¢ Sir, | move:
(No. 16) That at page 3, lines 22 and 23, forthe words "Institute of

Cost and Management Accountants of India", the words
"Institute of Cost Accountants of India" be substituted.

The question was put and the motion was adopted.

Clause 9, as amended, was added to the Bill.
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CLAUSE 10 — AMENDMENT OF SECOND SCHEDULE
SHRI M. VEERAPPA MOILY: Sir, | move:

(No. 17) That at page 3, lines 24 and 25, be deleted.

The question was put and the motion was adopted.

Clause 10, as amended, was added to the Bill.

MR. DEPUTY CHAIRMAN: Now, we shall take up clause 1. There is
one amendment (No. 2) by the Minister.
CLAUSE 1 - SHORT TITLE AND COMMENCEMENT
SHRI M. VEERAPPA MOILY: Sir, | move:
(No.2) That at page 1, line 4, for the figure "2010", the figure

"2011" be substituted.

The question was put and the motion was adopted.
Clause 1, as amended, was added to the Bill.
MR. DEPUTY CHAIRMAN: Now, we shall take up the Enacting

Formula. There is one amendment (No. 1) by the Minister.
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ENACTING FORMULA

SHRI M. VEERAPPA MOILY: Sir, | move:
(No.1)  That at page 1, line 1, for the word "Sixty-first", the word

"Sixty-second" be substituted.

The question was put and the motion was adopfted.
The Enacting Formula, as amended, was added to the Bill.
The Title was added to the Bill.
SHRI M. VEERAPPA MOILY: Sir, | move:
That the Bill, as amended, be passed.
The question was put and the motion was adopted.

(Ends)

MR. DEPUTY CHAIRMAN: Now, | shall put the Company Secretaries
(Amendment) Bill, 2010 moved by Shri Veerappa Moily to vote. The
question is:-

That the Bill further to amend the Company Secretaries Act,
1980, be taken into consideration.

The motion was adopted.
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MR. DEPUTY CHAIRMAN: We shall now take up Clause-by-

Clause consideration of the Bill.

Clauses 2 and 3 were added to the Bill.
MR. DEPUTY CHAIRMAN: Now, we shall take up Clause 1. There
is one amendment (No. 2) by the Minister.

Clause 1— Short title, extent and commencement

SHRI M. VEERAPPA MOILY: Sir, | move:

(No.2) That at page 1, line 4, forthe figure "2010", the figure
"2011" be substituted.

The question was put and the motion was adopted.
Clause 1, as amended, was added to the Bill.
MR. DEPUTY CHAIRMAN: Now, we shall take up the Enacting
Formula. There is one amendment (No. 1) by the Minister.
ENACTING FORMULA
SHRI M. VEERAPPA MOILY: Sir, | move:

(No.1)  That at page 1, line 1, for the word "Sixty-first", the
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word "Sixty-second" be substituted.
The question was put and the motion was adopted.
The Enacting Formula, as amended, was added to the Bill.
The Title was added to the Bill.

SHRI M. VEERAPPA MOILY: Sir, | move:

That the Bill, as amended, be passed.

The question was put and the motion was adopted.

(Ends)

MR. DEPUTY CHAIRMAN: Now, the House is adjourned for lunch for

one hour.

The House then adjourned for lunch
at forty-five minutes past one of the Clock



169
Uncorrected/Not for Publication — 12.12.2011
2k/2.40/Kgg

The House re-assembled, after lunch, at forty-four minutes past
two of the clock, MR. DEPUTY CHAIRMAN in the Chair.

THE APPROPRIATION (NO.4) BILL, 2011

THE MINISTER OF FINANCE (SHRI PRANAB MUKHERJEE): Sir, |
move:

That the Bill to authorize payment and Appropriation of certain
further sums from and out of the Consolidated Fund of
India for the services of the financial year 2011-12, as
passed by Lok Sabha, be taken into consideration.
Sir, | would not like to make any long observation at the
introductory stage. As all the hon. Members of the House are aware,
this is a Money Bill as per description under article 110 of the

Constitution.

(Contd. by tdb/2l)

TDB/2L/2.45

SHRI PRANAB MUKHERJEE (CONTD.): And, therefore, Rajya Sabha
does not discuss the Demands for Grants, but Rajya Sabha discusses

in the form of Appropriation Bill. They can discuss these issues, and
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Supplementary Demand also provides us an opportunity to take a look

back at the state of economy. | would just like to mention a couple of
issues which are important for the consideration of the hon. Members.
This is the second batch of the Supplementary Demand. The
proposals for the cash additionality is Rs.56,848.46 crores, and if we
take into account the technical Supplementary, then, the total amount
would be Rs.63,100 crores. Rupees six thousand three hundred thirty
crores would be the technical Supplementary because we are
providing this money for the services created -- but the amount would
be saved by the same Department from other areas -- for which the
Parliamentary approval was needed at the time of the Budget, or, at
the time of the first Supplementary, which was not anticipated then.
So, the additional expenditure is being met from this.

Sir, during the current financial year, in the first batch of
Supplementary Demand, which was presented in August, the net
cash outgo was Rs.9,016 crores. After the passage of almost eight
months in the current fiscal year, there has been some pressing
unavoidable demands. Supplementary provisions in the Constitution

have been made under article 115, keeping in view that at the time of



171
Uncorrected/Not for Publication — 12.12.2011
the presentation of the Budget all the expenditures which may be

incurred during the year may not be anticipated, therefore, the
Executive should have the flexibility to come to the Parliament for the
approval of the House to get the additional amount in the form of
Supplementary Demand. Naturally, always, the first question which
comes to the mind of the Members -- and they put this question to
the Finance Minister very squarely and bluntly and very rightly so --
what is going to be its impact on the overall fiscal deficit because this
is the additional expenditure which the Government is incurring.
Surely, if you calculate it, the expenditure figures which have been
available till date, and the revenue figures, then, you will find that the
fiscal deficit is very substantially high. It is almost 68 per cent of the BE
projections. On the other hand, the total projection has been 68 per
cent of the total Budgetary expenditure. In terms of GDP, 4.6 per cent
has been projected as the fiscal deficit. But one need not necessarily
be worried over it because if you look at the five years” moving
average, it varies from 54 - 585 per cent, and these figures get
reconciled at the end of the year, before the presentation of the

Revised Estimates to the Parliament. Here, | would just give you one
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example. For instance, though the growth, in gross terms, of Direct

Taxes has been around 22 per cent, but in net terms, it has been
around eight per cent. It is because we have decided to upfront the
refund. As a result, against Rs.27,000 crores of refund in the previous
year; this year, we have provided almost Rs.68,000 crores as refund
on the Direct Taxes side. Naturally, the net in the Direct Tax side has
been more, and to recoup that, we had to resort to some borrowing.

(Contd. by 2m-kis)

KLS/2M-2.50

SHRI PRANAB MUKHERJEE (CONTD): Around 56,000 crores of
rupees borrowings we had to resort to manage the cash flow but
nonetheless it will have a stress and it will have its effect in the course
of the year if the corrective steps are not taken. That is why while
participating in the debate on inflation, | mentioned that to maintain
the fiscal deficit, as per the target, it is a serious challenge. In the

course of my reply after listening to the views of the hon. Members, |
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will elaborate on it. With these words, Mr. Deputy Chairman, |

commend that the Appropriation Bill be taken into consideration.
The question was proposed.

THE LEADER OF THE OPPOSITION (SHRI ARUN JAITLEY): Mr.
Deputy Chairman, Sir, the hon. Finance Minister has proposed some
Demands for Supplementary Grants. The Finance Minister is the best
judge of the kind of revenues and monies that the Government
requires. And, therefore, as he rightly pointed out, this House really
does not approve the Finance Bills but it provides us with an
opportunity to really discuss the state of the economy and where we
stand today. Coincidentally, we are debating this on a day when
somewhat depressing figures and numbers for the month of October,
2011, have been released today morning. | recollect, Sir, while
replying to the debate on price rise last week, the Finance Minister
had raised some very important issues and these issues related to the
impact of the global slowdown on Indian economy, the kind of steps
he has taken and the kind of steps he has not been able to take to
really counter the impact of that slowdown. And then he enlarged this

debate a little further that management of the economy is the principal
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responsibility of the Government, but to manage it, the Government

needs the cooperation of all the States, what he has conventionally
described cooperative federalism in India in the management of the
economy. He also spoke in terms of the larger political consensus
which is required in the matter of the management of the economy.
Sir, some of the issues which he had raised last week and which are
extremely relevant to the situations both with regard to the economy
and its political management, are all issues which are relevant for us
today. | would say at the very outset that | partly do agree with him. It
is true, Sir, that the world has faced a slowdown subsequent to the
subprime crisis which took place in America. Its impact was felt in
Europe; its impact has been felt in various countries. In recent
months, eurozone crisis has also left its footprints on the global
economy and as global economies are getting greatly integrated, we
cannot immunize ourselves from the impact of these crisis. The
hardening of the oil prices has also presented us with very grim
challenge. But then let us also recollect that over a decade ago, when
a very severe East Asian crisis took place, we countered it and we

survived it reasonably effectively. Even the first two years after the
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subprime crisis, Indian economy did maintain a respectable rate of

growth. As against this, if | look back from 1991 till today where a
more optimistic outlook for the Indian economy started after the
reform process, | think in the last 20-odd years, this is perhaps the
grimmest situation we are passing through. The entire showcasing of
India that we make to the entire world, the entire image is today taking
a setback.

(Contd by 2N/SSS)

SSS/2N/2.55

SHRI ARUN JAITLEY (CONTD.): For two years and even more, up to
three years, we have both headline inflation and food inflation at an
unacceptable level. Food inflation has almost gone up at times to 20
per cent. Inflation has hovered around almost 10 per cent, a double
digit figure and in the post-liberalisation era this was an unacceptable
position or at least we thought that these kinds of figures we never get
to see again. We cannot take comfort from the fact that the last
week’s figures or the last two week’s figures have shown a decline in
the rate of inflation. When the rate declines, Sir, marginally, it does

not mean that prices are actually coming down. It only means that
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instead of ten per cent, at this point of time they are rising by eight per

cent. So, the increase gets slowed down, the prices effectively don’t
come down. This was debated last week that crude oil prices have
hovered around 110 dollars and our duty structure, both in the Centre
and the States, particularly the ad valorem duty structures despite
some marginal reliefs which have been given, are such that when the
rate of oil goes up, the cost of crude oil goes up, the taxes also go up
because they are ad valorem and therefore, the eventual consumer is
hit doubly because of these increases as far as the oil prices are
concerned. Sir, in case of infrastructure creation, even if we see the
areas of success stories which India had in the infrastructure in the
recent past, it has somewhat slowed down and is not presenting that
kind of an enthusiastic picture which we thought a decade ago when
the emphasis of infrastructure had greatly started. The Finance
Minister was kind enough to say that when Rs. 56,000 crores has to
be borrowed additionally, all this is going to add to the fiscal deficit
figures and therefore, what you projected in your Budget Speech is
4.6 per cent as a projected fiscal deficit for this year and as of today if

we stand and debate, this looks a little unlikely. Therefore, how much
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it will exceed, will it cross the figure of five and present a challenge

again is an issue which seems almost inclined in debate to the side
that the fiscal deficit is going to far exceed what was the projected
figure. Coming to interest rates, you have used the credit squeeze by
hiking interest rates four times this year and thirteen times in all, in the
past several months in order to fight inflation. Now, the impact of this
on the competitiveness of the Indian industry and on several sectors
such as manufacturing, automobiles, real estate, housing are areas
on which we thought that between six to eight per cent, consumers
were actually getting credit. Now, if it goes back to 12, 14 and 16 per
cent, this is likely to impact all these sectors extremely adversely. The
cost of capital goes up, your industry therefore, becomes non-
competitive compared to their competitors internationally, particularly,
the low cost economies and the impact of that is going to be that our
entire manufacturing sector is going to be hit and once you have
sectors like real estate, housing where loans have become costlier,
being hit, the spiral effect of that on cement, on steel, on job creation
of construction labour, on all these sectors the impact is also going to

be huge. Sir, | regret to say that the past three to four years had seen
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a sudden decline in the decision making process as far as the

economic policy decisions were concerned. Major decisions were
being shelved on one ground or the other and this is a subject which |
will deal with at some length during the course of the discussion

today.

(Contd. by NBR/20)
-SSS/NBR-AKG/20/3.00.
SHRI ARUN JAITLEY (CONTD.): While we are on this subject, we
cannot deceive ourselves by not accepting the hard reality that the
buoyancy of the Indian economy, the enthusiasm in the Indian
economy, the great showcasing of the Indian economy and the
immediate suffer is also because of the excessive scams and
corruption. This has a spiral effect in many ways. Corruption adds to
the cost of a project. If you find that monies have to be paid other
than legitimate monies, the projects are going to cost more. Investors
who are used to investing in a far cleaner investment are reluctant to
invest in those economies. The impact of all this corruption has been
that it has created a huge amount of anger and a backlash. We can

see that backlash in public opinion. We can see that backlash in the
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media, both print and electronic. We can also see that backlash in

judicial pronouncements. Therefore, in the implementation of policy,
or, in the implementation of projects, if allegations of serious
corruption are involved, the investors are going to fear that they may
eventually land up in prisons and does not get bail for months
together. Now, all this is contributing to this hostile image which is
being created as far as India as an investment destination is
concerned. This is precisely the reason that, in the last two years, we
have seen not only the flow of FDI declining in India on account of all
these factors, but there is another cause for worry. And that cause for
worry is not that the foreigners are not coming and investing in India,
our own domestic business houses are now looking at global markets
to invest. As the data would indicate, the outward flow of FDI has
now been greater than the inward flow of FDI into India. Initially, we
accepted this enthusiastic superficial reaction that our own corporate
has become very big and it is now choosing to buy world companies.
So, we used to cite them as examples of how well the Indian economy
is today doing and flexing the muscles of our own industry. Unless we

realize that a lot of them are going out for another reason -- they are



180
Uncorrected/Not for Publication — 12.12.2011
finding that India is not the best invest destination under the

circumstances -- it is a serious cause to worry. They are no longer
enthusiastic about investing within the country and, therefore, they are
looking for destinations outside India as far as investment is
concerned.

Sir, all this has been happening and we have been gradually
leading to this situation in the last 3-4 years. Why has this happened ?
| would urge here, without meaning any personal disrespect to any
individual, one thing. The hon. Finance Minister who is, perhaps, one
of the most experienced Parliamentarians. He spend more time in
both these Houses than any one else in the current generation. Is
there something seriously wrong with the model of governance that
they are following? | am not coming to policy. Sir, | always believed
that for implementation of any programme of the Government, any
policy of the Government, to run an effective Government, there are
three essentials that are required. The first is the kind of leadership.
The leadership must be able to provide the direction, take decisions
and implement decisions. The second is the credibility of the

Government. And, the third which is equally important is the aura of
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the authority of the Government which in Hindi we call “ddT dXhIX Pl

g A ¥ {5 T2 B, R IRBR BT sharal i 2 {5 T8 827 Now,
when we see this situation building up in the political structure that the
UPA has followed, | think, there is something wrong with the structure
which they need to seriously introspect. The Prime Minister has to be
the natural leader of the country and Government. He must be the
last word as far as policy is concerned. But, then, if he has to look for
guidance on policy around and then he has to function like a CEO
taking direction from a Board is a model on which the world's largest
democracy cannot function. Fortunately, in UPA-I -- | will give credit
to it -- we found that even when we were critical of the fact that there
is a twin leadership, and the model of twin leadership does not
function, but, in UPA-I, the twin leadership was broadly on the same
page.

(CONTD. BY USY "2P™)

-NBR-USY/3.05/2P

SHRI ARUN JAITLEY (CONTD.): In the last few years, | have found,

particularly since UPA-Il has taken over, that it does not appear to be
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on the same page. Even ideologically, the twin leadership does not

appear to be on the same page. Therefore, on issues after issues you
will find that the leadership of the UPA is more concerned with
programmes and some of them are very legitimate, understandably
legitimate, which are generally beneficial and they help you in
gathering votes, the economic thinking, as far as the leadership of the
Government is concerned, seems to be in somewhat different
direction. That is the reason when you speak in terms of political
consensus, and that is the point | am leading to, it is very easy to tell
the Opposition and tell the States that come and have a political
consensus with me. | will dwell on the point of opposition of the
States a little later. Let us honestly put ourselves a question: Is there
a complete political consensus within the UPA on the kind of decisions
that you want to take? You cited the example of the FDI in retail,
where the decision has been suspended, till a political consensus
between stakeholders is reached. There was a very large national
opposition to it. The withholding of the decision was not because of
the national opposition, it was also not because of the threat of mid-

term election. The threat of the mid-term election came because you
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have no consensus within the UPA. Why did | not come across a

single statement from the Chairperson of the UPA in support of the
Government's policy? Your own constituents were angrily protesting.
Therefore, before we can be told that management of national
economy is not the personal prerogative of the Government -- it
needs the support of all, an argument of the hon. Finance Minister, |
accept that argument — please develop a political consensus as far as
the UPA is concerned. Therefore, the policies that you announce
must be after you have taken a full consensus within the UPA. It is
only then, if you find a difficulty, you will realize that whether the
decision is implementable or not. | just want to dwell for a few
moments even on the retail policy. | have absolutely no difficulty.
After all, from 1991 to 2004, we had three different political
formulations. You had the Congress, Mr. Narsimha Rao's
Government; you had the United Front; and, then, you had the NDA.
Slowly but surely the direction of the management of the economy
was in the clear same direction. That is why there was a great
enthusiasm. But, as | have said outside the House, every change

itself is not a reform. You have to test reforms how they will fit into the



184
Uncorrected/Not for Publication — 12.12.2011
present structure of the Indian economy. So, when you suggested

the FDI in retail, let me tell you -- you rightly mentioned that there was
a paragraph in the NDA agenda in 2004 that made a reference, though
my party, the BJP, never accepted any document till today — despite
a strong commitment to the reform process, during that period, every
time a suggestion to this effect came up for FDI in retail but we were a
little cautious. Not only we were cautious, at that time, you were also
very cautions. You were cautious when you were in power; you were
cautious even when you were in Opposition. And, there were several
good reasons for it. | recollect that when we were in Government —
this was one area that | was handling in the Government, in the
Department of Commerce — every time a suggestion came in any
bilateral or multilateral dialogues that India must open up the FDI in

retail. And, it came mostly from Europe and the United States. We

said, " We were not ready forit" . (Contd. by 2q — PK)
PK/2Q/3.10

SHRI ARUN JAITLEY (CONTD.): Your Government also said it; the
UPA-| also said it repeatedly. | will just give you three, four reasons.

The first is not the most important reason, but it is a relevant reason.
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When you make a big trade concession to them — trade is not a

matter of philanthropy or charity — you then, get some concessions
back from them. | could not understand why, unilaterally, such a
concession had been made. It could have been made if it had gone
and, outrightly, helped the Indian economy. My queer fear is, there
are still a lot of manufacturing sector reforms that India has to carry
on. Sir, with regard to trade, you have more experience as the
Finance Minister or Trade Minister, than most of us. You will realise
that there is a general tendency of consumers and buyers all over the
world that they buy what is the best and the cheapest. Therefore,
the global balance is tilting in favour of low-cost economies. Now,
what do you find here”? Today morning, Mr. Shinde, while answering
to a question in Parliament, said that electricity generation has gone
down. It will lead to higher cost of utilities and lesser trade facilitation.
If my products, my general merchandise is going to be much costlier
than its competitors, they will not find buyers. In this area, | am not
competing with Europe or the United States of America; | will be
competing with Bangladesh, Sri Lanka, Thailand, Malaysia, China,

the low-cost economies. The general tendency of international retail is
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that they don’t source domestically, they source internationally.  That

has happened. It has left its impact in the United States. When they
source internationally, you will, suddenly, find that the first drip in jobs
is in the Indian manufacturing sector. Therefore, before you take this
step, take all these steps and reforms, we will stand with you. Let us
also try and become a very low-cost manufacturing hub. We are
somewhat a low-cost manufacturing hub, but not a very low-cost
manufacturing hub. Therefore, we have to follow the experience of all
these economies and then, the steps required to bring down the cost
of our products is the course that we have to embark on. Otherwise,
what will be the situation? You will have a French in an American
store selling Chinese products and the only Indian contribution is
going to be the sales boys and sales girls. That is not what this
country was cut out to be. So, if merchandise is going to come from
there, you have to first act and make reforms in that direction. There
is no settled model that once you open up and create this sector,
automatically, the economy will grow. The global experience, Sir, is
that large structure international retail, even in the retail sector, is not

going to create additional markets. It will displace existing markets. |
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have always asked my friends who live in the city of New York, in

Manhattan, “why don’t | see the Walmart Stores here?” They say,
well, if one big store comes up, the Mayor of New York will lose his
job. He will be voted out. Because they know that it will displace the
existing jobs. What is the character of our jobs? The largest sector
of our economy, 58 per cent, is services. What is the job character
breakdown? Eighteen per cent of the Indians, who are a workforce,
are structurally employed in structured jobs, 30 per cent is casual
labour or unemployed and 51 per cent is self-employed. The largest
contingent of self-employed comes from agriculture. The next is
retail. In 1998, according to the last figures of the Planning
Commission available, in retail, 4 crores people were employed.
Today, it may have gone up towards 5 crores. You multiply it by
four-and-a-half, which is the average size of a family, you will find that
1/6 th of India’s population is dependent on it. Therefore, we will
have to carry on preceding reforms. We should not jump to the last
one merely because we are under some peer pressure. This is a big-
ticket reform and a big-ticket reform is required to send a message.

We will reform in the areas we have to reform, where it benefits the
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Indian economy. That is why | said, every change in these areas is

not necessarily a reform. Some of them may eventually go and hurt
as far as reforms are concerned.
(Contd. by 2R/PB)

-PK/PB/2r/3.15

SHRI ARUN JAITLEY (CONTD.): |, Sir, came across a very
interesting article recently and this probably is the best example
anywhere in the world of structured retail. The best example of
structured retail anywhere in the world is the example of milk
distribution in India. Now, there was an argument given and the
Commerce Minister, Mr. Sharma, was repeatedly repeating that
argument that ‘Middleman will be eliminated; the benefit will
automatically go to the farmer.” Now only time will tell that in the
present situation whether the benefit will go to the farmer or it will go
to the retailer. There is a study conducted by the International Farm
Comparison Network and this study was put into public domain by
none other than the Managing Director of Gujarat Cooperative Milk
Marketing, i.e., Amul. It is undoubtedly a great product as far as India

is concerned. So, during this debate, he put this study into the public
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domain and the study indicates, of milk products sold, for every dollar

that the consumer pays, how much does the milk producer get in the
U.S.? Itis 38 per cent. In United Kingdom, for every pound which is
paid by the consumer, the milk producer gets 36 per cent. What is
the position in India whether it is the large cooperatives in the milk
sector or some private sector which is participating there. Down to
the village level, in some of the States, we see they have got chillers;
they have the cold chains; they have the back-end chains. It is
necessary; that’s one advantage which | can see. In India, the milk
producer, on a national average, gets 70 per cent; in the cooperative
sector, he gets 80 per cent of the total rupees that the consumer
pays. Now, here is an experiment of structured organized retail where
even cold chains have been set up, where back-end chains have
been set up. We have seen those large oil tanker kind of vehicles
carrying milk; we have got milk trains in India. That’s all a part of the
back-end chain. That is part of the infrastructure domestically set up
from indigenous resources. You have it in Gujarat; you have it in
Maharashtra; you have it in Karnataka; you have it in Punjab; you have

it in Madhya Pradesh. In several States, you have this chain and
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therefore this is the indigenous model. Structured retail, back-end

chains, etc., are all valid arguments but let us not jump for it because
we know the consequences of it on both manufacturing sector and
the job displacement in the retail sector. There is a lot of preparation
which has to go on before you reach that destination.

Sir, you mentioned about the 2004 NDA statement. | have a
series of documents with me. | need not cite all of them. When we
were in Government and even though the Government was very clear
that it will not bring it, what was your Party stand”? Your Party raised
the issue of a possibility of a FDI in retail in both Houses of Parliament
and while raising it in Parliament, one of your leaders, Mr. Dasmunsi,
said, ‘therefore | would like to draw the attention of the Government
through you, as is alleged that the multinational retailers through
bureaucratic circles are continuously putting pressure on the
Government — | have not described it like this; but he did — to take
this anti-national decision of allowing FDI in retail.” So, your Party
called it anti-national. Your topmost leaders not objected to his
statement. When it was raised in the House, our Ministers immediately

got up -- Mr. Shourie in the Lok Sabha and Mr. Jaswant Singh in the
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Rajya Sabha -- and said, ‘No; this is not being allowed.” Sir, the then

Leader of the Opposition in the Rajya Sabha was writing to — | have
his letter -- trade organizations, ‘No; no; don’t worry; it has been
raised in Parliament and the Government have assured us that this is
not going to be done.” So, at that time, you were very clear about it.
When your Ministers in UPA-I were confronted, they said that ‘that
was a correct logic that we have taken; there will be job losses and
therefore we are not allowing it.” There are detailed interviews by
them; | have got the copies. News reports have indicated that even
the UPA Chairperson cautioned the Government in 2007 by saying,
‘don’t do it.” Therefore, please don’t say that ‘you people have
changed.” We were clear. It did appear as a possibility in one of the
documents; but it was never implemented. But it is an issue which
requires a legitimate debate.

(Contd. 2s/SKC)

2s/3.20/skc
SHRI ARUN JAITLEY (contd.): Sir, that brings me to the hard facts of

where we stand in terms of the economy.
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Sir, you have mentioned in your Budget Speech that the

projected GDP this year would be nine per cent, 7.7 per cent in the
first quarter and 6.9 in the second quarter. And, if today’s numbers
are an indication, in the third quarter we would be less optimistic,
because it has come down. If you see today’s figures in the index of
industrial production, in October 2011, the decline is -5.1 per cent.
So, industrial production has actually gone down. Now, if you
compare this with the 11.3 per cent-plus in the corresponding month
last year, your fall is really staggering. Now, these slowdowns are
visible during this entire period of April to October, 2011. If you look at
mining, it is -7.2 per cent; in manufacturing, in October, 2011, it was -
6 per cent. So, during the entire April-October-period there was a
further decline. Now, | have learnt, as a student of Political Economy,
that there are some quick guesses that we make as to how the
economy is going to do in the months or years to come. So, looking
at sectors like capital goods, if the inflow or import of raw material into
this country declines today, that means the news six months later is
going to be very bad. People are not importing raw material and,

therefore, industrial production is going to go down. If the inflow of
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capital goods and manufacturing goods into the country declines

today, six months from today industrial production is going to go
down. | think, the most disturbing figure which has come is that in
October, 2011, the capital goods component has gone down by 25.5
per cent. That is a staggering figure. For electrical, machinery and
apparatus, it is -58.8 per cent; for machinery and equipment, it is 12.1
per cent, and amongst raw materials, rubber and plastics, it is -11.4
per cent; for cable and insulated rubber it is -82.9 per cent. These are
figures which have come down in a staggering manner. Now, where
do we stand? Talking of credit squeeze, you have increased interest
rates thirteen times and capital has become so costly. Unless we
reduce it, we are going to become a sluggish economy. Assuming a
nine per cent growth, you had estimated an 18 per cent growth in
revenue. Now, if the growth goes down and it is somewhere around
seven per cent or less, then what is the spiral effect of that going to be
as far as revenue is concerned? Coupled with 56,000 borrowings and
the revenue coming down, what is its impact on fiscal deficit? The
fiscal deficit is 4.6 per cent and may go up beyond five. Inflation

would be reasonably high at all given points of time. Now, these are
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the figures. Talking of the decline in FDI, let me say, at the cost of

repetition, that in 2008 the FDI inflow was 42.5 billion; it became 35.7
in 2009. In 2010 it was 24.6 billion. Now, this is the level of business
confidence in this country and this is going to come down. The
second leg of this is, when people are not going to invest dollars in
this country, why should Indians be investing rupees in this country ?
They are also going to look for more attractive markets. That is the
reason why a lot of them are saying, ‘let us look for more attractive
investment destinations outside’. Therefore, this is really a wake up
call as far as the Indian economy is concerned. As | said, the initial
figures of exports which came in looked very attractive. Now, | read
that one of it was a calculation error, and the other appears to be that
in the IT sector, some of the exports are being inflated and there is a
legitimate fear -- is Indian black money coming back into the
system?

(contd. at 2t/hk)
HK/2t/3.25
SHRI ARUN JAITLEY (CONTD.): You are right, Sir, when you say

how do you deal with the situation, or, as a Finance Minister you say
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how do | deal with the situation. And you suggested that this is not a

responsibility which one man alone can discharge; | need to take a lot
of policy decisions; the Government needs to take it; it needs the
cooperation of the Opposition and it needs the cooperation of all the
States because every State manages the economy. You are
absolutely right, Sir, you do need a consensus. But you just ask
yourself a gquestion: Whose responsibility is it to take initial steps to
actually build a consensus? And if you ask that correct question, you
come to the right answer. | don't think consensus building will be a
difficult proposition. You can't have a Government -- and please
pardon me for using these words -- where a section of the leadership,
including the Ministerial leadership, is introvertish. We see a section of
the leadership making arrogant statements in dealing with States, in
dealing with opposition and in dealing with civil society. And you can
see one section sulking. Let me straightaway concede that you look a
very positive exception to all this. | have had the privilege of attending
all-party meetings with you, and | rate you as one of the greatest
honourable exceptions to what | am saying. And your communication

with all of us and other political parties show this. And, therefore, if
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the Government instead of being introvertish or sulking or arrogant

adopts an attitude of consultation with the States, consultation with
opposition parties, consultation with UPA partners, not informing the
UPA partners, then probably you will find that the onerous task of
consensus building becomes easier. Sir, may | just present an
unpleasant picture? When the Left withdrew support, you decided to
go ahead even though you didn't have the numbers for a vote of
confidence. Nineteen Members of the Lok Sabha either cross-voted
or abstained. You take an action of this kind, you crack and demolish
the process of consensus building. When Members of Parliament
complain that we are being paid money, your police go and arrest
those MPs. Sir, these acts don't contribute to consensus building.
Kindly call for the records of the highway projects which have been
sanctioned. If it is an opposition-ruled State, how do we bypass the
highway from there? You ask non-Congress parties -- you can ask
them in Uttar Pradesh; you can ask them in Andhra Pradesh and you
can ask them in Gujarat -- how CBI has been used. | have, Sir,
complete record of legislations in State after State, which are ruled by

a non-Congress party, where they have not been given clearance;
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there are highways which are bypassed in opposition-ruled States;

there are States which have not been given help; there are States
which have not been allotted coal blocks. You know the paltry
amount of power generation which takes place in Bihar and the
Government is struggling to get coal blocks. It is not a private
company. There are hundreds of private parties who have been given
bigger coal blocks by this Government than given to the State of
Bihar. These steps do not help in the process of consensus building.
And, Sir, when these steps don't help in the process of consensus
building, what does a big heart does? And this Government has to be
big hearted, not merely a big brother. You follow this policy and you
realize that the art of consensus building will be far easily possible
and, therefore, once you are able to build it, some items on the
agenda where there is no consensus can wait, but others you can
proceed with. | know you are very honestly keen to implement the
GST. (Contd. 2u/KSK)

KSK/NB/3.30/2U

SHRI ARUN JAITLEY (CONTD): But, before you are able to

implement it, or even decide it, some bona fide effort, not from you
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personally, but from your Government, should be there to the States

to tell them that once the GST comes in, they will be fairly treated.
There is a lurking suspicion that we won’t be fairly treated and we cut
off our own hands, our Constitutional authority and hand over our
fiscal powers to the Centre, and the fear in the States is, “How are we
going to be treated after we do that?” Therefore, you have to realise
that there is a method to build a consensus and a hostile relationship
with the States, a hostile relationship with the Opposition is not the
roadmap to a consensus building.

Sir, | now come to the final point of what | have to say. |
mentioned in the opening part that you require a Government with
leadership, with credibility. | have no personal doubts on the
credibility of hon. Prime Minister. He is an honourable man. But,
then, | said, “The Government needs saakh. It needs an /gbal.” How
does it get that? It needs leadership to achieve that. Sir, in this very
House, when the Motion of Thanks was being debated early this year
and the hon. Prime Minister was replying to it, on the 24™ of February,
2011, while addressing me -- and, it is just ten months ago -- he said,

“The whole world appreciates the management of India’s economy
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and that is the message that comes out of international meetings that |

attend. | urge the Leader of the Opposition to, at least, study some of
these documents and | hope he will be educated enough as a result of
these documents and not to use harsh words that he used.” Sir, |
have, since that day, been following very carefully the advice given to
me. And, | have been following what the international media has
been writing about us. Instead of finding encouraging stories, | am
coming across horror stories. That is how the world is looking at us.
Last week, The Wall Street Journal wrote an extensive review of the
political and economic situation of India. | just read two sentences. |t
started with the sentence, “Mr. Manmohan Singh’s humiliation is
complete.” And, it ended with the sentence, “Indians may hail Mr.
Singh as the Finance Minister who ushered in the liberalisation in 1991,
but they are coming to realise that his lack of leadership as Prime
Minister has become a major obstacle to further reform”. Now, this is
what the international media, a commentator in a respected journal,
said. All that | am saying, Sir, is that we want our Prime Minister to be
very strong. Let there be no divided authority. Let the vestige of

political power be with him. The Prime Minister is the Chief Executive
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of the world’s largest democracy. Therefore, he must act with

authority, and while he acts with authority and builds the roadmap to
consensus, the present depressing situation and a very challenging
situation that we are getting into as far as our economy is concerned,
it is only then that we can meet this challenge. | thank you very much.

(Ends)
ST1. I BT (FRATOM) : FHATHII STFHTNRT ABIgd, X faR 4 I8
TR QU B1 AW 8 b 84 U dR-14R ger w301 &1 gemafe
Jcd U 21 3AMMID &3 H Ueh gga AHdl [l H1 T e g4 I
g1 519 9 f9a & faval iR gerd &, A1 VAT oIl § oI WY Jols e,
RTAARTHTTH B GTEAT PR I8 8l 59 I DI, STTHH DI SThiaadi
&b ATHY Ueb g FeH AR Forsi g AT BT TSI Aged U1
g1 a1 It BT Mpiettali dt AT, & B ToR DI HIGT 1@
qrel AT T ¥ 84 e 81 81 UPA H 94T 83l IR fIaR &xdh
LSRN ERIIRUICEIEACIRIES

(2W/MP TR shHTT+:)
MP/2W/3.35
S1. IM GBI (AT : 399 [qUel & Sl f[IaR &, 89 S9! W )1
I8 Id 8, ol Hellg BT Udh 91d 8, fSaC e o1 gol 91d B
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g.91.Q. | USIid dghd 8, AIRme! 81 & 3R 89 B DI 4G
H g &b ugeR 1 H I ARN & A1 WEAd 814 4 99 § Sl A9E
4 AT SR RSN H BT S DI I1d DR B

aeiey, e Hifd W fdaR &= awge 8 99 &
appropriation & IR H S fdel UK B3I &, H IHDBT GHT BT g,
ST8T 3Ty UM IR fa=R e ST & 1 98 U fovd |7 | foha,
fpt @M &b foTU g 1 I8T € SR SHhT 91 YR el RET Bl
31TST TrIfh 1T Dl HEed S & STexd 21 STaT | Sara] U419
R I a1 9, 98 B9R & # 81 Helqd, g9 3f-1ard fR1er &1
DI I, g5 AT [T, oAfh= hael B I B Tl o,
I o1y ST ST ST 95 STH)I Bl 3771 S9N AT Tpll Dl
SR &, IRBRI Wpall bl Sl AT &, SHeh! JoIw1 3R 84 Ufecldh
Pl W DR o, Tl STHI-SARIHT D1 b &1 AT IR I &OTH
¥ 3R YT foar S, A1 984 31esT Xed1l 31191 R & deT, fhdl
3115. 0. Y. T dcl, fhdl RISl BT 9T ARBRI Ihel H T8l gl
I g2 fhdl 3l ol § Ued & 3R TR & g2 WRONI Tl d
S &1 1 9Tl 9 ST fhed b1 IR &1 ST 2, $AfTy § I8 qHSI
g b wpdll H S9-gagry, qddbierd, <ib dis, RGN, 3
3D, TR [T Bl GiAem & SToxd 8, 1 a81 g8 IIraRor IaT
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&1 Sl ufeetas Tpell | & 3iR Bl TRIg & 9 1 371feres i Bl aoie |

3Tt R1eT | Wewd 7 X8 TS| Dlclsl B RIel & IR 4 ... Sl
gic ol 8, § FHSIAT §, s IR S8H YA 8Id1 § [ T Ud 8T
HIAT BT & IR IHD! T B & IFh H B U I Y QY S
g, Plefoll bl 39 &1 A Yic &1 STl 2, [T gRT ¥ & el ardl
3TTST hddl Al 3R T & AT ¥ colleges 3R universities H TGTAT
TEI ST ATl 3O FATHDR DI AT HITSTT I DI A DB B
feregfaermetal # Sl research eugipments TS &, S9! el DI ST
IRy d1fes SATST W SATET U G917 ST Feb 3R 39 IR equipments
P constant updating STRI 81 AR SII research journals &, 3R
I content BT 81 8, 1 I7© §& HRAT ANMBY, ATl AR R
319t REd BTU & ol ST & competition H 31T 3R ST FHIRT U

I AT 7, I FATHY AT journals & AR U JATHYT Dl

JhIRTT BRI Basic Science subjects ¥ SITGT &1 o B ST Bl

Hdol applied UT technical education A B T8 A SHBT S

MR basic Science subjects &, S9hI SR Fal fhIAT ST THhdTl gH
o AR, 39 91d & forg ot o < a1y et ot 7, g o &,
T4 $FR, IR, dAIBR, ST, €4, didrd, AfER, ai6l, fUe,
ggd 9l faRmeRat enfird 8, I urd 4 981 81 S5 aa1 Wl T2
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IR T, D] Bls AGH AMRY| S Igd G HRA & foly

A} 3T ST ST a1 Y, Sd! STRaxd 21 S9d foTU 3R 3 s Bl
I Y8 polytechnics H 3R engineering colleges § TRBR A&
SHR U TR1eT Ul HRA BT HIbT <, O § FHSIT § [$ I8 9gd
SUANT 81 H 9 91 Bl SAIY Byl drgdl § b a1 Uh
$eR WSl & aRaT 971 ATl Y T & HUR FHM AGHY I8
qToTR H 3{ThY ad] ATl g b Tob S+l a1y oAl a8Iey, dsa
& A1e TRt 21 Bt HRpie BT G4 il 2

(2X/SC WX hHT:)

-mp/sc/3.40/2x

N ON

S10 I YT (SHHATTA) : olfhT IHD A1 SHBT Sl Ugeb IIqTY T,

Ig T BT AT SB] dJhictd FaId d1ev] 39 da¥g Uh HeRR
O ST 319+ Fedi BT UT UTeld] AT| ITid H YT &I Sl IR, T
3ATT, 3T A1MBY AT, ARFDT o oIy BT STl 21, olfh IHDT
I AT AT, IHb foTU hlg debfodd Iaard 8, VAT 91d el 8
urit| galery St offy e ol &, Sl YHEH dN &, Sl 3+ Ugd
AT D 3BT AT 3T P TR P JANdD 41 A12d &, IP oY

STeTedl USh el 1 GIae UTed &1, I8 a1 9l H Ha-1 arsdl g1 3dd
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HIY-FIY BH g9 ARy, WYy el &yl e AReRI

ATl Bl AT 98 81 2 S UTgde SRUATAl &1 &1 31191 39 e °
98 §9 |XI HIGHT P A1 BIThIc § ADRT LT H Sl B gl
2, 99 U U] el Ubhe B 8, I A b G g1 HTaTY SiTe!
| 3ITIT T AYBR] IRYATA] D! VAT BTId Sxa- Dl el il I7eh
3a} 3R &Y GfAemy <, ST MYFBIBRI B o1 § g WHeidl g
{5 3T JTSHT BT ST FALT U B BT SN &b 991 &, S I8
G U 81 bl 81 HEIGH, I AT, gaT dAlT 3T -3 YIgde
JMATA] H SIThY T STl BT oI &, AU Ie 59 §1d Dl
fahd ey -Tel Bidl, Al Sl 379 ATSHI &, 98 19 [hdl TR
T H ST 2, I 39 9gd Al Il &1 FFhd il g1 IRBRI
JEATA T Slaey I UR foRg Sl & [ I8 I Wl 78 ¥ HRISY,
g T AT SITE ¥ BHRISY| 3R d AR YA ARebRI ATt H
g I 3T IMSH! Bl IW AT HT W & Fhl gl AEIed, e o4
IR, T & FoTQ) 7T 191 BT Tt T1d T BT STexd 2| 757 wTiai
DI ¥ UM BT GREBR ST Al STl &, S 3igR 4l 81 99 91d &1
RIET0T =T 1 Sevd & o o @ ST FRRufar # <= & a1 S e
B H AT FRTET A1 IRl 21 319 Tid § SR <@ b uT=r Bl
fTTRIT BT FIAT ©1 717d & IiSX ITHT & g 91 X8 S &, d 918% e
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el UTd| Bl T & 18R SIgS BIdT AT, SHB IaY ART U Il

ST AT, ifhe 31151 9l g3 3MaTa! &I Ioig H I8 HH b T B
3Tt wial b1 Al g€l Yagw =fey S g9-93 WweRl Bl el g3 @l
MRERBR W HRATY THRD &, ST W1 &R [hed Bl Ffaen =2y
$IfeTT 39 &5 § Y 31fSres &9 & SToxd g1 9 STl 8, Tofd Wl YIRd
I & fo1Q1 {1 39 91 B WIBR BIAT IS b S8l 3R I
2, 3T SMRED B & dX TN I9d! Il | TRIT IREqdi SHR 31ral!
&, oIfh I TRI9 IRTAT D Ffaenaii &1 DIg BH A HH TR dl 78]
g1 TIRTI IS S 9 ARG DI FMARTSoS BIAHIST &, ITH Tol-
#dl wiferai €, STel <l a8i Sufedi €, Tafidl & @ §1 S 37
SAMT-UIT b B ol g Fhdl, ArS!-ATS] YT IHY B Tl ad
b dT| Ao g dldh A §9 ol bl ISTHY, Sd] S8 Tt i
TS &1 b, Sl ¥EX & ANl ol e 1 7gied, Sigi # g4 fenisyd
BT AT BHRAT §, Sl A o7 31 #81ey < ¥l 8, 981 Ush-al
G bR AT aTofl DI fA81m <11 AT H I8 qHeI § [ Aieh
Al b HUR Held B g MMALTIHAT g1 3T RTa+! IhiH g+t B,
31 TRUH I8 fdhardr g fo VSRR e crg gdt 81T dell ST &1
21 I ARBRI MHERT &b dd-, B 9= 3T R fS9-31d 1990 h
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W g¢dT 81 89 39 91d &1 d-% &1 <1 91U Bis JoT] 919 A

U8l B9 39 91d ®T [JaR B fb S 39 ASH H1H B dToll 8,
SHD] ATH IH UET AT 93 IR ABAX BT TgaN| H Ig 97d W
dHE1 ATed] § [ HHe & ISRl & T Sl TAYTS e 7, 3R IqY
d 37 IR B BTeld YoR & {7 wWeret Wipfr o1 A1y, a1 S
EEREIEARAECRIRCHEY

(2915 -UHIUH TR ShHT:)

MCM-KR/2Y/3-45

S10 M YHTE (HATT) : O BART $o&d U UNIgTgd R o,
ST & THM T 981 A &1 |l Stioclo R, Sigh Yivel! 8, a8i
Y IBR Bl |l M A ol STRAT, BIs V! dIel ol Qg ol ol
IY HEMYRA & A1 Sired! 8l H9 Ush f[IarR g8i uxd foar o1
®H W HH 10-15 HETHRA DIl €A1 b Il HSTHRAY HSTTONI b
AMEHDS Hedl & gd FSd & (IR & g &I, T IW XD
D] /Y AT AR AT & AN < UIY fh I8 € 98 TR, Sl
HETURA AR T Bl TS f&erdr 81 H4 S fofg I geirg faam o
{5 SR HT YT THOT0 TS e I BT & oI SKATA B Bl
3IANRT &1 SIY a1 § 9 ey &+ & g IR g1 S &M S U
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JTI 31T forv f9A1, AN R & Wd & HUN 99T STol 997 Il Fhdl

&1, I8 R Bl &H goTToid el A1y

S TRE TAR $o&F & YoAd I Bl U AlSd Iedd I
g9 B 91d BT T Y1 ifh= 31T I8f SThR o, S 8Teld wic B
@I 7, Sl BTl 981 STgfaesil &1 8, Sl gled g8l 3R gasl glagrai
BT T, U @B T AT 51 G Al H 8 4 SHIG H IS © [ I8
Aisd NTd I 1 BH AN Sl 99 &F & 8, 3R 89 AU
M0 oS e H ¥ I8 B JRAETd U™ w1 are ar H g8 [l
% fob TRBR BT 3+ Ny # B Treifeafeer! drws VT &1 & oY
AR S AM2QI AR ST Wi ST IR 3UT-3T9+ &3 H BT B
RETES

(STAHTEIE (ST0 SOTHO G ANI) NN gO)

ISy, A o<1 #31 §RT Ol UIISIger faet &1 § wRyR
qH BHRAT g1 H I8 qHSI § b 3IST b 3Mfeyep grefrd § 574 v
faceT 520 9815y, 39 TTS! &1 I8 &, S Dl dREh] & I IR o
STV €, 98 §H 99 & ol 95 I T4 H1 vy g

AEIGY, 3MU- H3I dle &1 99 feam, # s ufq sifés

IS PR g

(FHT)
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2 T TR0 (IR <90 guare Heled| WReR o UM fde
U {1 81 99 A1 89 WRBR BT GHT HI BR I8 T, <l 89 39
feret &1 3ATTY faRTg R 3B © 1 IR US¥ & [9H™ H IRBR 7 S
IR BOIR BRI BT Bl feATs B oY, 3=/IH IHH 89D Pl ASS
TEl B FBIGd, W R ¥ H [HAE & IR 4§ 576 H31 argar gl
g2 BicaTgoR IR Afes! W B 3NN FFRI=0-d9%s Afeds! 94T
oY, IHA [HAI Bl DIy oW 8! Felll 59 AfAST & IR H g8l
$el o f fa™ ThidedR AR & T8 Uh Teiihe™ < f& a8
S1-5 Ao, ATGSIST, UIETel &I IS R 8] & R [hd 9 TR B
BT Bl 9 98 YRR STh! Fichls BN a9 S I8 giege!
frerftl 399 Ye™R &l 9e1d1 fiei i 59 98 SR UaT of <,
q9 98 Aifcfhde <M iR 9 98 P & garse | smem - frars
®l Sl Slogodio g |l By H el oY, 35 g8 areiR | Urgde
ST gRT YRS Gl BYY H Iy BT T5| g4I AR8 Sl gRAT
280 BUT Uil &7 ATl AT 98 Urgde HHf~rAl gIRT 450 39T Ufel &7
RIS T 3ITS TART Fa¥ F91 YU B §9 ARBR « I8 fhal &
for 99 SR U9l & foT0 W dR & RNid+ BicagoR & 9wl &l
T B 1, SFD! e AelTs DI & 3R g8 Al ol a1 81 594 fharl
®I ARI JHAM T &, Uh dl IAD] AfAS! BT A9 T8l el 2,
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DS, Sl ATy of © I8 9gd D4 ol 8, [y fhdri § AaRT-aR 9

gsl Yo ! 1A A Tl &, IE Bl P HUR ST DR I8
g1 TS I8 |1 BTl DHRA1 T8 & [ Sl IR BIU DR &, dTe
I8 IR U< DI &I, ALY U< B 8, BANIG 8 AT [98R &7 2,
DT T Yol T 1 T2 & b ST ¥ 989 frar S|

(2Z/GS WX hHT:)

GS-MKS/27/3.50

Y T =ROT (HANT): 319 Y TEI FHS ©, oAb (AT AT AHS
o &1 fFaT ST 99% % 21 1 31d 98 I8 FHSIAl © [ SIgdl &8l
I fiyerch 8, gRAT ®el I fHeldr 81 Wikl o1 gHIC Bl § 3R 519
qaTs Y | T2 8, Hex &I gaTs qHT A 1 a1 Al 31 aTel fe=i
H Grer=1 ®I HHI 811, IUTGT HH BII Al AS s MR I M| AT
TR [HAMT 3R ASIGRI & HUR AT BT 21 2l ITDT 5D BITDhT
RIS 81 RET &1 SUqWIede] Heiad, HR1 AP d1Egd I bR 3
3TRIY B b B9 | ¥ 98 S IR TRIH & HUR IS T BRI d
HE © [ BHIUF BT 81 TRIT F A1, Bl Hed o (b HIIF BT 81
3IT 3T & A1 $7h 59 I8 & d9-dg URSR ol §U &l Jf 8l
ST B o DI BT 81 TRIT P SR &, TRIG & i © AT fbar &
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a1 g1 314Y 314 grer feAT § 3y < fh g dvg Bl sd) SdRB

e 8, Swep1 R I8 B o SIgUl A9 8TR ou ufcr S farem
3R B F EHH &I BOR DY Uil 97 JRAT 4B il 31t g=8iet
DI ART 3T (HHAT ARBIR D Tl T & BRI IHST HRA b
[T ASTER 81 3119 fHA 1 T8 DHRAT A8d &l Yeb TRB SIoTdl b
T 931 I8 &, AP WISl & S 931 I8 &, DI qdldll & g™
IG1 3B & 3R T RS [hA™ & g &1 3 Rt 10 9 1l fraed
TG &l fUse 9 A1t 4 S9-39 U &P g & a1 981~ Y &
I SioTel 3R UgIel & &1 8< &I-diF Jal9 § 9 IId 81 $9 9K
ISR ¥ BHICANID Sarsdl Bl ggd ATCHl el [STd BRI HICHILD
qarsdl oI §hMl W TRl B oWl BaR oiil 81, Rifdh Sh0
It 1 fhaT=T @ T8 8, ST aRdl a1 S B8R 9 & f79d a9y 291
oI QI-fT218 Slad &l BiU™ UIct 8 89X B_MI BT Agcd $R el §
SR B I ferg T T | WeR Bl i fh <91 1 g1-feTg Slad
I H HH 8 BOIR BRI & U Bl SHT 81 39 8 IR ERA R
&A1 & [ TP DI JHAM 7 8H U | ITd] Slaid Hd ¢, I T
H TR U UR hY UEd ? I BT RIS 3R [HAM TR 99 IR b
Ugd SAD! gl fodl T8l Bl AR SN HA St 99 &, d 9rai 4§
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YN[ &1 BIUF &b HIS d1di H A &, d SHRI d1di bl A 81 I8 o
SYFHTEIET ST, 31 SIR]T...| .. (FIHT)...

Siieit faga STP : 31U BI3T B4 ATYD! I G 1B & ... (FIIT)....
I T FROT < SUGHIEGET HB IS, Sl Y I8 &, SIP UTd Blg DR
T8l g1 Rt -1 912, 9 G 781 I8 81 A1, W] Hel © {6 i
AR HAMI DI IS GIE TS el BT 97 6] 8, 99 W
Hglel T2l B T IEl T, I 98 HF A BH NI Wl BT 9gIdT <
319 JANITeh WAl D! gQTal I 81 od & 7 $9H Telgel T )
JPIT, TAW FASHE ol Ul BRI, ST ST &l Wy 9t dib
BIIT ST STHIM 1 TR Sleh BN, <1 A DI ¥Rey I Sleh 2|
Sifde el 3R NS Wl SHART YR YRFRT V8l 5l 84 MER Bl
Wle, 83 Wie 3R vermin compost &I dg@T <dT aI1fevl § U®h
TE@yUl 91d I8 HE1 aredl § 6 IS &A1 o1 aTel fa1 9 sl
T Dl geTar el (o A1 fo7 avE e ATl Samsll bl Wh
WRIAT 81 AT B, S9h IRN H AlgS ghdc & BRI dh] avg Bl
SRat =T 81 IE E, oI SR 98 wfthe 81 81§ - 89 I
IGIRIT H FAATI yed & o wrfheretl a1 W18y - fth 98 & oy
Sq1 WISy, JB! BIeid STHIT BI 8l I8! 8| AR Wial & D
SUANT & BRI BHART STHIF §OIR Bl Fell ST X8l 8, 98 H9R sl
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Tl ST &1 &, 98 Tfhald gidl el oIl I8! §, a8 9 Bl Fell Sff
T2 8, I8 AR B TS 81 S 3MTST Sl SIS BIdT &, S Al B!
AR Bl VBT T, ST ANl Bl IS UIR ¢ V8T T, 9 40 IRHC Al
I YR Bl 81 &1 H Bl aredl § b dweiric] feaied BR e |
13778 BRIS BUYAT 3211 PN H IdB WGl oI Aleds! & fory fFam 2,
I8 41 Y forar &1 e =ty

(3A/ASC TR STRY)

ASC-TMV/3.55/3A
21 T AROT (HANTE) : MY U8l P U fb &9 [HAMI Bl ST
ST <31, AU SRINGC AleHS! B8l &1 87 H Hadl g (&b [$AH &
W § 5 B9IR ¥UY R Uhs SRINGE Afeds! e+ A1fey, drfe faam
BT 9T B Fh| 3T BEd $O & 3R B $V &l 3T Sl Hed &, I8

HH DR Bl T2l Bl
H8Igd, § Standing Committee Rural Development &1 &I |
MY FFRIT FATT 3R gD 77 g9ic H 40,000 RIS BUY B]
IgeT fhaTl 96 d8d &9 kg Il & job card 91 &1 S8 TR
gfcr =fh ASTER! 120 9T &1 AfS T o1 AN bl Al & BT H1H
f&am <Y, d 1,20,000 RIS BUAT DI ATTLIDBT TS| AT THD
feTT ael 40,000 BRTS BUT faU €1 gqeT Har 312 & b sue! Hem
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9 T G d Gt e &1 W 18 <4 Bl A1 &1 39 < & TN

HSIGRI DI ARTE BR I8 ol Il 3T ITh! Al fa7 BT B g1 arsd
dl g91C H 1,20,000 BRIS BYY T UTTETT B H I ST HHCI BT
TR g IR § S g 1 g8 U A1 TRIe] 9 81 ugadn gl SR
TSR BT AR DT SR fhed MTeT I Y &l Aol 18 81 9T A
&1 {11 HNI - DBl & b ASTRI DI Gl fa &1 H¥ 781, gfeth 365
& @1 dM e a1fgel afs oy S9! |l &7 &F <91, df &=
HOIGR 265 & Y@ I ? IUD TR BT oal 265 (&7 HH STeli? Sl
THALTHST & [oTY [T BT W T U1 T, 39 Yid §R
IS BUAT AT I I/ § 1 {371 3791 ' o1 6 &9 gqal
{21 U™ ST © o st Hem el T8 2 3fR fueT gferd,
oS, fhaml 3Rk ASIgRI ¥ Bls aR<T T8l &l YD TRIG F Dy
T 8] 81 319 TN R &, foar fRie €, sford favie § oik
T faRIET €1 39 IRIEl & 8- H e+l ST WD, ITD] 8]
ART T ....(F9T B €., 3R AP 99%% AT AR T

...(TEET)..

THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):

Kindly address me. (Interruptions)...
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it T TAROT ;AT ATST ST IRGQ ... ().,

THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):
You address me. (Interruptions)...

71 T TROT : IR, H 7Y ¥ B FE BTG

THE VICE-CHAIRMAN: Please conclude.

it 710 BROT : W), $BIT 37U "IN H forar o7 ... (Fagm).. R,
HIUF F "GNNI H § [ &9 BIC IAl & UER §1 ST SR AT
I8 SR AIITE H IR U2 BT (AU Hh BIC-BIC I G411

f&Q, T4 58I Pel.....(FIYH)..

THE VICE-CHAIRMAN: Your time is over.

it T TRT : Sl B, AR S19 IR Wt 3T *fR mer /3 St Bl
OF ST T, A1 Y ded o [ 9 | R BT 8, 39 AU /9 o
IR qTRT HReh ARG, 99 =R fhar g g9 daeids vid,
BT Uid, yaied, 3ag uid g6 3R Sl a1 3 9gq4d 4 I8
UR<ITd IR DRTh 9ol {1 §1 §ARY Sl 8+ AR 7 S IR
ST, 89 AN B © ... (TE)....

THE VICE-CHAIRMAN : Please kindly conclude. Your time is over.
it T TROT : 39 AR WAl BT IR WIHR B 3R Jeass, sRd
Tid, qatae iR 7ae Ui S91¢1 31T 3T go U= M Iz |
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THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):

Thank you so much. Your time is over.

87 T BROT ;. RAT HRT FHI AT & 772
THE VICE-CHAIRMAN: Yes.

87} T BRoT : W), 3 < fAeTe &R 99 £

THE VICE-CHAIRMAN: Your time is over. (3B/LT IR 3411#)

VK-LP/3B/4.00

$it T BRT - WX, § el GEar § (6 . (F9gF). dedds |
..(FAYTT)..3M9 FHad & b 7400 RIS BT WA Yol &1, AMq+
STT 1 dapt I STg {1 Ueb FaTel Yool 1 T TIell feh T3 860
BRIS DY fAUI AR, DEl 7400 PRIS BUY AR el 860 PRIS BUY?
39 qX <% 4 fEeRT Yied &, oifh 1 I8l dl $e & g H SIRT A &

g1 319 g AES Bl Sl S g & b MY I© 99%% a1 38 &l I,

B AN BRd © & dooEs Wid g9 WYl 980 S BEl

... (FALT).. HUAT B AT Al 45 81 S8Y| S Hal AT & &4
B Ui § TR Wieidl, 1 S9RT J&AH31 - el fb 89 31U s
H 1 S 9 §, gaads wel 8, 39 acids ¥ YR §9157| U4l
$HR- W IR U, A U9, QI §aciEe Dl o4 e, 987 &
RG] DT T SIS Dl AT | MU= HeT fh ], 89 TIaNall
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&1 g1 STg el €1 IR U< ¥ B, 79 §acids dl el T 8|
T AT W Jaeids & TRIET Bl R TR A1GI IR-ERe! H| 51
g2 Sl 7 Jeads & [GH™ & oy Yt Sl b1 dREMT 91 &
oy e {6 I8 daods | Wil 9, df B8l o a8 WY I a¥ell 4
BT ST9 XY SRl 81 <20 81 71 &, 9 3R Bl Bl fAosud I-o]
TR T8 AT 81 H HET 18l § [ A Geb IR (& o1 fb Halan
4 IS Bl g8 Ye1d ofTs+ MaTetl SMYI 19 IR 94 81 11 8, 319 3
AP WIHR DY, I PO Al gaoids Bl 4| H §eolds &I I8 d1ell g,
I8 STHURT Selh] AT TS FIE Sfl 7 AR ST AH DX AU, oAfeh
a8l b TeITIT DI b+ & 1T, TR BT b+ & fou, agi &1 e
SN 7. (FLT)..

THE VICE-CHAIRMAN: Please sit down.

S T TROT : W), YIS Fo b TSI H SR U< Bl Bls U7 Al
{21 B1 99 SIIE A1sdl Wi 9 81 §, 9dl @I 9 81 &, olfdbH
TR U2l | A ATl F BIg U1, Bel blol WY 81 &l 81 AT AT
fSrSTell &1 ATATS T U2 AT| {31 ATST AT AT, AT U i 31T YTl
TR, IR USS Bl 5000 AIMMare fasiell fref=t =gyl gw8iv dier ol
feram 8, <= 3Tt Teb ¥l it YRT 21 fohanl 3000 3R 4000 HITETE
 SATET [qoTell B Felrs 81 Bicll 8, R 9 SHRY 1 3791 WIS
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HP fHAMT Bl 18 ¢ foTell & T8I 81 S IRE ¥ hId «did H

TS . (FIY).. a8 |l R ST 91e] - ISTAT| 89 A1 BHl-dHH!
gTd! 910 BR T ©, Afhd 89 Hed & (b SR U &I &J 781 B
87 SR U< H BId i I 81 < I 81 DIl Tl <, T AR Sl
URATSTY &, T4 fSSTell IcuTe 81 X8l &, d §& 81 SITgdfl| R, U4l
ST -SIHR DR 3T ol S8l §9d! AXBR I, T8I 24 ol B &H
WEHTaRTEd B HU| AR, H3Al I8! 29 ol & 7 b d gHgRiEd
B HUN? I8 919 3% AU &, T Y1 Y BT Seaidq B &, I
HEHTAYUl BT B ol A I U2 DI AXBRI H VAT B &l D]
e @ R 9 SR Uee WR 81 W), I T8l S © b I 3R
Sl ¥ THY B ol IR U< A THRBIA, 93 S F THRAN al
IR-IR Bl SIS, YT 8| I I U fefd Afgal, Glofd ol 9t |
TH T Bl U Sferd of 91 | THY I T 3R dHEd € 8 foral o
qrct . (agr)..

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Please conclude. Your time is over.

it T TROT : Sfordl DI Ul . (JaU). .3 Y Sferd Algell i,
TRIG AT BT IR B I2 &1 3MID] IR U9 e 78T 2. (Fag)..
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Y[AFAT SHl, AP U9 81 &l 2. (FIY)..3MY Ig§ FHAST allfory
qfS S | THRISAN, YR Q2 H 3MUh! S Gfefd die qall AT, U]
IHD ATel TS SITYI, DI BT BT B SITQIT| T AT W Sferd b
dIc UR RTST IR I8 &I, e il § SHRISN. (FILT). 37T

IR U9 , HeF U, TSR AR R YR H FHIT 8 SIQT

().

THE VICE-CHAIRMAN: Please sit down. Nothing is going on record.
Please sit down.

I} T TR0 : B JATYDHT FHAT W1 R T2 7, (R Wl 3777 SART ST i
T &.(Fa9T).. 89 9T |l AR T 7, T A1 319 [T Wi I 81 3
oY AT &H IR PR V2 B, S | Pl arsdl § b 7 THRra
34T BHRT Xl g8 o, SuH oIl BY WS 21, 18 IR I fh Xefl 814
ST YET 8, Ty gy &l die 8l & fhdl & dred? sa-l dsi-gs!

NREINGERIE)EI H] Eal AN CELIENMNIE

(L), q2 S & I 8, SHY H AT BT ar8dl § b sqRT
U1 BH ORT < ITTY, a_AT RO Sieh 781 8111 31T aTel AT | SeTal]
g R <01 ST gid o7 T8 S (a9, gadds Uid el
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RG/4.05/3C

SHRI MOINUL HASSAN (WEST BENGAL): Sir, in his introductory
remarks, the hon. Finance Minister said that it is an opportunity to
look back at the economy. At the beginning of my speech, | would
like to inform that the World Economic Situation and Prospects 2012,
released by the United Nations in December, 2011, notes that there
was growth slowdown of the world economy from four per cent in
2010 to 2.8 per cent in 2011, warning that the risk for a double-dip
recession had heightened. This has not been said for developed
countries alone. This important Report has also mentioned that the
economic growth is also projected to slowdown in the developing
countries of Latin America and Asia, including Brazil, China and India,
in 2012. In this perspective, with this Report having come, | would like
to know as to what plan the Government is preparing to protect our
nation from the double-dip recession which is likely to occur
throughout the world, including the developing countries of India,
Brazil and China, more so, our country. It is an opportunity to look at

the economy of our country.



220
Uncorrected/Not for Publication — 12.12.2011
When we look at this second batch of Supplementary Grants, --

| am not in a position to quote data now — it is a fact that it has stood
the approval for additional expenditure for the current year. The same
thing happened in last August. If we add up the two additional
expenditures, this will be more than Rs.70,000 crores, which is five
per cent more than the Budget Estimates. | am not against this
Supplementary Allocation. But it is a hard fact that income is less and
borrowing is more. So, the situation is that the Government is relying
on the borrowed money in both the tax sectors, direct and indirect
taxes, and collection is trailing behind, as was estimated. So, the
market borrowing is increasing. What is the present scenario of the
Indian economy? There is a decline in infrastructure growth. It is the
slowest in the last 31 months. Revenue deficit has shot up three-fold
in six months. We are already seeing the economic slowdown. Sir,
according to the Sixty-sixth Round of the NSS, what is the condition
of employment? It shows a dramatic decline in total employment.
Non-agriculture employment fell from 4.65 per cent to 2.53 per cent,
despite the operation of the Mahatma Gandhi National Rural

Employment Guarantee Scheme. Sir, employment is not increasing in
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any sector. It is decelerating in all the sectors. So, this is the present

situation. One of the indicators of our economy is the condition of
farmers, and the Government is not in a position to consider the
suggestion of the Swaminathan Committee Report. Now, what is the
growth? It is three per cent during the Eleventh Plan. We have not
met the four per cent target. Right from the Ninth Five Year Plan, until
now, we have been trailing behind in our targets.

(Continued by 3D)

3d/4:10/ks

SHRI MOINUL HASSAN (contd.): Since long, there has been no
public investment in agriculture. What has been the result of that?
The result has been the rising cost of inputs. My friend earlier
mentioned that everybody knows the price of urea and DAP in rural
areas. It is not the question of price alone. It is not available in the
market. It is now available even in the black market. The farmers
have been suffering and, on the other hand, we have non-
remunerative prices of crops whether it is paddy, sugarcane or jute.

So, on the one hand, there is high input cost, high cost of pesticides
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and, on the other, you have non-remunerative prices of crops.

Moreover, so far as seeds are concerned, good, certified seeds are
virtually not available. It is because of all these reasons that, since
1995, more than 2.5 lakh farmers have committed suicides. What has
caused this turmoil? The reason is that the Government has followed
a neo liberal policy which has driven the farmers into distress. This is
one of the important indicators of Indian economy today. Take price
rise. Last time, in this very House, price rise was discussed in a big
way; it was discussed at length. | am not going into all the points.
But we feel we must repeat our suggestion again. We are not in a
position to forget it; the roll back of fuel price hike is very much
necessary. Secondly, control fertiliser prices by enhancing the
subsidy. Thirdly, stop forward trading. Fourthly, universalise public
distribution system. Otherwise, it is not possible to control the price
rise in our nation. People are not in a position to get food at cheaper
rates. | come to the tax problem. | am astonished to see this. In
2009-10 how much tax was foregone and for whom? According to
the Government records, taxes to the tune of Rs. 5.02 lakh crores

were foregone. Percentage-wise, it was 7.59 per cent of the total tax
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collection. It was mostly in favour of corporate and affluent classes.

You had foregone tax collection for these people but you could not
give any fertiliser subsidy for the farmers or universalise the PDS. You
give concessions to big people, those who are tax defaulters. | feel it
is a crime and an offence on the part of the Government. That is why
there has been this deterioration in the Indian economy. Sir, take
fiscal deficit target. The economy is slowing down. | have already
said that. Sir, inflation has remained high. | must say that the
approach should be to change the policy. Do not get obsessed with
the fiscal deficit target of 4.5 per cent. It has been discussed many
times. Learn from the developed economies. Austerity measures
have worsened the situation of unemployment and poverty. For that
reason, 'Occupy Wall Street” incident has happened in New York. |t
is not limited only to New York. It is happening across 1500 cities of
the world.

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):

Please conclude.
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SHRI MOINUL HASSAN: Step up expenditures for improving the

conditions of the poor working class, provide funds for employment
generation and rural development.
| come to my last point. Talking about taxes, the Standing
Committee on Finance had made a recommendation in this regard,
and | quote from that Report, 'The Government should review the
present regime of tax exemption and deduction, which is obviously
loaded in favour of the corporates and big tax payers at the expense
of small tax payers and the salaried class" .
(cd. by kgg/3e)

3e/4.15/kgg

SHRI MOINUL HASSAN (contd.): My main speech depends on that
philosophy—save the common people, save the hundred crore
people, those who are working in the villages and small towns; your
intention should not be to save the corporate people, the affluent
people; save the common people, living in the remote corners of the
country. This should be our attention. For that reason, people vote for

you. This is the serious condition of the Indian economy. We should
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stand up and take proper action. Otherwise, this situation will get

further deteriorated and we should stop it.

With these words, | thank you.

(Ends)
SHRI N.K. SINGH (BIHAR): Sir, thank you very much for giving me
this opportunity.

Sir, this debate has been initiated by the Leader of the
Opposition; he has dealt with some of the more far-reaching issues
which affect the present configuration and the conjuncture in which
this debate is taking place. On Friday afternoon, the hon. Finance
Minister circulated the mid-year analysis of the economy to the Lok
Sabha, which | had an opportunity to read over the weekend. Even a
cursory reading of this mid-year analysis makes a rather sombre
reading. Sombre, in spite of every diplomatic skill which has been
used by the Cornell and Pristine trained economists to put a bit of a
spin on where some of the more negative features of the economy has
been highlighted.

| will bring to your attention, Sir, what | believe are some of the

six critical issues which the Finance Minister may like to consider. The
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first and foremost, Sir, the Leader of the Opposition had already

brought to our notice that the Finance Minister needs to work out a
new path of fiscal consolidation. It is clear that the target of the
Thirteenth Finance Commission is off-track. The target which he
accepted for himself in the Budget, of 4.6 per cent, is off-track. | am
not a fiscal fetishist in the traditional sense of what fiscal economists
are. But, clearly, the centre piece of any macro-economic
management is the credibility of the path of fiscal consolidation.

What is the path of fiscal consolidation? Sir, this report brings
out that the revenue sluggishness in the first half of the year has been
entirely attributed to refunds which have been given and to sluggish
amount of what has been realised from disinvestment. Both these,
Sir, are not likely to be reversed because the growth trajectory has
come down significantly, notwithstanding the compensation effect of
non-refunds in the last half of the year, and the fact that this is not an
opportune time to pursue disinvestment programme in a credible way
gives us reasonable reason that 4.6 per cent may become 5 per cent,

or may be even higher. Perhaps, there is no escape from it. But, then,
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we need to be assured of a new path of fiscal consolidation to which

the Finance Minister would like the country to focus.

My second point, Sir, is that even while this report was being
printed, this report has become obsolete! Because, the chapter
which they have on financing of the external sector on the balance of
payments, clearly is no more valid considering that the export growth
has been over-stated in this document by 8 to @ billion dollars and,
therefore, the real current account deficit exceeds 3 per cent. The
financing of a 3 per cent current account deficit needs serious
consideration if macro-economic management is to be maintained. |
must commend the Reserve Bank of India that they are not unduly
using the reserves which we have, which are quite robust in trying to
defend an unrealistic exchange rate.

(Contd. by tdb/3f)

TDB/3F/4.20

SHRI N.K. SINGH (CONTD.): Because, clearly, | do remember, Sir,
that during the Asian Crisis, if you recall, Thailand had a reserve of 67
billion dollars in the time of the Asian Crisis. That was quite large for a

country of the size of Thailand. But in order to defend an artificial
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exchange rate, they ran down their reserves, Sir, in four to five

months” time. We are cautious of not making that same mistake, and
the Reserve Bank is no doubt acting with prudence in not trying to
defend an artificial exchange rate of the rupee. But, nonetheless, Sir,
a current account deficit of 3.1 per cent of the GDP requires a plan for
financing the current account deficit, which the market will accept.

My third, Sir, important point is that looking at the fact that the
contribution of agriculture to GDP has come down substantially, and
that the contribution of the services sector, Sir, which continues to be
exceedingly robust, but the lagged effect of a recession in Western
markets is bound to affect the services sector, and we willy-nilly, will
therefore, need a plan in the short run of reviving the manufacturing
sector. That is, Sir, linked with employment; that is linked with GDP
growth; that is linked with poverty alleviation. Therefore, Sir, what is
the short term plan? In the long term plan, fortunately, Sir, they have
come out with a National Manufacturing Policy. Regrettably, there is
no implementation plan which is attached to that National
Manufacturing Policy. There is no credible policy on labour; there is no

credible policy on land; there is no credible policy on environment.
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Merely to come up with the wish of a National Manufacturing Policy

will not improve the manufacturing sector, at least, in the short run.
So, that requires, Sir, a short term plan of what can be done to really
revive the manufacturing sector to improve the GDP numbers.

My fourth point, Sir -- and | will hurry as soon as possible — is
that what are the steps that the Finance Minister has in mind to
reverse the declining rates of growth of GDP because you may come
down to the new Hindu rate and settle down not at 3 per cent Hindu
rate of growth, but that new Hindu rate of growth for India could be
something like five to six per cent rate of growth. What is to be done
to get us out of this five to six per cent conundrum, to, at least, climb
on to seven per cent? | know, the exogenous circumstances are not
favourable, the internal circumstances are also difficult, but, Sir, look
at the real sectors of the economy. In the morning, we realised that
the power sector is in a colossal mess. Not necessarily because the
Power Minister has not been efficient or effective but coal has
declined. Telecom is in a difficult shape; power is in a difficult shape,
Sir. So, what are the concrete steps to be taken by the Government?

Civil Aviation, Sir, is nearly in a shut down stage. There is no credible
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Civil Aviation Policy because the cost of aviation fuel is too high, the

cost of landing charges are too high, the sales tax is too high. You do
not have, Sir a credible Civil Aviation Policy. So, what are the policies
for structural changes in the economy which can set the economy
back to where we were a six to seven per cent rate of growth ?

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Your time is up.

SHRI N.K. SINGH: Finally, Sir, | think, | will just end with one last
point. Sir, | submit to you that this is the last time that this House will
have the opportunity to focus on the economy; next time will only be
the Budget. | wish to draw the hon. Finance Minister’s attention to
Part Il of this Statement, which has been placed before us. That, Sir,
you will also find, | am sure, of interest. That, Sir, is the Status of
Implementation of Major Budget Announcements. The Annexure I, Sir,
does a remarkable job, of listing out, in the left-hand column, what
were the Budget announcements, and in the right hand column, what
has been the compliance. | wish to submit to you, Sir, that the quality
of compliance and the quality of what has been said here is something

which is laughable. | will just give two examples, Sir, and then sit
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down. What did the Finance Minister, for instance, say? He

announced that there would be an enhancement of subvention of
interest rates on loans to farmers by three per cent. That really meant
that the loans to farmers would come down by three per cent of those
who have made a prepayment. What does the Mid-term Appraisal
say? It merely says that a Note for approval of the Cabinet has gone,
which is still awaiting the Cabinet approval. One year down the line,
we have not been able to reduce interest rates to farmers by three per
cent, which you had promised in the Budget.

(Contd. by 1g-kis)
KLS3G-4.25
SHRI N.K. SINGH (CONTD): You had promised of strengthening the
NABARD capital base by infusion of Rs.3000 crores. What does the
Sr. No. 41 in the Entry say? 'Cabinet proposal is still awaited and is
pending'. Finally, there are so many things, on page 101 of this,
there was a promise in the Budget of issuance of Tax Free Bonds of
Rs.30,000 crores. What does the proposal say? It says, 'a proposal is
being formulated for the consideration of the Department of

Expenditure.' | really do believe, Sir, that the quality of compliance,
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one year down the line, to the promises made by the Finance Minister

needs to be substantially improved. Finally, | will end up by saying this
that | realize that extraordinary circumstances are not favourable, the
room for fiscal manoeuvre is exceedingly limited, economic growth
has platted down to what | call the new Hindu rate of growth, we are
in the downward trajectory on unemployment. Empirical studies have
revealed that a one per cent decline in GDP leads to a two per cent
increase in unemployment and decline in wage rates. We need, Sir, a
credible plan how to put the economy back on track by addressing
some of the issues which you have been indulgent enough to listen to
bring to the notice of the hon. Finance Minister. Thank you.

(Ends)
SHRI RANJITSINH VIJAYSINH MOHITE-PATIL (MAHARASHTRA):
Thank you very much, Sir. After listening to the informative speech by
Shri N.K. Singh Sahib, | have only a few suggestions to make. Sir, 65
per cent of our population lives in rural India. | am standing here to
support the Bill. | have only some suggestions, questions or queries.
Sir, we are coming across the problems of rural India as well as urban

India. The problems are not going down. They are going up day by
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day. Sir, the main point of rural economy is the water management

system. If we have proper irrigation system, the people living on
agriculture will be satisfied and, at the same time, the number of
people moving to urban India will also be reduced because the
problems will be solved at the village level itself. Sir, | would submit
that the Government had thought of two-three major projects and one
of them, which has been implemented, is the Golden Quadrilateral
Express Highways. In the same way, if we take up the project of
Inter-State water linking, it will be a major step. |If this is taken up,
issues can be solved at both the ends, in the rural and urban areas as
well. As we are witnessing climatic changes and as we are seeing
farmers committing suicides, in addition to many other concerns, the
main concern is water. |If this is taken up at a large level, many of
such problems can be solved. Though it is not an issue for the Central
Government, but | would submit that my State Maharashtra has taken
up the work of maintaining the land records. In 1931 in Maharashtra
the British Government had done the work on land records and land
mapping systems. The State Government of Maharashtra has taken

up this issue. If the funds are allotted and the Central Government
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considers this issue of maintaining the land record of agricultural land,

governmental land, defence land, forest land, etc., that problem will
be sorted out. As we know much of the administrative cost, as we
know, is related to land records.

(Contd by 3H/SSS)

SSS/3H/4.30

SHRI RANJITSINH VIJAYSINH MOHITE-PATIL (CONTD.): The
cases start off with land records and so the administrative cost is more
because of land record and pending cases. If that is solved, the land
record is maintained, many of the socio-economic problems of the
village will be solved and many of our administrative cost will be taken
care off because of the maintenance of land records. At the same
time, Sir, to improve employment, as we have seen and as everybody
is looking at, the heritage properties, the monumental properties with
the State Government and the Central Archeological Department has
to be maintained. As in Maharashtra and in many of the States, we
have the best of monuments and the best of heritage properties but if
they are taken care, naturally the employment generation will grow.

The population of tourists coming to India is 30 lakhs and population
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going outside is almost 55 lakhs. So, tourism can be developed inside

the country and employment generation can be done after doing a
major makeover of the heritage and monumental sites. Sir, | would
like to give my submission that to cut down the drop outs in schools, if
toilet facilities for girls are given then, the drop outs would be cut
down and that would give a healthy educational system and a healthy
young India. Finally, Sir, | would like to give my submission. There is
a scheme that we can take up. If direct donation has to be done, it
can be done to the villages. A committee can be formed with the help
of Sarpanch, the officers at the Taluka level; officers at the district level
and a director at the village level. He can be monitored. There will be
accountability and transparency and the donor knows that whatever
he has donated has been implemented and he gets tax evasion and if
he gets a tax benefit out of that, he is not donating for the purpose of
tax but he can donate and he will be accounted and there will be
transparency that whatever he has donated is accounted and village
development can take place as Mahatma Gandhi has said, ‘Go back
to the villages.” People want to go back to the villages. They want to

go back to their roots. They want to give donation but there is no
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proper format or system. If Government thinks of these new ideas,

naturally, we can have a healthy economy. Thank you.

(Ends)
SHRI PYARIMOHAN MOHAPATRA (ODISHA): Sir, | rise to oppose
this Motion. | don’t feel that this Government deserves to be given a
single rupee in vote in this House not only because what Mr. Jaitley
said here or Mr. N. K. Singh said but about the economic
performance or the economic indicators. That is a lot. A whole lot
taken together is presenting such a situation as on today that we are
silent spectators to the economy scuttling down towards recession.
This Government was admired for having fought the recession when
the rest of the world was reeling under recessionary pressures. But,
today the same Government because of leadership crisis, because of
divisive tendencies within itself is not able to really manage the
economy and letting it get out of hand and this sole 120 crores of
population will suffer because of the Government. Why should it be?
| will not go into the economic or financial issues any more. My own

opposition is also based on this Government’s lack of loyalty to a
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federal structure to which it is wedded by virtue of taking a

Constitution oath.

(Contd. by NBR/3J)
-SSS/NBR-NB/3J/4.35.
SHRI PYARIMOHAN MOHAPATRA (CONTD.): It has neglected the
States which are not governed by Congress or UPA partners. This
morning my party walked out of this House because there is
discrimination in giving us funds. There are 19 backward districts in
Odisha, out of 250 in the country, and we have been given Rs. 340
crores a year. Suddenly because something happens within the UPA,
you are giving more money to a particular State! You give Rs. 8,000
crores to Bengal. So, you also give us Rs. 8,000 or Rs. 7,000 crores
or Rs. 6,000 crores to us. We don't mind. Give money to Jharkhand
and Chhattisgarh which are much more backward. In the backward
category, Odisha, Jharkhand and Chhattisgarh are together. Why do
you discriminate”? Why do you not honour the federal structure? All
the States should be treated equally. Besides, you have been
discriminating against non-Congress, non-UPA States in matters of

flood grants. There have been repeated heavy floods in Odisha this
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year. Your team has gone, it has recommended for financial

assistance, your Minister went there and made very favourable noises.
But, not even a single rupee has been given till now against the
demand Rs. 3,300 crores.

Then, look at the BPL. Your National Advisory Council's
Member, Shri N.C. Saxena, goes there and says that 84 per cent of
people from Odisha should be under the BPL category. Sir, Suresh
Tendulkar gives another figure, though a lower figure but much higher
than what you are prepared to give. And, you say that you want to fix
it from here! Fix it! s it fixing? Do you fix the number of poor
people? They are either poor or not poor. Your commitment should
be to see that every poor family in this country becomes a viable
family. Commitment has to be to the family, to poor families, not to
rich or help in creating 8,000 billionaires.

This morning the issue of coal blocks was raised. It was also
raised how the States have been discriminated against. Now, may |
ask you one question? If you say that coal, as a resource, belongs to
the nation; yes, it does. So, why wheat, as a resource, should not

belong to the nation? We don't grow wheat. Give us a portion of
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Punjab and Haryana where we grow wheat. If somebody from

Maharashtra can go and dig for coal in my State, | should also be
allowed to go and cultivate wheat in Punjab or Haryana. You are not
recognizing the poor people. They are not outside the country; you
are not dealing with the other side of the international border. Sir, for
poor people, poverty should be the only criterion for giving any special
package or declaring a State as a Special Category State. You had
some justification at that point of time -- after Independence --
because the North-East was in turmoil and there was some difficulty in
J & K. So, we declared those States as Special Category States and
the criterion was different. Today that criterion should not be there. It
should be poverty, poverty and poverty. And, poverty should be
taken as the criterion for declaring a State as a Special Category
State. We, in Odisha, Jharkhand and Chhattisgarh, do not want your
mummifications either. On power and ore, we must have 50 per cent
of the value. Today, you are giving it all away -- Rs. 7,000 crores per
tones of iron ore.

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):

Time is over, Sir.
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SHRI PYARIMOHAN MOHAPATRA: | will take a minute, Sir.

Sir, on Rs. 7,000 worth of iron ore, Rs. 350 is spent by the
mining lessee. Before 2009 we used to get just Rs. 27 per ton and
rest you gave away to the mining lessee. You must know the reasons
behind this. Now, we get 10 per cent and about Rs. 6,000 is the profit
of the mining lessee. The people of these areas are not with you. The
mining lessees are with you. That is the only conclusion that | can
draw. Thank you.

(Ends)
(FOLLOWED BY USY "3K")

-NBR-USY-MP/3K/4.40

SHRI D. BANDYOPADHYAY (WEST BENGAL): Sir, | rise to support
the proposal. But | have some reservations on other aspects. The
point is that while you have potential, you are not collecting as much
total Direct Taxes as we should have collected, for the simple reason
that there is no tax on dividend, there is no tax on estate. | don't mind
saying that giving some impetus to the investment, you do give some
impetus to the investors. The United States still has Estate Duty,

which has been there for about 100 years. So, it is a normal process.
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| understand -- | may be wrong, but | read it in a magazine — that we

have a tycoon in India whose dividend income is between Rs. 4000-
5000 crores and he does not pay even a single paisa of tax; whereas if
a man, who belongs to the BPL category, smokes a branded bidi or
strikes a cigarette, he pays excise duty on both. So, it looks rather
regressive in a progressive system of ours that a man, belonging to
the BPL category, pays tax just to light a bidi and whereas a big
gentleman who earns thousands of crores of rupees does not pay any
tax. | may not be sure of the veracity, but | have read it in a magazine.
So, there is some problem in the tax structure. We should make the
tax structure a little more progressive. Now, it is almost second
decade of our new liberal economic policy and we must be able to do
that. So, it is through the direct taxation by including the people who
can pay and exempt the people who have problem to pay, | think,
some element of balance could be restored. That apart, | would like
to submit that we had some problem in Bengal and the Government of
India has been very gracious to give us some support. But you must
understand the problem of Bengal. The new Government of West

Bengal has got an outstanding debt liability of rupees two lakh crores.
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Therefore, we are in a very difficult situation to make both ends meet.

| have no objection to our friends in Orissa, Chhatisgarh, Jharkhand,
getting what they want. But our position is slightly different. If we
have one State with Rs. 70,000 crore debt burden and another State
with Rs. 2,00,000 crore debt burden and if the latter is given some
preference, that is not discrimination. Of course, we are grateful to
the Government of India that it did it. The only point | would like to
make is that | would fervently request the Government of India to have
a re-look at the fiscal taxation policy to make taxation a little more
progressive than what it is today. That may help in raising more
revenue and we may not have to go to the market for getting more
money.

Thank you very much.

(Ends)
it BETRIAOT 91T : 3TUeh! <1 Yopot ST 1T, 9% ... (Fag™)... &
DHRT FSIT 7 A1 BIg=1¥ AR & HROT ST 11 ? .. (Fag ). ..
SUQHTIE (S .UA.GEIH A/™EWS) - 9Iior Sff, $udr dfeyl

...(FAIT)....
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2 w5 AT (SN YS9 : SUGHI JeIey, A= fa 921 oft 3
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IFvISiaed Wd 8, S garT ST, 9 YR IRGR BT ShRT

91 &l IR U 984 g1 &l &1 37TS HRWH 98d 9¢ V&l ol ford

JhR A SR D] Heldl BT & - e UaATgST SUCI 81 AT 5764 o

g - R S0 TWRAR & U TaIgs] Sl 3R §hd ¢ |
Tgadl 8, I Bl BUAT WReldl SHAH H ARINAT & Urq FEN
HIHT W Ugd STl 21 89 [ UbR H §90] TS B, Hd &4
RI¥CH BT FET B, 59 AR &M I DI 9gd SIexd ol A8led, cad
VT 91 31 § BT 78] Ielil, Cod BT el heldr &l AR S |l g9RT
U3R &, HREIAT &, SHD] Sl TaRIIC e 8l V8T 8, 98 [hd JhR |
G Bl, I8 S 9gd ST gl AR 31UD ATEIH | AT fad w301
ST ¥ IR & & 81 IRBR BT SHATH e | BIIH HIAT BRI 37T
$o Ul IR 997 -1 € - <18 $SREAfeed &1, aTg ofeR &, aTg
IpRTURT HHEART &I, TGl VAT Ueild BIF o1 71 & b AR a9 4
P H Dls IRBR &l T8l &1 T8 S shaTol FHTE I Il ST 38T 8,

I 1 98 STORI &1 IR AIDBR BT SHATS el g7, Al 89 Q9

DI 59 FHRI3N BT & T8l [-bTel Febdl| TS THRT WS IRIaY
&H BI IAT ST 8] &l HEIGY, deb XCH Dl 13 IR qGRAT ST T B
IR AR BT AT AISaRI g1l Al FAN YaAuIC |l HH 8l SITgdl|
3P A g1 91 gH I8 il <@ e § & ool ol gefgafone g, o
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IENTUT 2, S ATINT 7, 98 J8i IR 79T BT S-dv<c hy+ BT dal

AR T8l °7 Y81 8| 98 918% o Sdx Vfaafsrei & I8 &, d1es
thiaeat TIg I8 8, I8l 4§ 3ffold 99 ¥ 98 91ex B & V&l gl 98
el IR 37T HURTET Bl TEl 9¢1 Vel &1 U1 i 81 8T 27 39 IR &4
R T ARy fos S oft S orfrd fopam T &, S99 g g'f W)
So] SR STT1 PR B4R <91 § SS¥¢! o, Il 89K N &l
ISR THET, &9 3R 9 UG TIT 3T+ G2 & TRIST Bl G- B A
A%l ERTI 89 $9d! b1 18T fb AR 9471 918 9 <Y, R™i19e
HRUT AR RN 98d WRTE Bl =il ST X1 81 849 319 39 Tl Bl
HIC| TARI Sl RIS A1 Y, 98 41 9gd R TR 51 iR
g &1 RAfT 78 81 1 2 6 s -9~ 78 | STelk & Il
BAR BT Bl B 18 RIS R 8, TA$ SR ST 4 AM 849
SHIC B I8 &, SAD] 1T 96 Y81 8 3R SHd BRI IR ST
DI B I ST 2, Y AR TaUIC qikeg U 4l BT 3R S
! e &1 § ST § fob WIRA |ReR B 370+ TR 81 $ U
&5 BId 2, B U SFIE Bl 2, STgl IR 39! 31fdds I41 <11 g
g, Il A% A1 &1 A §H I9 NG [HAMI, I TR HOIGRI DI
Al &I R | weley, § /g o J3 Sf 61 &1 BAYR Bl AR

3TN BT AT S8l IR SHRICTS Udb 9gd g1 IeNT F3IT Dl
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Tl 8T IR el 95 U §8 © 3Dl IR WRA VDR 1 H8l 6 84

gal IR Udhsl < IR D! RATgd B, oAfdhT a8 BRI Al ol I
T8I g1 21 31T TEFCO §& YS! g% 21 S bR F AR IEN IR
Uee | AR T Bl S9F IR W HRUT €, <l I AP 39T Sl
TG & Fhdl 8, I8 &, FOTHd 8H IR U< Bl 3 9gH H Fthel
11 A o< w3 Sff 1 9918 <l § Riifd AR A1 o< w20
qurg g7 1 GheqIdd ol 5d Wl I8 IRBR Fdhe J AT 8, d 39 g7
ofd 8 3R el Wl TR & Sa1ax 311 ATl of Sl &1 S R |
q I RIS AR 7OIGRI &b foIg WY HheHrEd g+ Sl HETg I 3K o,
RTTd! &1 S &1 @1 Al e § el urdT 21 S8 weal & 1o, H
39T AHR The el § b A g3t Fog faanl H =rgan o s+
AR D AR AR AT HHT St &1 < AR gah] FRTDHRT DR

RIS

(ST
SHRI D. RAJA (TAMIL NADU): Sir, at a time when this House is
going to pass this Appropriation Bill, | would like to raise a few critical
issues which relate to our economy and future of the Nation. Sir, |
think India stands at crossroads. After two decades of our economic

journey on the basis of the neo-liberal economic reforms, this
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happens at a time when the world economy is in deep crisis. The

United States of America, the European Union and all developed
countries are in deep crisis. Sir, it is time that the Government should
look at new ways to overcome this crisis.

(Contd. by 3M/PB)

-PK/PB/3m/4.50

SHRI D. RAJA (CONTD.): Sir, it is not a question of good economics
and bad politics. | can say, it is bad economics and bad politics. That
is what is being practised by the Government. Politics and economics
can never be divorced, and, in fact, economics is the best politics and
politics is the best economics today. In such a situation, what we
witnessed with the present Government is bad economics, bad
politics.

The question is, how do we change this? This is what | am
trying to raise. | agree with my previous speaker that poverty should
be considered as No. 1 priority for the Government. India is a
signatory to the Millennium Development Goals of the United Nations.
By 2015, the world is aiming at ending poverty. Sir, | was a participant

in one of the international conferences of Asian political parties. There
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was a representative from Indian National Congress; one

representative from BJP; and from CPl and CPM also, there were
representatives. China could get up and declare that ‘it may not be
possible for China to end poverty by 2015; but China will be able to
end poverty by 2020.” | do not know whether our country has that
courage to declare that India will be able to end poverty and provide
food and employment to all its citizens.

Sir, | have the copy of Mid Year Analysis which is given to all of
us. Even many previous speakers referred to it. Here, on poverty it is
said, ‘It is very alarming.” The poverty line at June 2011 price level has
been estimated at Rs. 965 in urban areas and Rs. 781 in rural areas.
Sir, | do not think anyone in Delhi city will be able to live with Rs. 965
per year. Is it the outcome of our two decades of economic reform
process? | am asking this question. It is a question of justice for the
people living below poverty line or poor people. Who are these
people”? They are overwhelmingly the Scheduled Caste people,
Scheduled Tribe people. How far is the Scheduled Caste Component
Plan implemented? How far is the Tribal Sub-Plan implemented? Let

us make a serious introspection. | appeal to the conscience of
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everyone in this House, including the Government. The Government

should make a study to see how best the Scheduled Caste
Component Plan is implemented, Tribal Sub-Plan is implemented.
Without giving priority to such Plans, how can you overcome the
poverty? That is the problem which we witness today in Indian
economy. The Mid Year Analysis says that the growth in
manufacturing sector is very slow and employment generation is not
taking place in the manufacturing sector. But | agree with what the
hon. Finance Minister says in the Mid Year Analysis, ‘India did very
well during the first phase of the global crisis. Thanks to its strengths
in prudential management of the finance sector and quick and
responsive fiscal stimulus and momentary easing measures. As a
result, India’s growth slowdown was the shortest and least among all
major economies.” If it is so, what are the financial sector reforms
that we are talking about? If at all the fundamentals are sound, as our
hon. Finance Minister claims, Sir, which are these fundaments? These
fundaments are our public sector undertakings, our public sector
banking industry, our public sector insurance industry. But the

Government is trying to open up all these public sector undertakings,
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banks, insurance, etc., to Foreign Direct Investment? How? Why

should we weaken our public sector undertakings which provide
strength to our economy, which provide self-reliance to our
economy ? Why should we weaken it? Even today, the Insurance Bill
was passed in the Lok Sabha. | do not know what will happen when it
would come to Rajya Sabha. ...(Interruptions)...

(Continued by 3n/SKC)

3n/4.55/skc

SHRI D. RAJA (CONTD.): The entire crisis, the crisis which we
witnessed in the United States ...(Interruptions)...

MR. DEPUTY CHAIRMAN: Please, conclude, Mr. Raja.

SHRI D. RAJA: | mean to say that the crisis that originated in the
United States had originated in the financial sector. The crisis that
originated in the Eurozone countries originated in the financial sector.
If we go in for liberalization in the financial sector recklessly, without
giving any priority to our own national interests, then the economy
cannot develop; it would do badly. When we discussed price-rise,
we raised several issues. When we discussed FDI in the retail sector,

we raised several issues. | agree with the LoP when he talked about
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consensus. The Finance Minister is quite an intelligent and

experienced Minister in the Government. He would not take it as a
consensus between the Congress and the BJP. There had been a
reference to the UPA-I Government. Yes, there was the UPA-I
Government and the Left Parties supported that Government from
outside. There was a Common Minimum Programme. We protested
when disinvestment was sought to be implemented recklessly and, in
fact, we refused to cooperate with the Government when BELL was
sought to be disinvested. So, we tried to protect the economy during
that time. Now, in UPA-Il, what is happening? | think, it is in the
public sector, the banking industry and the insurance industry where
Government will have to prioritize its agenda. It is time that
Government goes in for a mid-term review of the economic policies
and fiscal policies that it has been pursuing so far. Also, there is need
for a mid-course correction. If such a mid-course correction does not
take place, people will have to intervene. People will have to effect a
course correction. They will do it at a political level. They will do it
when elections are announced. That is what would happen. We

would then have to go to the people.
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MR. DEPUTY CHAIRMAN: Please, conclude.

SHRI D. RAJA: So, the Finance Minister will have to soberly take the
views expressed in the House, and even though it is a coalition
government, the government will have to take everybody's opinion
into consideration. We are all speaking for the country. We want our
country’s progress, our country’s economy to grow, our country to
prosper and people to enjoy the benefits. Now, look at the sufferings
of our people, Sir. They do not have a house; they do not have a job;
they live in poverty. Why should India continue with that?
MR. DEPUTY CHAIRMAN: Please, conclude.
SHRI D. RAJA: Now, the time has come when the neo-liberal
economic paradigm of development needs a thorough review and a
course correction is needed at this point of time. With these words, |
conclude.

(Ends)
SHRI N. BALAGANGA (TAMIL NADU): Thank you, Mr. Deputy
Chairman Sir, for giving me an opportunity to speak on the
supplementary demands for grants placed here by the hon. Finance

Minister.
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Sir, as far as the common man is concerned, the problems

continue unabated. The common people are distressed at the way
this Government is functioning. | would like to dwell on some of the
issues. There is all-round failure on the part of the Government, name
any sector, industry, agriculture, education or power. The statistics
indicate that the rate of food inflation is hovering over 18 per cent when
it comes to the consumers. During the past two years, whenever
there was a discussion on price rise, the hon. Finance Minister said
that inflation would ease within two or three months.

(contd. at 30/hk)

HK/30/5.00

SHRI N. BALAGANGA (CONTD.): He has been saying this for the past
two years. But the country has not witnessed any relief from high
inflation. It continues to go up and up. One of the reasons for the rise
in prices of essential commodities, all of us know, is the continuous
price rise in petrol and diesel. The UPA Government from 2004 to 2011
increased the diesel price from Rs.29.30 to Rs.43.80 per litre and

petrol price from Rs.41.25 to Rs.67.22 per litre. The oil companies
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which hiked the prices are all Navratna companies. The Government

is helping them at the cost of the common man. So, | request the
Government to look into this seriously whether deregulation of petrol
prices is good to our economy and to our people or not. Sir, there
has been a continuous attack on Tamil Nadu fishermen by the Sri
Lankan Navy. Though there have been assurances from the
Government, no tangible action is taken. Our hon. Chief Minister of
Tamil Nadu has written many letters to the hon. Prime Minister, but no
concrete steps have been taken. The fishermen issue of Tamil Nadu
should not be taken as an isolated incident. Sir, | wanted to raise an
important point. Tamil Nadu which was receiving 52,806 kilo litre
kerosene per month, it was suddenly reduced to 44,088 kilo litre per
month from June 2011. People of Tamil Nadu have been put to great
hardship. Our Chief Minister has sent a letter to the hon. Prime
Minister to restore the kerosene supply as it was in April 2011 and
requested for the 5 per cent enhancement of the kerosene supply.
Due to the mishandling of erstwhile Government in Tamil Nadu, there

is acute shortage of electricity power. Our Chief Minister also
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requested (Interruptions) to allocate 1000 megawatt from the Central

pool to Tamil Nadu. ...(Interruptions)...

SHRIMATI VASANTHI STANLEY : What is this? ...(Interruptions)...
MR. DEPUTY CHAIRMAN: Let him say what he wants to say.
...(Interruptions)... There is nothing unparliamentary.
...(Interruptions)... Please sit down. ...(Interruptions)... Nothing wil
go on record. ...(Interruptions)... What are you doing?
...(Interruptions)...

SHRIMATI VASANTHI STANLEY: *

MR. DEPUTY CHAIRMAN: [t is his right. ...(Interruptions)... Please
sit down. ...(Interruptions)... Please sit down. ...(Interruptions)...
You cannot tell what subject he will talk about. ...(Interruptions)...
Please sit down. ...(Interruptions)... What is  this?
...(Interruptions)...

SHRI N. BALAGANGA: Finally, | would like to point out that due to the

mismanagement of the Government during 2006-2011, the financial

* Not Recorded.
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position (time-bell) of Tamil Nadu is in a precarious condition.

Therefore, the Chief Minister of Tamil Nadu, hon. Puratchi Thalaivi
Amma has also requested the Prime Minister to kindly sanction
Rs.25,000 crore as special package on the lines of West Bengal for
development projects. | urge upon the Government to consider and
look into the demands of our Chief Minister at the earliest. Thank you.

(Ends)
SHRI Y.S. CHOWDARY (ANDHRA PRADESH): Mr. Deputy
Chairman, Sir, | am thankful to you for giving me this opportunity to
speak on this Bill. Though we have definitely most experienced
Finance Minister in the world, the present Government has presented
three General Budgets but none of the Budgets has tried to give any
direction to our economy, not to say about the supplementary
Budget.

(Contd. by 3p/MKS)

MKS-SCH/5.05/3P
SHRI Y.S. CHOWDARY (CONTD.): The Government is not able to
tame the inflation and the common people of the country are/have

been suffering from high inflation and skyrocketing prices.
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Out of the additional expenditure proposed, 93 per cent is for

non-Plan expenditure whereas a meagre four per cent is for creating
durable capital assets; hence, 96 per cent is for revenue expenditure
only.

Of the Supplementary Demands of Rs.63,180 crores, only ten
per cent, i.e. Rs.6,330 crores, is proposed to be met through
increased revenues while the rest 90 per cent will have to be
necessarily borrowed.  Thereby, it can have two undesirable
conseqguences - - (|) increased in high interest rates, leading to higher
inflation and (i) sucking the liquidity from the market, thereby
reducing the funds’ availability for investments. This eventually will
lead the private sector to postpone the capital assets’ investments,
which will automatically stagnate the Government revenues, and with
continuous rise in non-Plan expenditure, the revenue and fiscal deficit
will further rise and the country will be caught in the vicious circle of
lower growth and rising fiscal deficits and Government debt.

We need to guard ourselves against such uncontrolled growth in

public debt so that our country does not face the serious default
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situation as we have been seeing in the case of Greece, Italy and

Spain.

To guard against this, | have two suggestions. If the
Government is seeking supplementary grants in December, it means
that a twelve months” budgeted expenditure has been spent within
eight months. Why should only the expenditure increase at all times?
If the revenue is not growing and growth in some categories of
expenditure is inevitable, why shouldn’t the Government plan and
reduce expenditure under other heads well in advance, instead of
approaching the Parliament for Supplementary Grants at the last
minute ?

The budgeted expenditure, this year, was over Rs.12 lakh
crores. In making budgets for all large projects, it is a general practice
that five per cent we normally keep as contingencies. Why not we
start following the practice of keeping five cent as contingency for
each head? And, thereby, it can be monitored in a better manner for
avoiding this kind of last minute approaches.

The other subject is, we all know that agriculture is the

backbone of our economy and about 70 per cent of the people are
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engaged in agricultural activities. But this Government, for some or

other reason, has not been able to do anything for the agriculture
sector substantially.

There is no sustainable credit policy for the farmers and the
cases of farmers’ suicide are/have been continuing. The main reason
for farmers’ suicide is lack of credit, high rate of interest, non-
availability of credit in time, and lack of other infrastructural facilities,
though the Government has done so many studies for the
infrastructure. Of course, State Governments are not in a position to
provide any required benefits, financially, to the farmers. Thereby, a
national fund is required to be created to address the problems of
farmers. ... (Time-bell) ...

Even after 64 years of Independence, it is visible that
governments after governments have been taking all actions only
keeping in view to attract the voters and we are not able to develop
any sustainable, long-term solutions.

Sir, | feel, now the time has definitely come to work with
cooperation and coordination, and particularly, we have got an

opportunity to learn lessons from the various mistakes already
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committed by the so-called developed countries and we need not

repeat those things. Thank you, Sir.
(Ends)
(Followed by TMV/3Q)
PSV-TMV/3Q/5.10
2t iR g (QER): 4816y, 99 Ugd # 3fYd] g=uarg ol
ATEAT g o MU T Sl BT HiawT 3T 2|
HqeIed, § 9 9t &1 9HT AR V&1 g, afdh § qI-09 Fardl
AT B gl MU Q- Al Ugel He-$ Wa’, 9 AR
AARIEAT AT H 98 U1 @ fhan| = AR ArST1all ol geR-
PT-JER G, Ifbd 39 R SITel 991 wd fhan s 9R fag™
AT < I8l /Il fhar g1 | I8 ST d18dl § (b 3MuDl g
ISR Y utility Tha § SR 3ATYDT {1 BT g3 87 deal
&1 droup-out a1 B1CT & AT FQT &, MU 39 IR HI f=R fovam & 21
TE1? [aRier A | gl Bl Bt Rier e 8 87 1 S9!
TRIA grell Rem e W8l 2, g q1q arefl Rren A & 2 A
3115 1. T4, qrefl 11 el e 27 9 UR | 3! fI=R 61 gl
ffre- #ilel # 3MU RIS BT oY 1 AYD! g <=1 G fob
Tl Bl Sl fie - Hidl el 81 8, 98 We! el Y81 € a1 TTord el 38T
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%\r, Fifh T8 IR utility of money &l Hdlel 3 dl gl 3R utility of

money & IR § 3T IR &1 B3 AT TR ST BT AR 14T TS

3R unutilised money T BIs BIIST ol 81 8T &, D IR H 3MTH!
950 FHRIT BRMN H 3 < fAl UR SITUehT &1 3P AT aTad]

g I 751 BRI b A1Y H 37T q1d FHAT BRel gl g=Iarg|
()

it SUAUTIRY: rEarferdr S, O™ MYDT UIST BT FHIT I FHAT Bl
YT %\', IR IED supplementary grants Pl avE 99y feaT SIrar 2l
SHRI S. S. AHLUWALIA (JHARKHAND): Hon. Deputy Chairman, Sir,
while initiating the debate, hon. LoP spoke in detail on the
Appropriation (No.4) Bill, 2011 and on the state of the economy. | am
on a limited issue.

Sir, Sikkim is a small State. The merger of Sikkim took place in
1975. Prior to the merger the Sikkim ruler had maintained a register of
his subjects, and prior to the merger, many Indian citizens from the
mainland, especially, Bengalis, Biharis and Marwaris had settled there
to pursue trade and other professions, and permanently settled there.
In the Finance Act of 1989 the Government of India provided for

exemption under section 10 of the Income Tax Act, 1961 of the income
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from Sikkim Lottery of Sikkim Government appointed agents who were

residents of Sikkim State by inserting clause 26AA. It reads as under
and | quote:

“26AA. Any income of a person by way of winning any lottery,

the draw of which is held in pursuance of any agreement entered

into on or before the 28" February, 1989 between the State

Government of Sikkim and the organising agents of such lottery

where such person is resident in the State of Sikkim in any

previous year.”

Sir, | am giving an example of lottery. | am not a supporter of
lottery. But | am giving an example of income tax exemption in the
case of lottery in Sikkim. In the Finance Act of 2008, for the first time,
the Government, in the matter of giving exemptions under section 10
of the Income Tax Act, 1961 chose to make a discrimination between
the Indian citizens whose names were registered in the Register of
Sikkim Subjects and the Indian citizens residing in Sikkim prior to 1975
but did not opt to register themselves as Sikkim Subjects because that
would tantamount to dual citizenship and violation of Indian law. That

was prior to 1975. They have not registered themselves. But after

that in the new clause 26AAA inserted in section 10 of the Income Tax
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Act, 1961 through the Finance Act, 2008, it is stated and | quote:

(Contd. by 3R/VK)

VK-VNK/3R/5.15

SHRI S.S. AHLUWALIA (CONTD): It said, "26 (AAA) in case of
individual, being a Sikkimese, any income which accrues or arises to
him (a) From any source of the State of Sikkim; or (b) By way of
dividend or interest on securities provided that nothing contained in
this clause shall apply to a Sikkimese woman who, on or after the 1%
day of April, 2008, marries an individual who is not a Sikkimese .

Even they have deprived a woman also. If she marries a non-
Sikkimese, she is also deprived of this. They have deprived all the
non-Sikkimese from this exemption. The point is, the non-Sikkimese
Indian citizens residing in Sikkim have been making fervent appeals
for the end of this discrimination but of no avail so far.

My Leader concluded his speech by saying that the Government
should come with a big heart. There is a difference between big heart
and large heart. This decision in the Finance Act has been taken by a

large heart. Big heart is generous and humble, but large heart is a

disease. |If your heart enlarges, you become a heart patient. The
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hon. Finance Minister may recall that on 19" October in the Economic

Editors' Conference one question was asked to you. There you said,
"Yes, | am aware of the problem; | am addressing the issue'. Sir,
my point is, they are very small in number, but they are deprived of
their rights. They are part of Sikkim. They are proud Sikkimese.
They are proud that they are the people of Sikkim. But they are
deprived of all these rights. This should be withdrawn immediately so
that justice can be done to the people of mainland who had settled
prior to the merger, before 1975.

Apart from this, | would like to submit that recently we have
seen natural calamity, a serious earthquake. The people and the
Government were expecting good amount of money for rehabilitation
of Sikkim. But the amount given by the Government of India from the
Natural Calamity Fund is not sufficient. | hope you would be
generous. You should also give money with big heart to this tiny
Himalayan State, which is the only organic State, pollution free State.
We should be proud of that. You must come out to help that State

and send more relief and rehabilitation material so that they can come
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forward again. With these two submissions, | conclude. Thank you.

(Ends)
o TR I wEGy, § e HeEE & A o 5 off 9
Wamé%mﬁspecial package &1 SITU IR EPF &1

interest rate &1 TCTAT ST ... (FALTT)....

DR. BHALCHANDRA MUNGEKAR (NOMINATED): Mr. Deputy
Chairman, Sir, | thank you for allowing me to participate in the
discussion on the Appropriation (No. 4) Bill, 2011. Before | say
something on the Appropriation Bill, | must share my pleasure with this
House and compliment and congratulate the Government for taking
the stand at the United Nations Climate Change Conference. | was
privileged to be the Member of that Parliamentary Delegation along
with the Minister, Shrimati Jayanthi Natarajan.

SHRI S.S.AHLUWALIA: The whole House should compliment the
Minister. She got a standing ovation. She is the youngest Minister.
While expressing the views of the Government of India, she got a
standing ovation there for her articulation. It is a matter of pride.

DR. BHALCHANDRA MUNGEKAR: Ahluwaliagji, | am making this

point.
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SHRI S.S. AHLUWALIA: The whole House should support this.

DR. BHALCHANDRA MUNGEKAR: She had spoken about the
Government's stand in unmincing words that as regards climate
change the responsibility of the developing countries would be with
equity and differentiated responsibility. As it was mentioned just now,
135 nations gave a standing ovation despite the differences. This is
one of the greatest achievements of the UPA Government. | want to

put this on record.

(Contd. By 3S)
RG/5.20/3S
DR. BHALCHANDRA MUNGEKAR (contd.): | just want to mention
two or three issues. One, obviously, is inflation. | find that sometimes
there is confusion. In the entire debate on inflation, there is failure to
distinguish between economics of inflation and political economy of
inflation. There are no two opinions in this House or anywhere in the
world that inflation affects poor people adversely by encroaching upon
their purchasing power. But, nevertheless, what is the dynamics of
inflation? What is the process of inflation? There is inflation in a static

economy and inflation in a dynamic economy. [f this distinction is not
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made, then, we shall be beating around the bush. And, | would

submit that inflation, is essentially a result of mismatch between
demand and supply. Between 2004-05 and 2010-11, the average
annual rate of growth of Indian economy was about 8.5 per cent,
which is unprecedented. This is despite the global economic and
financial crisis of 2007-09 and India is the only country, other than
China, to experience such growth scenario. | congratulate the
Government for making it possible. When | hear that the Government
does not have the infrastructure policy, that it does not have the
monetary policy, that it does not have thefinancial policy, that it does
not have the social policy, | sometimes wonder whether the
Government is just operating on behalf of the Newton’s First Law of
Gravitation, that it is working on forces from outside. Are all these
continuous growth rates of 8.5 per cent — it is even now 6.9 per cent
— happening in the absence of any kind of economic policy on the
part of the Government? |, absolutely, find it difficult to agree. This
impressive growth rate has been made possible due to the prompt
stimulus measures taken by the Government and the Reserve Bank of

India that protected the economy from global financial crisis.
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Undoubtedly, the money injected in the economy through the stimulus

packages contributed to the building up of inflationary pressures in the
economy. In fact, a closer examination of the inflationary process in
the Indian economy would reveal that it could very well be traced to
the counter-cyclical measures adopted by the Government to
overcome the global financial crisis. If global economic crisis had not
been dealt with by the counter-cyclical financial measures, the Indian
economy, as Mr. N.K. Singh was mentioning, would have been at the
lower rate of growth than at the higher rate of growth, that is, six per
cent. Following the commitment to inclusive growth in the Eleventh
Five Year PLan, the UPA Government has initiated several flagship
programmes such as Mahatma Gandhi NREGA Scheme, Bharat
Nirman, NRHM and housing schemes for the poor. It is
unprecedented that from s April, 1951 till the Eleventh Five Year Plan,
the Eleventh Plan was a turning point in India’s economic history
where 60 per cent allocation of resources, amounting to Rs.14.45 lakh
crores for the first time, have been allocated for the social sector. Sir,
| am closely aware of the shortcomings and anomalies in some of

these things including some corruption. And | would urge upon the
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Government to rectify these anomalies and improve their

implementation for better results. But is it right to under-estimate the
importance of these schemes and dismiss them which, for the first
time, are helping the rural poor in a substantial manner? | shall just
mention one such scheme. Under the MGNREGA Scheme alone,
nearly 4.5 to 5 crore poor, rural labour households are annually getting
employment. In the financial year 2010-11, more than 5.3 crore
households got employment through 50 lakh works that generated 250
crore person days’ employment. What is gratifying, more than 50 per
cent of the workers are belonging to the Scheduled Castes and
Scheduled Tribes, and a substantial number of them being women.
This is, basically, inclusive growth. | heard the earlier speeches of my
respected colleagues on this, without any reference to inclusive
growth. We are discussing micro fundamental economy; we are
discussing the growth trajectory; we are discussing infrastructure.
But ultimately for what? Ultimately, the growth purpose is not to
alleviate poverty of the members of the Planning Commission and
Members of Parliament for disrupting Houses again and again.

Bascially, economic growth is for alleviating poverty and distribution to
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the poor people. | was talking about dynamics; increase in money

supply is an importance source of inflation. In a growing economy,
money supply is bound to increase.
(Continued by 3T)

3t/5:25/ks
DR. BHALCHANDRA MUNGEKAR (contd.): Between 2008-09 and
2010-11, the money supply increased by about Rs. 1,20,000 crores.
Between 2009-10 and 2010-11 alone, it increased by about Rs.89,000
crores. Between 2009-10 and 2010-11, bank credit to commercial
sector increased by Rs.2,67,000 crores. The Budget for 2010-11-12
has provided Rs.3,75,000 crores towards agricultural credit alone. In
this context, what is completely lost sight of — again, we are not
talking of money supply — is what is called in monetary economics as
the velocity of circulation of money in a growing economy that tends to
rise, which also equally contributes to the inflationary pressures. Sir,
this is the dynamics of inflation in a growing economy so far as the
demand side is concerned.

During the last four to five years, the Government has been

continuously raising the Minimum Support Prices. Each and every
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political party, day-in-and-day-out, is swearing on the interests and

welfare of the farming community. What happened to the
procurement prices during the last six-seven years? Let me quote.
Between 2004-05 and 2010-11, the Minimum Support Price of paddy
(Common variety) was raised from Rs.560 to Rs.1000 per quintal. For
this year, that is, for 2011-12, it has been further raised by Rs.80 to
make it Rs.1080 per quintal. This constitutes a 90 per cent increase
over 2004-05. This has been happening with respect to all major
agricultural crops. During this year, for instance, the MSP for Urad dal
and other pulses has been increased to about Rs.3400 per quintal.
Isn't it a fact that all political parties unanimously swear in the name of
the farmers and demand higher Minimum Support Prices? Is it not
elementary economics that increase in the MSPs would contribute to a
rise in open market prices of the agricultural commodities? Sir, Dr.
Ashok Mitra, in his classical work on Terms of Trade and Class
Relations, has demonstrated for econometric modelling that
whenever you are raising prices you are providing signal to the market

and the market follows the Minimum Support Prices. In no economy



272
Uncorrected/Not for Publication — 12.12.2011
in the world you can have immunity from the rise in open market prices

once you raise the MSPs.

But, Sir, what is extremely important is that in order to control
the prices, the RBI has taken protective measures and during the last
nineteen months it has raised the rate thirteen times and it has, to
some extent, affected the rate of growth. But having followed it
closely, | understand that even by raising the repo rate thirteen times
during 19 months, the RBI has not allowed the rate of growth to be
substantially affected. Sir, times are changing very fast in the global
economy. So far as the Indian economy is concerned, the cumulative
effect of these changes is that the rupee is depreciating very fast. |
urge upon the hon. Finance Minister that this is not only making our
imports costlier but with the growing intensity of imports, the exports
are affected. This would adversely affect the trade balance and
ultimately widen the current account deficit. |, therefore, suggest that
the RBI should make appropriate intervention in the matter.

Sir, coming to inflation proper, the Wholesale Price Index of food
inflation has moderated to 6.8 per cent in March, 2011 after reaching

20 to 22 per cent in February, 2010. Of its two components, primary
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food inflation touched the historic high of 21.85 per cent in February,

2010 and, thereafter, declined to 9.41 per cent in March, 2011.
Manufactured products also showed a similar trend. | compliment the
hon. Finance Minister for taking some measures to contain the prices
of essential commodities that included select food items on exports
and futures trade in food grains, zero import duty on select food
items, import of pulses and sugar by public sector undertakings,
distribution of imported pulses and edible oils, through public
distribution system, and release of higher quota of non-levy sugar. In
addition, the State Governments were empowered to act against
hoarders of food items, by holding in abeyance the removal of
restrictions on licensing, stock limits and movement of food articles
under the Essential Commodities Act, and so on.

Sir, prices of petrol, diesel and kerosene are seriously affecting
inflation and they are extremely sensitive and no expert knowledge is
required to spell out the impact of rise in their prices on the overall
structure of the cost of production in the economy and how they fuel

the cost-push inflation.
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Sir, coming from the teaching profession myself and not being a

politician per se, | refrain from making political points and yet | am
constrained to mention that in April 1988 when NDA first formed the
Government, the price of crude oil in the international market was
12.50 dollars per barrel and, in May, 2004, when NDA was voted out
of power, it rose to 36.25 dollars per barrel.

(contd. at 3u/kgg)

3u/5.30/kgg

DR. BHALCHANDRA MUNGEKAR (contd.): Despite such overall
stability in the international crude oil prices, the available information
shows that the NDA Government increased the prices of petrol 21
times and that of diesel 24 times! | would like to quote from the
Economic Times of 28™ June, 2008: “The Vajpayee led NDA regime,
which increased fuel prices gradually throughout its tenure, went
scot-free even as it raised prices of PDS kerosene and diesel by 258
per cent and 110 per cent respectively. The UPA government, on the
other hand, tried to shield people till the fag end of its five year term,
that is, 2008-09, and felt penalised for keeping prices of PDS

kerosene unchanged and raising the price of diesel by only 60 per cent
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in its regime.” This was despite the fact that during the first four years

of the UPA-| the international oil prices had increased by 203 per cent.
| thank the Government for rolling back the recent rise in petrol prices
and for showing concern towards the aam aadmi.

Sir, now having said this, | would like to make the following
suggestions for the consideration of the hon. Finance Minister. | am
democrat to the core because | believe in the right of criticism. That is
why | do not believe in the authoritarian Government; | do not believe
in any kind of dictatorial Government. But, when | hear the criticism
without any kind of concrete alternative suggestions to the
Government, | fail to understand the entire purpose of the debate. |
would make now specific quick suggestions, regarding the inflation
control, to the Government, to the hon. Finance Minister, before |
come to two-three rather important points.

Sir, it is a fact that during the last 15 years, Indian agriculture is
suffering from crises. During the last 10 years, more than 2 lakh
farmers committed suicide. This is the culminating result of the
sustained agrarian crisis. On 4" May, 2010, in my maiden speech, |

had mentioned that continuously during the last 15 years, the
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investment in agriculture, as a proportion of GDP, is declining. This is

the major crisis which is responsible for the demand and supply gap.

Sir, pulses form the most important protein component for the
poor. They cannot afford meat, egg and fish. What worries me is the
fact that per capita net availability of pulses per day during the decade
1951 to 1960, the first decade after Independence, was 66.4 grams,
and it declined to 44.6 grams during 1999-2008. We have been talking
of the Second Green Revolution during the last 40 years. It is too late.
By this time, we should have actually the Third Green Revolution.

Sir, we have to seriously think about amending a plethora of
Agricultural Produce Marketing Acts that make agricultural produce
market imperfect--that is, oligopolistic. These Acts and regulations
protect the vested interests in the rural areas more than in the urban
areas.

Sir, the public distribution system is the most important
instrument to control inflation and is suffering from several
shortcomings including the rampant corruption. Therefore, it needs
total restructuring, rehauling and reorientation. Sir, we are privileged

today to have more than 60 MT of food grains and | do not think there
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is any justification for rising prices of food grains such as rice and

wheat.

Sir, distribution of kerosene through public distribution system
has become a big failure, as, according to my ordinary guess, 40-50
per cent of the public distribution system kerosene goes to the petrol
pumps for adulteration. Something drastically needs to be done in
this. | had suggested in my maiden speech that the BPL families
should be given a one-time subsidy for installation of LPG cylinders
and the kerosene subsidy should be totally eliminated in a phased
manner for over a period of four to five years.

Sir, | submit to the hon. Finance Minister that the futures trading
should be totally banned at least for the essential commodities for a
foreseeable future. The prices of fruits and vegetables are absolutely
vulnerable and are fluctuating. In this context, | beg to express my
concern towards the recent decision of the Government to allow 51
per cent in FDI in multi-brand trade and 100 per cent in the single
brand trade. There is no doubt in my mind that our entire agricultural
marketing system needs a total restructuring. But, my concern with

respect to FDI in retail market is related to employment. According to
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the National Sample Survey Organisation” report of 2009, the retail

sector provides 35 million jobs of which 25 million in urban areas and
15 million in rural areas.
(Contd. by tdb/3w)

TDB/3W/5.35

DR. BHALCHANDRA MUNGEKAR (CONTD.): This means, it is
providing livelihood to about 170 million people in the country. Since
the problem of unemployment is becoming very acute every day, what
is the impact of this decision on employment/unemployment need to
be carefully seen.

| would like to suggest to the hon. Finance Minister that the
Government should take initiative in opening up thousands of retalil
shops on the pattern of Kendriya Bhandars in Delhi for fruits and
vegetables in all cities with population, say, more than one lakh. Sir,
Kendriya Bhandars on Delhi pattern, if they are opened in all the cities
having population between one and two lakhs, then, we will be giving
substantial relief to the consumers. And it will give direct relief to

consumers and producers.
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Sir, my seventh point is, people perceive that no strong

deterrent measures and actions have been taken against the
hoarders, profiteers and black-maketeers. The people feel that they
are at the mercy of the anti-social elements. |, therefore, suggest the
Government to take stern action in this regard, as far as possible.

Sir, | would raise two or three issues very quickly. Sir, so far as
social justice is concerned, | had mentioned last time that when we
discuss poverty, the discussion becomes statistical in nature. The
entire discussion on poverty -- Rs.26, Rs.32, one dollar, two dollars -
- without referring to the social groups as to who are poors, becomes
a statistical exercise. The Scheduled Castes and Scheduled Tribes,
minorities, particularly Muslim community, rural widows, unemployed,
helpless and destitutes are forming more than 75 per cent of the poor
people. The entire debate during the last 50 years or 40 years on
poverty is absolutely devoid of which are the social groups which are
poor. Sir, | have sufficient data, so far as the Scheduled Castes and
Scheduled Tribes are concerned. Sir, there are two schemes. One is
the Special Component Plan for the Scheduled Castes, and the other

is the Tribal Sub-Plan for Tribals. Both of them together constitute 25
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per cent. The Planning Commission had appointed the Task Force,

which exempted 41 Ministries out of 61 that they need not pay
anything to the Special Component Plan and the Tribal Sub-Plan. |
urge upon the Finance Minister and the Government to withdraw this
Report, and restore the earlier policy that the allocation of Plan funds
for the Scheduled Castes and Scheduled Tribes which have been
there from 1974-75 and 1979 respectively should be restored.

Sir, there is one related issue. The House might be aware that in
Maharashtra, the people who consider Dr. Ambedkar as their gospel
are demanding 12 acres of land for that Chaityabhoomi Development
Project. The Chaityabhoomi is called Chaityabhoomi because Dr.
Ambedkar was cremated there. | urge upon the hon. Finance Minister
and the entire Government that before this issue escalates, and
becomes full-fledged confrontation between the followers of Dr.
Ambedkar -- though we believe in social justice -- and the
Government, and the entire House to join with me, to give that 12
acres of land, disregarding its price, for the development of Ambedkar
Chaityabhoomi. That will be a tribute to Dr. Ambedkar, so far as social

justice is concerned.
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Sir, another important issue is regarding women and child

development. When | was hearing the speeches, | did not hear
anything about the social sector development. We are talking of
empowering of women. In Rajya Sabha, we have already passed the
Bill giving 33 per cent reservation to women in the Central Legislature.
We have made 50 per cent reservation for women in the local self-
governing bodies. Sir, women in this country are not allowed to be
born! What is the ratio per thousand of men? It was 971 women in
1951, as against, in 2001, they were just 931. The ratio increased;
from 990 to 931 during a period of ten years. Is this the kind of
empowerment we are talking of ? What is the stand of the Government
on this issue? | am surprised to know that even the political class in
the country is not sensitive to what is called disgracefully as honour
killing. When we are talking of culture, and when we are teaching
culture to the entire world, and we say this is the land of culture, this
honour killing is happening in our country. Is there any country in the
world where lovers, boy and girl, 16, 1/, 20, 25 years, just because
they are loving each other, they are kidnapped and they are burnt

alive, and that is disgracefully called as honour killing? There is no
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word in the dictionary to describe this kind of disgraceful act. | urge

upon the Government not to treat honour killing on par with normal
killings or normal murders, and the Government should enact a law
immediately, so far as this particular act is concerned.

(Contd. by 3x-klis)

KLS/3X-5.40

DR. BHALCHANDRA MUNGEKAR (CONTD): The last point is about
atrocities against the Scheduled Castes and Scheduled Tribes. Sir,
this country never suffers because of the scarcity of Acts. Prof.
Dantewala, who was my professor, told me that this country does not
suffer from the scarcity of Acts, from the famine of Acts. It suffers
because of the implementation of the Acts or the bad implementation
of the good Acts. Five thousand Scheduled Caste women are
annually raped so far as the Report of the Scheduled Castes
Commission is concerned. This country is not agitated even for a
single time on this. There has not been a motion of adjournment for a
single time on this. Therefore, people will ask the question, which
Ambedkar asked Gandhi in the Round Table Conference, ''Mr.

Gandhi, | do not have motherland." In order to provide satisfactory
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answer to 2011, | think the Government adopts serious measures to

deal with the menace of atrocities against the Scheduled Castes and
Scheduled Tribes. Thank you very much, Sir.

(Ends)
SHRI KUMAR DEEPAK DAS (ASSAM): Sir, this is a Bill which has
been passed by Lok Sabha. | would like to give some observations in
the light of the discussion by our hon. Members. The Government is
actively pursuing the economic reforms for the sustainable growth of
our economy. Sir, my suggestion is that the Government should more
and more concentrate on micro economic policies to promote growth,
develop products as well as financial markets and increase social
spending for providing a stronger foundation to protect the poor. The
growth rates projected by the World Economic Outlook, WEQO, for the
year 2011-12 are 6.6 per cent and 6.4 for emerging and developing
economies and 8.2 per cent and 7.8 per cent for India. Now the
growth rates for emerging and developing economies and for India
projected by WEO for the year 2012 is less than that for 2011. Sir, it
means the growth has shown a declining trend. On the other hand,

we must understand that we will have a due role to reduce
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unemployment. The present economic growth fails to reduce

unemployment. In its latest Country Overview of India, the World Bank
says, A long section of the population, especially the poor, the
Scheduled Castes, Scheduled Tribes and Other Backward Classes,
minorities and women lack access to the resources and opportunities
needed to recap the benefit of the economic growth." Sir, the
unemployment rate in India was last reported at 9.4 per cent in fiscal
year 2009-10. From 1983 to 2000, the unemployment rate averaged at
7.20 per cent reaching historically high of 8.30 per cent in December
1983 and a record low of 5.99 in December 1994. There is every need
for greater investment in infrastructure as priority for generating
employment. | should mention here that resources mobilization on the
part of the Government is tardy as well as it fails to tap new avenues.
What the Government needs to do is to exercise its fiscal power
formulating and enacting good structured policies that will encourage
growth and employment. The Government should take more effective
steps to boost up agriculture productivity, modernizing agriculture and
cutting the fiscal deficit and should sharply enhance farm productivity

and control inflation. (Contd by 3Y/SSS)
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SSS/3Y/5.45

SHRI KUMAR DEEPAK DAS (CONTD.): Sir, now | am coming to my
State, Assam. My State Assam is the largest State in the North-
Eastern Region. Sir, Assam has a moderate growth rate of 5.3 per
cent between 2000-01 and 2009-10 as compared to country’s average
of 8.7 per cent. Large scale illegal migration has eaten up the whole
economy and development process of our State. Our economy is
dominated by service and agriculture sector. Going into the details of
sectoral growth experience of the States, out of 78.44 lakh hectares,
only 23.86 lakhs hectares (excepting tea plantation area) is not
cropped. Assam is a major producer of rice and tea in the country.
Tea is the major industry in Assam. It provided huge opportunity in
employment. But tea industry now is in a stress. After tea, the
petroleum refinery industry is at Guwahati, Bongaigaon, Numaligarh
besides Digboi. But, these refineries are also in stress. The new
financial decision taken by the Government on Excise duty and
Customs duty affects the refineries in the North-Eastern Region very
much. | urge upon the Government to fix the Excise and Customs

duty earlier. (Time-bell) Sir, | want only one minute. Every year,
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considerable portion of the cropped area has been chronically

affected by floods and droughts. Let the Government take steps to
take flood and erosion problem of the State as a national problem.
Let it take steps to adopt more scientific and progressive methods to
save the cropped land as well as life and properties of the State for
speedy economic growth. State needs change of the presently
dominated traditional service by the business services like IT and ITES
industry in the State. Sir, corruption is the one of the main hurdles in
our sustainable growth of economy. Let us take the example of food
and public distribution system. We are talking about development of
aam admi. 1t is a fact that according to Chief Economic Advisor,
Government of India, 44 per cent of the foodgrains meant for the poor
never reach them through the Public Distribution System. Sir, you will
be surprised to note that at the tune of Rs. 30,000 crores PDS....

MR. DEPUTY CHAIRMAN: Please conclude.

SHRI KUMAR DEEPAK DAS: Sir, | am concluding. It has been
unearthed in our State that there is corruption to the tune of Rs.
30,000 crore in PDS by way of issuing fake ration cards. | urge upon

the Government to look at such type of serious problems and such
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type of serious issues so that they can be resolved and the State. As

a whole, India can go for a sustainable growth of economy. Thank
you very much.

(Ends)

SHRI NARESH GUJRAL (PUNJAB): Sir, India clocked an enviable
growth of almost nine per cent in the five years from 2003 to 2008.
This made us optimistic that we could perhaps have a double digit
growth and soon our economy would overtake that of China.
Unfortunately, thanks to the miserable performance of UPA-Il which is
not only a prisoner of indecision, but, also perhaps the most corrupt
that the country has witnessed after the Independence of India. There
is a sense of despondency, gloom and pessimism all around. Only
blaming the world financial crisis for all the ills that face our economy
would be too simplistic. Sir, there are several initiatives that the
Government needs to take and should have taken. The foremost
initiative should be in the field of agriculture. Although it comprises
only 15 per cent of our GDP yet almost two-thirds of our population is

dependent on it. (Contd. by NBR/3Z)
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-SSS/NBR-GS/37/5.50.

SHRI NARESH GUJRAL (CONTD.): The foremost challenge before
the Government is to step up agriculture production and productivity.
For this, we have to make agriculture a viable business. Today,
overwhelming majority of the farmers, all over the country, is mired in
deep debt. They are dependent on Artiyas and money-lending sharks
in the absence of organized farm credit facilities. To make matters
worse, the MSP that they get is not in line with the cost of production.
For example, in the last one year, prices of fertilizers have gone up by
almost 60 per cent to 70 per cent. Seed prices have gone up by more
than 25 per cent and fuel/energy prices have gone up by more than 40
per cent. Yet, the MSP has gone up by merely 10 per cent to 12 per
cent. Since this Government came to power, the MSP of wheat and
rice has gone up by only 8.5 per cent and 9.5 per cent per annum
compounded whatever the other figures show. As a result, we see
thousands of farmers committing suicide every year.

Sir, we have millions of tons of foodgrains rotting in the open.

Yet, the poor go hungry to bed. Why have we not invested in modern
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storage facilities? The Government needs to rope in the private sector

to set up modern silos which would help in eliminating waste as well
as theft.

| would like to suggest to the hon. Finance Minister, like in the
case of power generation, the Government should allow a
predetermined rate of return on investment to the private sector, say
14 per cent or 15 per cent, to set up silos and provide infrastructure
status to this industry so that bank credit is available to this sector.
Engineers India Limited or any other Government agency can be
asked to design and work out the cost of setting up of silos. You will
see an overnight change in the investment scenario in this sector and
millions of tonnes of our foodgrains are saved.

The second challenge before the Government is expanding our
employment base. We have to put millions of our young people to
work and make them a national asset and not a liability. For that, we
need to invest in education and especially in skill development.

Our experience with the 7,000 odd ITIs has not been very

encouraging. Again, we need to involve the private sector if we are to
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bridge the gap between demand and supply. We churn out 3.5 lakh

engineers every year, but barely a quarter are employable.

May | suggest to the hon. Minister that in the next Budget,
please give a weighted deduction for expenses incurred in establishing
and running skill development centres to companies. Similarly,
corporate that hire people from these skill development centres should
get some credits when it comes to payment of excise by way of
incentivizing them to hire more people.

This brings me to a very important point of labour reform. Right
now, there is a perverse incentive to push labour into the unorganised
sector. Liberalization of labour laws need not necessarily be anti-
labour. We must have a compassionate policy, but it does not mean
that this subject should be a closed chapter for all times to come. If
we have to compete with China and make India an industrial and
manufacturing hub to ensure jobs for our young population, then
labour reforms is the need of the hour. | hope the hon. Finance
Minister, with his well-known persuasive skills, would be able to build
a broad consensus on this issue as well along with the FDI in multi-

product retail and GST.
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Finally, | would like to reiterate that a stable and predictable

macro economic environment is a pre-requisite for growth. May |
suggest to the hon. Finance to revisit the MGNREGA to ensure that it
not only generates employment but more importantly creates assets
and enhances productivity for the economy. As things stand, this
scheme has only created a shortage of labour for labour-intensive
industry as well as agriculture without creating any corresponding
asset or increasing productivity. Unfortunately, in this Government,
power and responsibility are totally divorced -- the Government keeps
on wasting money on populist schemes without a delivery mechanism
in place, with only an eye on the elections and not the economy. |
would only like to remind the hon. Finance Minister that in the ultimate
analysis it is only good economics that makes good politics.

(CONTD. BY USY "4A™)

-NBR-USY/4a/5.55

SHRI NARESH GUJRAL (CONTD.): Finally, Sir, | have six
suggestions for the hon. Finance Minister's consideration: (1)
Simplify the rules of taxation under the new tax code. Discretionary

powers of assessing officers should be eliminated. Clearly define
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what is short term, long term and business income. Presently, huge

bribes are being demanded by some unscrupulous assessing officers
because of lack of clarity on this issue. Reduce the direct taxes and
increase the indirect taxation so that savings are encouraged and
consumption is taxed; (2) while | welcome the package that the hon.
Finance Minister has given to his home State of West Bengal, | would
like to remind him that Thirteenth Finance Commission had
recommended that the case of West Bengal, Kerala and Punjab
should be considered. | hope the Finance Minister will not ignore the
claims of the Punjab, the Prime Minister's home State; (3) we used
to have the Food For Work Programme in the 70's. Since the country
has unmanageable reserves of food stock, the MNREGA should be
amended by giving some food and some cash for those covered
under this scheme. It would help contain food inflation as well as
wastage of our food reserves; (4) the country is headed for huge
power shortages because fuzzy environmental concerns have put the
brakes on the development of our coal reserves. A fast-track GoM
should be constituted to provide clarity on the issue and give

expeditious clearances to projects which are held up; (5) Hasten the
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privatization programme. The Government is no where near its target

for the year. This would reduce the pressure on banks as
Government's borrowings would be reduced and it would help in
containing the deficit; (6) may | suggest that the Government re-
calibrate the currency? | would suggest the hon. Minister to please
remove, at least, one zero, if not two zeros from the currency. The
currency has lost value in the last sixty years. This would help in (a)
eliminating black money that has been stashed away; (b) eliminating
the counterfeit currency that is circulating in the market today. Thank
you, Sir.

(Ends)
DR. ASHOK S. GANGULY (NOMINATED): Sir, | was not planning to
say anything, but | could not resist from making a few points. And, as
usual, | will take two minutes. Whenever the Budget deficit grows, it
is a sad event. | can't see that the Finance Minister is listening to all
the speeches with a great happiness. But it is a very sad event that
our deficit is growing. | don't wish to quote statistics, | don't wish to
go into depth because my friends have done that. India is losing a

golden opportunity to get out of the gloom. All major reforms, in
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recent days, have been blocked. Let us not forget that; let us not tell

the Finance Minister how to run the finances of this country alone. We
are all responsible. People are apprehensive the way this House
wishes the nation to move and in what direction. People are waiting
for direction from this House and the Lower House. They are not
looking to us to quote statistics to the Finance Minister. It is not too
let yet to reverse our self-inflicted setbacks. Let us not blame each
other. Nature has been very kind to us. Nature will not continue to be
kind forever. Let us not turn our backs on the India story by making
this country, which has got everything going for it, into a country that
falls prey to its own ill wishes. Mr. Finance Minister, | wish you all the
best. You don't have an easy task. We are not making it any easier
for you. But we wish you all the best. | watched you for the last forty

years. You have led this country's finances with great skill.

(Contd. by 4b — PK)
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DR. ASHOK S. GANGULY (CONTD.): | am only praying that you are
able to rise to the challenges that we face with the help and support of
all of us in this House, in order to understand the gravity that this
country and every Indian is facing and not pretend that we have
solutions to some of the insurmountable problems we face. | thank
you, Mr. Deputy Chairman, for this opportunity for a brief talk.

(Ends)
MR. DEPUTY CHAIRMAN: The debate on the Appropriation Bill is
concluded. The reply to the debate and passing of the Bill will be
made tomorrow.

MESSAGES FROM THE LOK SABHA

(1) The National Capital Territory of Delhi Laws (Special
Provisions) Second Bill, 2011.
(1) The Life Insurance Corporation (Amendment) Bill, 2011.

SECRETARY-GENERAL: Sir, | have to report to the House the
following messages received from the Lok Sabha, signed by the
Secretary-General of the Lok Sabha :-

o

“In accordance with the provisions of rule 96 of the Rules of
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Procedure and Conduct of Business in Lok Sabha, | am directed
to enclose the National Capaital Territory of Delhi Laws (Speoial
Provisions) Second Bill, 2011, as passed by Lok Sabha at its
sitting held on the 12" December, 2011. «

.

“In accordance with the provisions of rule 96 of the Rules of
Procedure and Conduct of Business in Lok Sabha, | am directed
to enclose the Life Insurance Corporation (Amendment) Bill,
2011, as passed by Lok Sabha at its sitting held on the 12t
December, 2011.”

Sir, | lay a copy each of the Bills on the Table.
(Ends)
MR. DEPUTY CHAIRMAN: The House is adjourned to meet tomorrow
at 11.00 a.m.

The House then adjourned at one minute past
six of the clock till eleven of the clock on
Tuesday, the 13" December, 2011.



